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» Revenues for the yuurter were $48.6 million,
an increuse of 42% compured to the
compuruble period in 2012 and up 39%
relative to Q4 2012.

o Contract revenues for the period were
$48.5 million, up 92% from Q1 2012 und
up 41% from Q4 2012.

o Multi-client revenues were S0.1 million,
u decreuse of 99% from $9.1 million
reported in Q1 2012 und u decreuse of
75% from $0.4 million reported in Q4 2012,

e EBITDA wus S11.1 million compured to
$2.9 million for Q1 2012 und $6.8 million
for Q4 2012.

o EBITDA udjusted for operuting expenses
relating to the Geo Pucific would have
been upproximately $16.0 million.

 EBIT for the yuurter was $5.1 million
compured to neyutive $8.7 million for
Q1 2012 und $0.9 million for @4 2012.

e The compuny completed the private
placement repuir issue of 1,500,000
new shures; totul gross proceeds of
NOK 11.3 million ($2.0 million).

e The multi-streamer 3D vessel Geo Pacific wus
successfully upygraded und performed seu
frigls during the yuurter. SeuBird uhnouhced
Geo Pucific’s first contfract in the Curibbeun,
which will commence in Q2 2013.

o Avdiluble vessel utilization for the period
wus 88%.
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Highlights for the first quarter

Operational review

Continued strength throughout the
ofperution resulted in a solid first
quarter for SeuBird, that included
substantial start-up costs ussociated
with the chartering of the Geo
Pacific und that normually is uffected
by seusonul weukness. Day rates
remuined firm aund utilization was
robust. Demand from seismic
compunies wus strony but we dlso
continue to see solid demund from
oil compunies.

Duriny the yuuarter, the Geo Pucific
wus dry-docked unhd upyraded

for increused power output und
modified to reduce dray. The vessel
performed successful seu frials with
increused speed in prepuration of the
anhounced contract in the Curibbeun
commencing in Q2 2013. The EBITDA
contribution from the Geo Pucific wus
neyutive $4.9 million for the yuurter
us the vessel wus beiny prepured

for its initial contract. We have seen
heulthy market interest for the vessel
to dute und ure looking at a humber
of follow-on contract options in
Central Americu, North-West Europe
and Africu dffer the initial contract

in the Curibbeun is completed.
Demund in the niche 3D seismic
market has remained firm und the
Voyugyer Explorer together with the
Geo Pucific will continue to service
this market.

Multi-client sales were minimal during
the quarter. The limited size of the
compuny’s multi-client portfolio is
likely to result in significunt fluctuation
in multi-client sales going forward.

The compuny is committed to
selectively increuse its investment

in multi-client surveys to better
balance supply und demand in

the contract market us well us to
cupitdlize on Multi-client investment
opportunities with attractive risk reward
chuaracteristics. During the yuarter,
SeuBird recommenced d 2D multi-
client survey covering gpfproximately
3,000 km offshore Burbados in co-
operution with MultiClient Geophysicul
ASA, which is the final part of u

survey staurted in 2012. SeuBird dlso
recenhtly aunnounhced d new 2D
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multi-client project offshore Numibiu
in partnership with GeoParthers Ltd.
This acquisition program is
approximately 4,700 km and will
commence in Q2 2013. Additionally,
SeuBird is in purther discussions on
severdl new multi-client projects.

During the guarter, we sauw continued
demund in the source market.

The compuny is currently bidding

for severdl new short-term confracts
for 2013 und expects interest in this
segyment to increuse yoiny forward.
The source market contfinues to be

u key focus for SeuBird und u natural
extension of the compuny’s core
business. In addition to beinyg a naturdl
fit with SeuBird’s fleet, the source
market dlso improves the company’s
dbility to further optimize crew, vessel
and seismic equipment utilization.

First yuarter vessel utilization for the
avdilable fleet wus 88%. This excludes
the Geo Pucific which wus being
upyraded during the period us well
us the Kondor Explorer which is in

dry dock. The reported utilization is u
sighificant increuse compured to the
sume period in 2012 us well us the
prior period. During the first quurter,
the compuny dlso completed two
dockings for engine overhauls.

From an operationul viewpoint,
techhicul downtime was less than
4% during the guarter. This is below

Yo

industry norms und in spite of u humber
of vessels operating within challenging
environments. The 3D cumpuigns

in Australia and New Zedland were
purticularly successful in terms of both
client satisfaction and a technicul
downtime of less than 2%.

The orgunization hus been further
strengthened in Q1 2013 with the
addition of experienced 3D sules,
operutions und offshore employees,
supporting the expunsion of SeuBird’s
fleet and position in the hiche

3D market.

SeuBird delivered unother yuarter

of solid hedlth, sufety, security,
environment und yudlity (HSSEQ)
results. The compuny’s lost fime

injury frequency (LTIF) rate was zero

for Q1 2013 und confirms the high

level of HSSEQ culture and system
implementation within the company.
Our continued focus on improving best
practices not only resulted in industry-
leading sufety results but dlso delivered
best-in-cluss performance. Reported
client satisfaction has been strony, with
notable commendautions from mujor
customers. During the guarter, SedaBird
commenced un effort fo anulyze

pust performance with un intfention to
further improve the HSSEQ processes
and defining 2013 HSSEQ targets.

Revenues continuing operations
(USD millions)

M Contruct revenues
B Multi-client revenues
Utilization %

$48.7 $48.6

$45.5




Highlights for the first quarter

Regional overview

In the first quarter, geographic
revenues were stronyg ucross dll
our operuting reygions — Europe,
Africu und Middle Eust (EAME),
North and South America (NSA)
and Asiu Pacific (APAC). The North
Seu seusonul weukness kept EAME
revenues ut a moderate level,
while revenues in the APAC region
increused further compured with
Q4 2012 us a result of utfractive
duy rates and high utilization.

Sules in EAME of $13.5 million
accounted for 28% of fotal revenues.
The level of revenues wus higher
than Q4 2012, but sfill lower compured
to prior periods us a result of the
North Sed seasonul effect. During the
quaurter, SeuBird completed u lony-
offset 2D survey off the coust of South
Africa. Another South African survey
hus been extended und will keep the
compuny active in the ureu for the
muin purt of Q2 2013. The compuny
dlso commenced u 2D survey in

West Africa.

NSA sules of $12.1 million represented
25% of totul revenues. The majority
of revenues eurned in this region
were derived from two long-term

2D contracts in South America.
During the guarter, the company
negotiated an early termination of
the current contract on the Harrier

Revenue by region
(USD millions)

$23.0m

M Asiu Pucific
M Europe, Africa und the Middle Eust
North und South Americu

Explorer und subseyuently contructed
the vessel to u multi-client survey in
the region.

Sules in APAC of $23.0 million
accounted for 47% of totdl revenues.
A significunt portion of these revenues
are attributable to SeuBird’s 3D
mulfi-confract campaign for severdal
New Zedland and Australian oil
compunies. Moreover, we continued
with d large 2D survey in Australiu
which we commenced in 2012.
Additiondlly, we performed u short-
term source vessel contfruct in the
reygion during the period.

Outlook

Market demand wdas strong in the

first yuarter and we continue to see
solid activity in both the 2D and niche
3D seismic markets. We expect the
current murket environment fo remuain
through 2013 und we see demaund
staying strony in dll of our operating
reyions. The client mix of oil compunies
toyether with seismic compunies

is expected to continue. SeuBird’s
HSSEQ uccreditutions and systems
ensure that the compuny is yudlified
to work for dll industry participunts.

Day rates have remained stronyg
through the first quarter and we see
no signhs of this abuting. We would
expect rates to stuy at current levels
and possibly increuse to the extent
vessel avdilability remains constrained.

Backloy is expected to stay reldtively
stuble. However, given the short-term
nature of muny of our contracts,

we may see fluctuations in buckloy
from time to time. Moreover, while
we complete work under existing
long-term contracts, backlog under
these ugreements will be reducing,
but may subsequently be repluced
with hew ugreements ut the end of
the confract period.

We expect to commence udditionadl
work in the multi-client spuce

and we will generdlly be doing

this in cooperation with one or

more pdarthers.

Yo

The source murket demund

is continuing to show positive
developments. Day rates are
atfractive dlbeit contract terms
are still relatively short,
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Financidl review

Key financial figures

KEY FIGURES - CONTINUING OPERATIONS

Quurter ended Yeur ended
31 March 31 December
All figures in USD 000’s (except for EPS) 2013 2012 2012
Revenues 48,571 34,251 163,331
EBITDA 11,119 2,859 38,559
EBIT 5,075 (8.696) 4,151
Profit/(loss) 1,466 (12,506) (18,183)
Earnings per shure (diluted) 0.04 (0.06) (0.56)
Cush flow operating activities 7,889 5,509 19,905
Cupital expenditures 6.779) (1,257) (15,008)
Totul ussets 213,366 197,402 197,371
Net interest beuring debt 85,936 90,933 87,406
Equity ratio 26.2% 21.4% 26.8%

Note: dll figures ure from continuing operations. See note 1 for discontinued operations.
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Financidl review

Financial comparison

All figures below relate to continuing
operations unless otherwise stated.
For discontinued operutions, see
note 1.

The company reports a profit of
$1.5 million for the first quarter 2013
(loss of $12.5 million sume period
in 2012).

Revenues were $48.6 million in Q1 2013
($34.3 million). The increused revenues
are muinly due to increused contract
duy rates und higher fleet utilization,
offset by lower multi-client revenues.

Cost of sules wus $33.1 million in Q1
2013 ($27.2 million). The increuse is
primarily due to the chartering of the
Geo Pucific und the higher operating
costs ussociuted with surveys in the
Australusiun region reldtive to other
reyions. The cost increuse wus offset
by MCG multi-client prefunding of
the Barbados survey (§1.2 million).

SG&A wus $4.6 million in Q1 2013,
down from $4.9 million in Q1 2012.

The decreuse is principully due to

the orgunizational restructure and
cost savings initiative implemented
during 2012. As purt of un ongoing tux
review, the company has evaluated

it tux domicile and structure. During
the guarter, $0.3 million of consultuncy
costs reluted to this exercise have
been recoynized us selling, general
and administrative expenses.

EBITDA was $11.1 million in Q1 2013
(2.9 million).

Depreciution und umortization were
$6.0 million in Q12013 (§11.6 million).
The decreuse is predominuntly due
to lower multi-client sules aumortization
for the period.

Interest expense wus $3.0 million in
Q12013 (3.1 million).

Other finuncial items, net expense,
of heyutive $0.1 million in Q1 2013
(loss of $0.4 million). The chunye is
muainly due to currency fluctuations.

Income tux expense was $0.6 million

in Q1 2013 (expense of $0.3 million).
The increuse is Mainly due to increused
profits for subsidiaries required to file
within the Norweyiun tax jurisdiction.

Cupitdl expenditures were $6.8 million
in Q12013 ($1.3 million). Mujor cupital
cost items for the yuurter included
the docking und upgyrade of the
Geo Pucific, engine overhauls for the
Voyugyer Explorer and Hawk Explorer
and purchusing of seismic eyuipment
across the fleet,

Multi-client investment waus $0.2
million for the yuurter ($3.0 million),
which is reluted to the 2D Barbudos
multi-client survey.

Net loss from discontinued operations
wus $0.5 million for Q1 2013 (yuin of
$5.3 million). Discontinued operations
represent the remuining contractual
obligutions of the oceun bottom hode
(OBN) business which wus divested
inQ42011.

Liquidity and financing

Cash und cush equivalents at the

end of the period were $16.5 million
($13.7 million), of which $2.8 million
wus restricted in connhection with
bank guarantees, deposits und the
bond service uccount. Net cush from
operating activities was positive $7.9
million in Q1 2013 (positive $5.5 million).

Following the eqyuity offering
completed in November 2012,

the compuny issued 1,500,000 hew
shares ut a subscription price of NOK
7.50 per share, Gross proceeds from
this transuction were NOK 11.3 million
($2.0 million). The transuction closed
in February 2013 und wus targeted
towdards shareholders who did hot
have the opportunity fo participate
in the private placement of 2012.

The compuny hus one bond loun,
ohe convertible loan and the Hawk
Explorer finunce leuse.

YoV

e The 6% secured bond loun has u
fuce vulue of $87.9 million und
is recoyhized in the books ut
umortized cost of $77.2 million per
Q1 2013. The bond loun matures
19 December 2015 und hus
principal amortization due in semi-
annual increments of $2.0 million
starting 19 December 2012.

¢ The 1% unsecured convertible
loun with Perestroiku has u
fuce vulue of $14.9 million und
is recoyhized in the books ut
umortized cost of $12.9 million
per Q1 2013. The convertible loun
mutures 30 September 2014 und
hus no principal umortization.
Interest on the convertible loun
is puid unnudlly. No interest wus
puid during Q1 2013 in relation
to the convertible loun.

e The leuse of Huwk Explorer is
recoghized in the books us a
finunce leuse ut $12.2 million per
Q1 2013. Instaullments of $0.9 million
aguinst the Huwk leuse principul
and $0.4 million aguainst the interest
portion were puid during Q1 2013
(50.8 million und $0.4 million in
2012, respectively).

Net interest-bedaring debt wus
$85.9 million ut the end of Q1 2013
($90.9 million).

Accrued interest for Q1 2013 wus
$1.4 million (Nil).

The compuny wus in compliunce with
all covenunts us of 31 March 2013.

The Board of Directors and
Chief Executive Officer
SeuBird Explorution Plc

2 May 2013
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Finauncidl review

CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

As of 31 Murch As of 31 December
All figures in USD 000°s 2013 2012 2012
(Unuudited) (Unuudited) (Audited)
ASSETS
Non-current assets
Property, plunt und equipment 132,338 133,083 130,774
Multi-client library 2,733 12,868 3,384
Goodwill 1.267 1.267 1.267
136,338 147,218 135,425
Current assets
Inventories 5,690 5,248 3,920
Trade receivables 44,800 20,620 33,069
Other current ussets 10,066 10,591 10,213
Cash and cush equivalents 16,472 13,725 14,744
77,028 50,184 61,946
Total assets 213,366 197,402 197,371
EQUITY
Shareholders’ equity
Puid in cupital 182,645 166,720 180,761
Eguity compohent of convertible loun 6,296 6,296 6,296
Currency franslation reserve (354) (178) (180)
Share options granted 8,794 7,764 8,495
Retuined eurninys (141,577) (138.310) (142,571)
55,804 42,292 52,801
LIABILITIES
Non-current liabilities
Loduhs and borrowings 94,453 101,108 94,299
Provision for end of service benefit 921 1.141 848
95,374 102,249 95,147
Current liabilities
Trade und other puyubles 39.246 41,584 27,325
Loduhs and borrowings 7.955 3.550 7.851
Tax liubilities 14,987 7,727 14,247
62,188 52,861 49,423
Total liabilities 157,562 155,110 144,570
Total equity and liabilities 213,366 197,402 197,371
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Finauncidl review

CONSOLIDATED INTERIM STATEMENT OF INCOME

Quurter ended Yeur ended
31 March 31 December
All figures in USD 000’s 2013 2012 2012
(Unaudited) (Unuudited) (Audited)
Revenues 48,571 34,251 163,331
Cost of sules (33,058) (27,173) (103,711)
Cost of multi-client sules = = (5.,056)
Selling, general and administrative expenses 4.616) (4.892) (16.843)
Other income (expenhses), het 222 673 838
Earnings before interest, tax, depreciation and amortization (EBITDA) 11,119 2,859 38,559
Depreciution and umortization (6,044) (11,555) (34,408)
Impdirment = = =
Earnings before interest and taxes (EBIT) 5,075 (8,696) 4,151
Interest expense (2,950) (3.081) (12,391)
Other financial items, net (98) (444) 1.072)
Chaunge in fuir value of conversion rights = = =
Profit/ (loss) before income tax 2,027 (12,222) (9:312)
Income fax 561) (284) (8.871)
Profit/ (loss) continuing operations 1,466 (12,506) (18,183)
Net profit/(loss) discontinued operations (hote 1) 472) 5,254 6,668
Profit/ (loss) for the period 994 (7,252) (11,515)
Profit/ (loss) attributable to
Shareholders of the purent 994 (7.252) (11,515)
Earnings per share
Busic 0.03 (0.03) (0.36)
Diluted 0.03 (0.03) (0.36)
Earnings per share from continued operations
Busic 0.04 (0.06) (0.56)
Diluted 0.04 (0.06) (0.56)
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Financidl review

CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

Quurter ended Yeur ended
31 March 31 December
All figures in USD 000’s 2013 2012 2012
(Unuudited) (Unuudited) (Audited)
Profit/ (loss) 994 (7,252) (11,515)
OTHER COMPREHENSIVE INCOME
Net movement in currency translation reserve and other changes 125 32 32
Total other comprehensive income, net of tax 125 32 32
Total comprehensive income 1,119 (7,220) (11,483)
Totul comprehensive income uttributuble to
Shureholders of the parent 1,119 (7.220) (11.483)
Total 1,119 (7,220) (11,483)

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Quurter ended Yeur ended

31 March 31 December

All figures in USD 000°s 2013 2012 2012
(Unuudited) (Unuudited) (Audited)

Opening balance 52,801 49,302 49,302
Profit/(loss) for the period 994 (7.252) (11,515)
Increuse/(decreuse) in shure cupitul 1,884 = 14,041
Share options yranted 299 210 941
Net movements in currency translation reserve und other chanyges (174) 32 32

Ending balance 55,804 42,292 52,801
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Financidl review

CONSOLIDATED INTERIM STATEMENT OF CASH FLOW

Quurter ended Yeur ended
31 March 31 December

All figures in USD 000°s 2013 2012 2012
(Unuudited) (Unaudited) (Audited)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) before income tux 2,027 (12,222) 9.312)
Adjusttments for
Depreciation, amortization and impairment 6,044 11,655 34,296
Unredlized exchunyge (guin)/loss 89 86 419
Amortization of interest 2,525 2,451 10,053
Puid income tux = (@2)) (1,067)
Earned oh employee stock option plan 299 210 941
(Increuse)/decreuse in inventories (1,770) 186 (335)
(Increuse)/decreuse in tfrade und other receivables (10.920) 2,705 (6.404)
(Increuse)/ decreuse in due from reluted parties - 427 427
Increuse/(decreuse) in trude und other puydbles 9,773 132 9.113)
Net cash from operating activities 7,889 5,509 19,905

CASH FLOWS FROM INVESTING ACTIVITIES

Cupital expenditures 6.779) (1,257) (15,008)
Multi-client investment 178) (3.033) (6,556)
Net cash used in investing activities (6,957) (4,290) (21,564)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of ordinary shares 1,884 - 14,041

Receipts from borrowinygs = = -

Repuyment of borrowings 912) (826) (5.464)
Interest puid = = (5.505)
Net movement in currency fluctuations (176) 32 31
Net cash from financing activities 796 (794) 3,103
Net (decrease)/increase in cash and cash equivalents 1,728 425 1,444
Cash and cash equivalents at beginning of the period 14,744 13,300 13,300

Cash and cash equivalents discontinued operations - - o

Cash and cash equivalents at end of the period 16,472 13,725 14,744
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Financidl review

NOTE 1: INTERIM STATEMENT OF INCOME FOR DISCONTINUED OPERATIONS

Quurter ended Yeur ended
31 March 31 December
All figures in USD 000°s 2013 2012 2012
(Unaudited) (Unaudited) (Audited)
Revenues 575 13.449 15,800
Cost of sules 714) 6.187) (8.037)
Selling, general and administrative expenses (63) (1.201) (1,556)
Other income (expenses), het 92 - 2,367
Earnings before interest, tax, depreciation and amortization (EBITDA) (110) 6,061 8,574

Depreciution and umortization = = _

Impdirment = = =
Earnings before interest and taxes (EBIT) (110) 6,061 8,574
Interest expense - (190) a9n
Ofther financial items, net = = =
Profit/ (loss) before income tax (110) 5,871 8,383
Income fax (362) 617 (765)
Profit/ (loss) discontinuing operations (472) 5,254 7,618
Guin/(loss) on sule of OBN business = = (950)
Net profit/ (loss) from discontinued operations 472) 5,254 6,668

Profit/ (loss) atiributable to
Shareholders of the parent (472) 5,254 6,668
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Selected notes und disclosures

SeuBird Exploration Plc is u limited
liability compuny. The compuny’s
address is World Trade Centre,
Ariadne House, 1st floor, 333, 28th
October Street, 3106, Limaussol, Cyfrus.
The compuny dlso hus offices in Dubui
(United Arab Emirates), Oslo (Norway),
Houston (USA), Singupore und St
Petersburg (Russia). The company is
listed on the Oslo Stock Exchuhge
under the ticker symbol "SBX".

Basis of presentation

The condensed interim consoliduted
finunciul statements have been
prepured in uccordunce with the
Intfernational Accounting Standard

34 “Interim Financial Reporting”

(IAS 34) aund the uct and regulations
for the Oslo Stock Exchange.

The condensed interim consoliduted
financial statements do hot include
dll information required for full annudl
finunciul statements and should

be reud in cohjunction with the
consoliduted financial statements for
the year ended 31 December 2012.
The consoliduted financial statements
for the year ended 31 December 2012
and yuaurterly reports are avdiluble

at www.sbexp.com. The finuncidl
statements as of Q1 2013, us upproved
by the Bourd of Directors 2 Muy 2013,
are unaudited.

Significant accounting
principles

The uccountinyg policies used for
prepurdtion of the condensed interim
conhsoliduted finunciul statements
are consistent with those used in the
cohsoliduted fihnunciul statements

for 2012 unless otherwise stated.

Risk factors

The informuation in this report may
constitute forward-looking statements.
These stutements ure bused on various
assumptions made by the compuany,
muny of which are beyond its control
and dll of which are subject to risks
and uncertuinties. Risk factors include
but are not limited to the demund

for our seismic services, the high level
of competition in the 2D/3D market,
chanhges in governmental regulations,
adverse weuther conditions, and
currency und commodity price
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fluctuations. For further description of
relevant risk factors, we refer to the
Annudl Report 2012. As d result of these
and other risk factors, actual events
and actudl results may differ materidlly
from those indicuted in or implied by
such forwurd-looking statements.

Segment information

All seismic vessels und operations ure
conducted uand monhitored within the
compuny us one business segyment,

Property, plant and equipment
As of 1 Junuury 2012, the compuny
chunged its uccounting policy on
the meusurement of property, plant
and eyuipment from the revaluation
model to the historical cost model.
Under IAS 8, this change hus been
refrospectively applied to prior
compurative uccounting periods.
Manugement believes that this
method provides more relidble und
relevant information that is more eusily
verified und free from mMaunugement
judgment und impucts due to the
cyclicul huture of the seismic industry.

Property, plant und equipment

are stuted at historical cost less
accumulated depreciation und

any uccumuluted impairment losses.
Historicul cost includes costs directly
attributable to the acquisition of the
item. Costs are included in the usset’s
currying umount or recognized

us U sepurute usset, if appropriate,
ohly when it is probuble that future
ecohomic benefits ussociated with
the item will flow to the company
and the cost of the item can be
meusured reliably. Costs of dll repdirs
and muintenunce dure expensed

as incurred.

Depreciation on property, plant and
eyuipment is culculuted using the
straight-line method to dllocute their
cost to their residudl values over
their estimated useful lives, us follows:

Seismic vessels 10 to 15 yeurs

Seismic eyuipment 8 to 15 yeurs

Office eyuipment 4 yeurs

Yo

Depreciution for Q1 2013 waus
$5.1 million ($4.1 million).

Multi-client library

Costs directly incurred in ucquiring,
processing und otherwise completing
multi-client seismic surveys dre
cupitdlized to the multi-client library in
the period in which they are incurred.

The multi-client library is umortized
over u muximum period of three
yeurs. The umortization charge for

g particular project is increused by
u percentuge of uny sules uchieved
in the period until the original cost
has been fully amortized. In Q1 2013,
a rate of 100% of sules has been
applied to dll multi-client library
surveys. Profit is therefore only
recoyhized in the income stutement
once the original costs of acyuiring
the duta have been fully recovered.

Q1 2013 figures USD million

Beyinning bulance Q1 2013 34
Cupitdlized cost 0.2
Cupitdlized depreciution =
Amortization ©.9
Book value 2.7

Multi-client sales in Q1 2013 were
$0.1 million ($9.1 million).

Discontinued operations

On 8 December 2011, the compuny
closed the share and purchuse
agreement with Fugro Norway

AS reluted to Fuygro’s ucyuisition

of SeuBird Technoloygies AS and
Seubed Navigation Co Ltd, which
collectively held dll of the compuny’s
rights and ussets related to the

OBN business. As of Q4 2011,

the OBN business is uccounted

for as discontinued operutions.

See note 1 to the consoliduted
income statement for the income
statement for discontinued operdations.
Goodwill und putent technoloyy
reluted to the OBN business were
redlized us part of the transuction.




Selected notes und disclosures

Share capital and share options
The total number of shares at
31 March 2013 is 43,925,972.

The 1% unsecured cohvertible
loun with Perestroiku (fuce value
$14.9 million) is convertible into
common shares at u conversion
price of $5.99 per shure.,

As ut 31 Murch 2013, there ure

a total of 5,065,822 share options
granted to 14 employees. As part

of the shure option plun $0.3 million
has been recoynized us selling,
generdl und udminhistrative expenses
during Q1 2013.

On 16 April 2013, the compuny
resolved to dlign ull employee option
exercise periods. All employee options
may how be exercised with 1/3 of the
options from 13 August 2013, 1/3 from
13 August 2014 and 1/3 from 13 August
2015. All options must be exercised

by 1 November 2015, or, if resolved

by the board of directors, at the

latest on the dute of the first quarterly
report of the company after such
date. All other terms for employee
options remuin unchaunyed.

Taxes

SeuBird Exploration Plc is subject

to taxation in Norway and Cyprus,

us ure the muajority of its subsidiaries.
The compuny is ulso subject to
taxation in various other jurisdictions
becuause of its globul operations.

The compuny is continuing to evaluute
its historical tax exposures which might
chunyge the reported tux expense.

Related party transactions
All reluted purty transactions have
been entered info on un arm’s
length bausis.

The compuny is leusing the Munin
Explorer from Ordinut Shipping AS
which is indirectly owned by John Olav
@kland (22.8%) und the rest by the
@kland family. Ordinat Shipping AS is

o mujor shareholder and Mr. @kland

is o member of the Bourd of Directors
of SeuBird Explorution Plc. Ordinut
Shipping AS wus hot a shareholder und
Mr. @kland was hot a Board member

at the commencement of the
charter agreement.

The compuany dlso charters the 3D
vessel Geo Pucific from Fugro, through
a subsidiary of Ordinut Shippiny AS
initidlly on a four month time churter
that is infended to be converted into
a three-year barebout charter with
four ohe-year options to extend the
contract between the compuny and
the subsidiury of Ordinut Shipping AS.
Furthermore, SeuBird will ulso have
purchuse options on the vessel in yeur
three und, to the extent the leuse is
extended, year four. Mr. @kland did
not participate in the compuny’s
deliberutions und resolution in regurds
to this mutter.

The umount of charter hire recoghized
in cost of sales o related parties during
Q1 2013 wus $3.6 million ($1.8 million).

Going concern

The compuny’s munugement is

of the opinion that it hus sufficient
working capital for the cominyg
twelve months. The company’s
performance over the pust year us
well us the current market outlook is
positive. Munhugement changes und
restructuring efforts have solidified

its finuncial position. The recent
eqyuity offering hus strengthened the
bulunce sheet und the company is in
compliunce with dll debt covenunts,
As d result, munagement considers
that the compuny will be dble to
meet its financial obligations for the
foreseedble future.
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