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Mmulti-client revenues
for the period



Revenues for the quarter were S33.7 million, a decrease of
33% compared to the comparable period in 2013 and down 13%
relafive to Q4 2013.

Contract revenues for the period were $30.5 million, down 39%
from Q1 2013 and down 9% from Q4 2013.

Multi-client revenues were $3.2 million, up from $0.7 million
reported in Q1 2013 and a decrease of 37% from $5.1 million
reported in Q4 2013.

Confract surveys during the first quarter represented 64% of vessel
capacity compared to 53% during the fourth gquarter 2013.

EBITDA was $10.2 milion compared to $11.5 million for Q1 2013 and
$3.9 million for Q4 2013.

EBIT for the quarter was $2.4 million compared fo $5.4 million for
Q1 2013 and negative $4.6 million for Q4 2013.

Vessel utilization for the period was /6% compared 1o 56% in the
prior quarter.

Letter of infent O
/10 sned wit /6%
LTIF; under 4% TGS-NOPEC fo vessel utilization

technicul dowhtime ucyuire up fo
200,000km of

2D seismic in Mexico
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Q1 REVENUES BY REGION
(USD MILLIONS)
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KEY HIGHLIGHTS

Operational review

Higher utilization and multi-client
investment resulted in improved
eurhinys for the period. Enhanced focus
oh expense munugement dlso positively
impucted results. Market demand for
2D und source cupucity strengthened
towards the lutter purt of the period.
However, the 3D segment haus been
slower to recover. Pricing hus

remained firm.

Contruct surveys represented

64% of vessel cupucity compured

to 53% for the fourth quarter of 2013.
Hawk Explorer and Northern Explorer
commenced d joint 20,000 kilometer
survey in Eust Africa. In March,

Osprey Explorer initiated a 5,800
kilometer 2D survey in South Americu.,
Aquila Explorer completed u 2D survey
with & mdjor oil compuny in Australasia
and is continuing fo operate within

the region. Harrier Explorer und Munin
Explorer both performed source
operutions during the period.

We contihue to see demand for source
operutions und u significant portion

of the fleet wus employed in this
market during the first quarter. There
hus diso been further interest in longer-
term contracts us well us framework
agreements, During the yuarter, we
sighed u three-yeur muster service
agreement with a major industry
participunt. Moreover, the company
executed u letter of intent with
TGS-NOPEC Geophysicul Compuny fo
acyuire up fo 200,000 kilometers of 2D
seismic dutu in Mexico.

Multi-client sules were lower compured
to the previous yudurter. The maujority

of revenues in this segment related to
prefunding of Geo Pacific’s West African
survey. The remaining portion was
primarily ussociuted with late sales from
fre-2013 surveys.

Multi-client utilization was 12% for the
period compared to 3% in the fourth
yuarter of 2013. The increused uctivity
relutes to the Geo Pucific’s 2,600 syudre
kilometer 3D multi-client program. The
survey is unticiputed to be completed
towuards the end of the second quarter.

There were no yard stays or significant
upyrades carried out during the period.

Vessel utilization was 76%, up from
56% in the fourth quurter. Operational
performunce of the fleet was solid,
with techhical downtime below 4%.

The compuny reported lost time
injury frequency (LTIF) rate of zero.
Pre-yudlification audits were diso
completed for two oil compunies,
with both resulting in the company’s
status beiny upyraded to the
highest level.

Regional overview

Revenues in Europe Africu und

the Middle Eust (EAME) improved
sighificantly from the prior period with
hdif of the fleet active in this region.
Repositioning of vessel caupucity to the
EAME reyion resulted in decreused
revenues in North and South America
(NSA). Asiu Pacific (APAC) revenues
were downh slightly from the fourth
yuarter of 2013 due fo reduced
mulfi-client sules. Lower hiche 3D
demund dlso impucted this region.

Sules in EAME of $17.1 million uccounted
for 51% of totdl revenues. Revenues
increused compuared fo the prior period
as Northern Explorer completed a
longer contract in the Mediterranean
and repositioned to commence u joint
project with Hawk Explorer in East Africa,
This project will keep both vessels active
in the region through the mdajority of the
second yuurter. Moreover, Geo Pucific
initiated its first Multi-client project in
West Africa. Harrier Explorer continued its
source contract in the North Sea.

APAC sules of $10.4 million uccounted

for 31% of totdl revenues. APAC revenues

were downh slightly compured to the
fourth yuarter 2013. Aquila Explorer
completed u 2D survey with a mdijor oil
compuny und will operute within the
region throughout the second yuurter.
Towurds the end of the yuarter, Voyayer
Explorer commenced u 2D project.

Sales in NSA of $6.2 million represented
18% of totdl revenues. The decreuse in
NSA revenues was mainly due to the

repositioning of the Geo Pucific to
West Africa und u delay in contract
start-up for Osprey Explorer’s project
in South Americu.

Outlook

The 2D und source market tender
activity improved in the first part of
2014 und the compuny’s buckloy
recovered substuntially. However,

we cohtinue to see delays in permitting
as well as commitment of prefunding,
which dre both impucting the startup
of hew projects. Moreover, in light of
the short visibility in the seismic industry
we would like to see the current
demund continue for some time before
we feel comfortuble that the market
hus fully stabilized.

The recovery in the niche 3D murket
hus been slower to muteridlize.
While we are reviewing u humber of
potentiul contract opportunities, the
tender activity is below historical
market levels.

Pricing in dll segments und reyions has
remuined firm und we would largely
anticipute day rates to remain stuble
through the first half of the year.

Given the current levels of prefunding,
the compuny may find it more
chudllenging to identify uttractive
multi-client opportunities. For existing
surveys, lute sules ure expected to
continue but revenues ure difficult

to predict given the limited size of

the library.
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Financidl review

Key financial figures

KEY FIGURES - CONTINUING OPERATIONS

Quurter ended Yeur ended

31 March 31 December

Restated Restated

All figures in USD 000’s (except for EPS) 2013 2013
Revenues 33,724 50,004 177.270
EBITDA 10,167 11,453 31,620
EBIT 2,387 5,409 4,540
Profit/(loss) 612) 1,800 (6.998)
Earnings per share (diluted) (0.01) 0.04 0.16)
Cush flow operating uctivities 14,920 8,233 27,178
Cupitdl expenditures (2,435) 6.779) (17.079)
Totdl ussets 200,964 214,044 189,421
Net interest bearing debt 83.479 85,936 87.115
Equity ratio 28.6% 26.4% 30.4%

Note: dll figures ure from continuing operutions. See hote 1 for discontinued operutions.

Financial comparison

All figures below relate to continuing
operations unless otherwise stated.
For discontinued operutions, see note 1.

The compuny reports u het loss of
$0.6 million for Q1 2014 (profit of $1.8
million in the saume period in 2013).

Revenues were $33.7 million in Q1 2014
($50.0 million). The decreused revenues
are primuarily due to lower vessel
ufilization and increused multi-client
activity during the period.

Cost of sules wus $19.7 million in

Q1 2014 ($34.1 million). The decreuse is
muinly due to un increuse in multi-client
activity and a continued cost focus
across the fleet,

SG&A wus $4.9 million in Q1 2014,
up from $4.6 million in Q1 2013.

This is principdlly due to un increuse
in employee humbers in line with
larger fleet size.

EBITDA wus $10.2 million in Q1 2014
($11.5 million).

Defpreciution und amortization were
$7.8 million in Q1 2014 ($6.0 million).
The increuse is predominuntly due
to uh increuse in mulfi-client sales
umortization in the period.

Interest expense wus $3.0 million in
Q1 2014 ($3.0 million).

Other finuncial items, het expense,
of positive $0.2 million in Q12014
(neyutive $0.1 million). The chunyge is
mainly due to currency fluctudtions.

Income tux expense was $0.3 million
in Q1 2014 (expense of $0.6 million).
The decreuse is predominantly due
to operdating in regions with lower
corporute und withholdiny tux rates
during the guuarter.

Capital expenditures were $2.4 million in
Q1 2014 (56.8 million). Cupital cost items
for the yuarter related to the purchase
of routine seismic und other eyuipment
across the fleet.

Multi-client investment wus $7.4 million
in Q12014 ($0.2 million), which reluted
to the Geo Puacific’s 3D multi-client
survey in West Africa.,

Net profit from discontinued operdtions
wus $0.4 million for Q1 2014 (loss of $0.5
milion). Discontinued operations represent
the remaining contractudl obligutions of
the oceun bottom hode (OBN) business,
which wdas divested in 2011.

Liquidity and financing

Cush und cush equivalents at the

end of the period were $16.0 million
($16.5 million), of which $4.3 million wus
restricted in connection with deposits
and the bond service uccount. Net cush
from operating activities was $14.9 milion
in Q12014 ($8.2 million).

The compuny hus one bond loun, one
convertible loun und the Huwk Explorer
finance leuse.

e The 6% secured bond loun has u
face value of $83.9 million und is
recoygnized in the books ut umortized
cost of §76.9 million per Q1 2014,
The bond loun matures 19 December
2015 and hus principal amortization
due in semi-annual increments of $2.0
million that started 19 December 2012.
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Financidl review

¢ The 1% uhsecured convertible loun
with Perestroika AS has u face value of
$14.9 million and is recoghized in the
books ut umortized cost of $14.3 million
per Q1 2014. The convertible loun
matures 30 September 2014 und has
No principdl umortization. Interest on
the convertible loun is puid unnudlly.
No interest wus puid during Q1 2014 in
relation fo the convertible loan.

o The leuse of Hawk Explorer is
recoghized in the books us u finaunce
lease af $8.3 million per Q1 2014,
Installiments of $1.0 million uguinst the
Hawk ledse principal and $0.3 million
ayuinst the inferest portion were puid
during Q1 2014 ($0.9 million und $0.4
million in Q1 2013, respectively).
During the third quurter 2013, the
compuny unnounced that it will
exercise its option under the current
charter agreement to purchuse the
vessel und reluted equipment for $6.5
million. The vessel und eyuipment
will be delivered dtf the end of the
leuse term 31 August 2014 agdinst
sefflement of the purchuse price.

Munuygement is currently reviewing
possible refinuncing dlternatives open
to the compuny.

Net interest-bearing debt was
$83.5 million ut the end of Q1 2014
($85.9 million).

Accrued interest for Q1 2014 wus
$1.4 million ($1.4 million).

The compuny was in compliance with
dll covenants as of 31 March 2014.
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Financidl review

CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

As of 31 March As of 31 December
Restated Restated
Al figures in USD 000°s 2014 2013 2013
(Unaudited) (Unuudited) (Audited)
ASSETS
Non-current assets
Property, plant und eqyuipment 119.629 132,338 122,829
Multi-client library 12,289 2,733 7,067
Goodwill 1,267 1,267 1,267
Long-term investment 82 = 82
133,267 136,338 131,245
Current assets
Inventories 4,555 5,690 4,367
Trade receivables 27,622 44,800 24,712
Ofther current ussets 19.471 10,744 16,942
Cuash und cush equivalents 16,049 16,472 12,155
67,697 77,706 58,176
Total assets 200,964 214,044 189,421
EQUITY
Shareholders’ equity
Pdid in cupitul 189.125 182,645 189.125
Equity component of convertible loun 6,296 6,296 6,296
Currency translution reserve (362) (354) (392)
Share options grunted 1,175 8,794 1,097
Retuined eurnings (138,702) (140.,899) (138,460)
57,532 56,482 57,666
LIABILITIES
Non-current liabilities
Lodns and borrowings 72,923 94,453 72,008
Provision for end of service benefit 1,135 921 1,103
74,058 95,374 73,111
Current liabilities
Trude und other puyubles 36,678 39,246 25,254
Louns und borrowinys 26,605 7,955 27,262
Tax lidbilities 6,091 14,987 6,128
69,374 62,188 58,644
Total liabilities 143,432 157,562 131,755
Total equity and liabilities 200,964 214,044 189,421
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Financidl review

CONSOLIDATED INTERIM STATEMENT OF INCOME

Quurter ended Yeur ended
31 Muarch 31 December
Restuted Restuted
All figures in USD 000’s 2014 2013 2013
(Unaudited) (Unaudited) (Audited)
Revenues 33,724 50,004 177.270
Cost of sules (19,723) (34.137) (127,823)
Selling, yenerdl und udministrative expenses 4.931) (4,636) (19.,365)
Other income (expenses), het 1,097 222 1,538
Earnings before interest, tax,
depreciation and amortization (EBITDA) 10,167 11,453 31,620
Depreciution und umortization (7.780) (6,044) (27,080)
Impairment — — —
Earnings before interest and taxes (EBIT) 2,387 5,409 4,540
Interest expense 2.971) (2,950) (12,040)
Other finuncial items, net 233 (98) (829)
Profit/ (loss) before income tax (351) 2,361 (8,329)
Income tux 261) 561) 1,331
Profit/ (loss) continuing operations 612) 1,800 (6,998)
Net profit/(loss) discontinued operautions (note 1) 370 472) 3,045
Profit/ (loss) for the period (242) 1,328 (3,953)
Profit/ (loss) atiributable to
Shareholders of the puarent (242) 1,328 (3,953)
Earnings per share
Busic (0.00) 0.03 (0.09)
Diluted (0.00) 0.03 (0.09)
Earnings per share from continued operations
Busic 0.01) 0.04 (0.16)
Diluted 0.01) 0.04 (0.16)
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CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

Quurter ended Yeur ended
31 March 31 December
Restuted Restuted
All figures in USD 000°s 2014 2013 2013
(Unuudited) (Unaudited) (Audited)
Profit/ (loss) (242) 1,328 (3,953)
OTHER COMPREHENSIVE INCOME
Net movement in currency translution
reserve and other chunges 108 125 109
Total other comprehensive income, net of tax 108 125 109
Total comprehensive income (134) 1,453 (3,844)
Totul comprehensive income uttributable to
Shareholders of the puarent (134) 1,453 (3.844)
Total (134) 1,453 (3.844)

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Quurter ended Year ended

31 March 31 December

All figures in USD 000°s Restated Restuted
2014 2013 2013

(Unaudited) (Unuudited) (Audited)

Opening balance 57,666 53,146 53,146
Profit/(loss) for the period 242) 1,328 (3,953)
Increuse/(decreuse) in share cupital - 1,884 8.364

Share options grunted 78 299 541
Net movements in currency translation reserve und other chunyges 30 (175) (432)
Ending balance 57,532 56,482 57,666
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Financidl review

CONSOLIDATED INTERIM STATEMENT OF CASH FLOW

Quurter ended Yeur ended
31 March 31 December

Restuted Restuted
All figures in USD 000°s 2014 2013 2013

(Unaudited) (Unaudited) (Audited)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) before income tux 351) 2,361 (8.329)
Adjustments for
Depreciation, uamortization and impuirment 7,780 6,044 27,080
Unreudlized exchange (gain)/loss 30 () (1.277)
Amortization of interest 2,569 2,525 10,333
Puid income tux (373) (265) (3.321)
Earned oh employee stock option plan 78 299 541
(Increuse)/decreuse in inventories (188) 1,770) (446)
(Increuse)/decreuse in frade und other receivables (5.845) (12,352) 5,374
Increuse/(decreuse) in tfrade und other paydbles 11,220 11,480 2,777)
Net cash from operating activities 14,920 8,233 27,178

CASH FLOWS FROM INVESTING ACTIVITIES

Cupitdl expenditures (2,435) 6.779) (17.079)
Multi-client investment (7.366) 178 (6.307)
Long-term investment - = (83)
Net cash used in investing activities (9,801) (6,957) (23,469)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuunce of ordinary shares — 1,884 8,364

Receipts from borrowings = - _

Repauyment of borrowinys (1,015) ©912) (7.851)
Interest puid (240) (344) (6.596)
Net movement in currency fluctuations 30 (176) (215)
Net cash from financing activities (1,225) 452 (6,298)
Net (decrease)/increase in cash and cash equivalents 3,894 1,728 (2,589)
Cash and cash equivalents at beginning of the period 12,155 14,744 14,744

Cash and cash equivalents discontinued operations - = -

Cash and cash equivalents at end of the period 16,049 16,472 12,155

First Quurter Report 2014
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NOTE 1: INTERIM STATEMENT OF INCOME FOR DISCONTINUED OPERATIONS

Quurter ended Yeur ended

31 March 31 December

Al figures in USD 000°s 2014 2013 2013
(Unaudited) (Unaudited) (Audited)

Revenues 161 575 823
Cost of sules 102 714) (1,163)
Selling, general and administrative expenses 14 (63) (86)
Other income (expenses), het 170 92 212

Earnings before interest, tax,
depreciation and amortization (EBITDA) 447 (110) (214)

Depreciation and umortization - — _

Impdirment - - -
Earnings before interest and taxes (EBIT) 447 (110) (214)

Interest expense — — _

Other finuncial items, net - - _

Profit/ (loss) before income tax 447 (110) (214)
Income tux a7 (362) 3.259
Profit/ (loss) discontinuing operations 370 (472) 3,045

Guin/(loss) on sule of OBN business = = -
Net profit/(loss) from discontinued operations 370 472) 3,045

Profit/ (loss) attributable to
Shureholders of the parent 370 (472) 3,045
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Selected notes und disclosures

SeuBird Explorution Plc is ¢ limited
liability compuny. The compuny’s
address is World Trade Centre, Ariadne
House, 333, 28th October Street, 3106,
Limassol, Cyprus. The company dlso
hus offices in Dubdi (United Arab
Emirates), Oslo (Norway), Houston
(USA), Singupore and St Petersbury
(Russia). The company is listed on the
Oslo Stock Exchange under the ticker
symbol “SBX”.

Basis of presentation

The condenhsed interim consolidated
financial statements have been
prepdared in accordunce with the
International Accounting Stundard

34 “Interim Financial Reporting”

(IAS 34) und the uct und regulations
for the Oslo Stock Exchange. The
condensed interim consoliduted
financial stutements do hot include
dll information required for full annual
finuncial statements and should

be read in conjunction with the
cohsoliduted financial statements for
the year ended 31 December 2013.
The consoliduted finuncial stutements
for the yeur ended 31 December 2013
and yuurterly reports ure avdilable

at www.sbexp.com. The financial

stutements us of Q1 2014, us upproved
by the board of directors 5 May 2014,
are unuudited.

Significant accounting principles

The accounting policies used for
prepurdtion of the condensed interim
consoliduted financial statements
are conhsistent with those used in the
cohsoliduted financiul stutements for
2013 unless otherwise stated.

Risk factors

The informution in this report mMay
constitute forward-looking statements.
These stutements ure bused oh various
assumptions mMude by the company,
muny of which are beyond its control
and dll of which are subject to risks
and uncertuinties. Risk fuctors include
but are not limited to the demund

for our seismic services, the high level
of competition in the 2D/3D Mmarket,
changes in governmental regulations,
adverse weduther condifions, and
currency und commodity price
fluctuations. For further description of
relevant risk factors, we refer to the
anhudl report 2013. As u result of these
and other risk factors, actudl events

Yo

and actudl results may differ matericilly
from those indicated in or implied by
such forward-looking statements.

Segment information

All seismic vessels und operdations ure
conhducted und monitored within the
compduny ds one business segment.

Revenue recognition

As of 1 Junuary 2014, the compuny
changed its accounting policy on

the recoynition und meusurement

of revenue und cost related to

seismic surveys. Revenues und costs
are recoyhized in line with project
completion starting from first shot point
in the seismic survey and ending ut
demobilization. Under IAS 8, this chunge
hus been retrospectively applied to
the prior compurutive uccounting
period. Munugement believes that

this method is more in line with current
seismic industry practice und more
uppropriately mutches revenue und
costs throughout the life of the project.
As d result of the change in accounting
policy, the compuny has made

the following restatements for the
compurdtive auccounting period:

RESTATEMENT Q1 2013 Q12013 Ad).
RESTATEMENT OF CONSOLIDATED STATEMENT OF INCOME

Revenue 48,571 1,433 50,004
Cost of sules (33.058) 1.079 B4.137)
Selling, yeneral und administrative expenses (4,616) (20) (4,636)
RESTATEMENT OF CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Ofther current assets 10,066 678 10,744
Retdined eurnings (141,577) 678 (140.,899)
Total equity 55,804 678 56,482
RESTATEMENT FULL YEAR FY 2013 Ad.
RESTATEMENT OF CONSOLIDATED STATEMENT OF INCOME

Revehue 177,805 (635) 177.270
Cost of sules (128.,036) 213 (127,823)
Selling, general and administrative expenses 19.377) 12 (19.365)
RESTATEMENT OF CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Ofther current assets 16,372 570 16,942
Trade und other puyubles 24,719 535 25,254
Retuined eurnings (138.,495) 35 (138,460)
Total equity 57,631 35 57,666
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Selected notes und disclosures

Property, plant and equipment

Property, plunt und equipment

are stated ut historical cost less
accumulated depreciation and any
accumulated impairment losses.
Historicul cost includes costs directly
attributable to the acquisition of the
item. Costs are included in the usset’s
currying umount or recoghized us

a sepurate usset, if uppropriate,

only when it is probuble that future
economic benefits ussociated with
the item will flow to the compuny
and the cost of the item cun be
meausured reliably. Costs of dll repuairs
and muintenunce dre expensed

s incurred.

Depreciution on property, plant and
eyuipment is calculuted using the
straight-line method to dllocute their
cost to their residual values over their
estimuted useful lives, us follows:

Seismic vessels
Seismic eyuipment
Office eyuipment

10 to 15 yeaurs
8to 15 yeurs
4 yeurs

Depreciution for Q1 2014 wus
$5.2 million.

Multi-client library

Costs directly incurred in acquiring,
processing und otherwise completing
seismic surveys dre cupitdlized to the
multi-client library in the period when
they occur.

The compuny infroduced u hew
amortization cutegory in 2013 to
conhform to seismic industry accounting
pructices. “Cuteyory 17 libraries (the
new cutegory) dre subject to minimum
amortization of 20% in the first year, 20%
in the second yeur, 20% in the third yeur,
20% in the fourth year and 20% in the
fifth yeur. Euch project is placed into
ohe of ten sules amortization cateyories
with umortization rates of 90%, 85%.
80%. 75%, 70%., 65%. 60%, 55%. 50% or
45%. “Cutegory 2" multi-client libraries
are umortized over the shorter of

3 yeurs or the life of the survey.

First Quurter Report 2014

Beyginning balance 7.1

Cupitdlized cost 7.4
Cupitdlized depreciation 0.4
Amortization 2.6)

Net book value @1 2014 12.3

Multi-client sales in Q1 2014 were $3.2
million ($0.1 million).

Discontinued operations

On 8 December 2011, the compuny
closed the share und purchuse
agreement with Fugro Norway AS
reluted to Fugro’s acquisition of
SeuBird Technoloygies AS and Seubed
Navigation Company Limited,

which collectively held dll of the
compuny’s rights and ussets reluted

to the OBN business (accounted for

as discontinued operations).

See note 1 fo the consoliduted income
statement for the income statement for
discontinued operations.

Share capital and share options

The totdl number of shares ut 31 March
2014 is 57,581,246.

The 1% uhsecured cohvertible loan with
Perestroiku (fuce value $14.9 million) is
conhvertible info common shares ut u
conhversion price of $5.99 per share.

As at 31 March 2014, there are a totdl
of 3,343,888 share options granted to
12 employeses.

Taxes

SeuBird Exploration Plc is subject to
taxation in Norway while the maijority
of ifs subsididries are subject to tuxation
in Cyprus. The company is dlso subject
to taxation in various other jurisdictions
becuuse of its globul operdutions. The
comjpuny is continuing to evaludte its
historical tax exposures which might
chunge the reported tax expense.

Yo

Related party transactions

All relauted party transactions have
been entered into on un urm’s
lenygth busis.

The compuny is leusing the Munin
Explorer from Ordinat Shipping AS
which is indirectly owned by

John Olav @kland (22.8%) und the rest
by the @klund family. Ordinut Shipping
AS is a mdajor shareholder and Mr.
@kland is u member of the board of
directors of SeuBird Exploration Plc.

In @4 2013, SeuBird extended the
barebout charter for the Munin
Explorer from 1 November 2014 to 31
October 2019. In connection with the
barebout extension, the charter rate
wus reduced from USD 20,271 per duy
to USD 12,000 per day, commencing

1 February 2014. The charter rate will
esculute with 2% per yeur throughout
the charter period, in accordunce with
the origindl ugreement.

The compuny dlso churters the

3D vessel Geo Pucific from Fugro,
through a subsidiary of Ordinat
Shipping AS initidlly on u three-yeur
burebout charter from Januury 2013
to December 2015 with four one-
yedur options to extend the contract
between the compuny und the
subsidiary of Ordinut Shipping AS.
Furthermore, SeuBird hus purchuse
options on the vessel in yeur three und,
to the extent the leuse is extended,
yedar four.

The amount of charter hire recognized
in cost of sules to reluted puarties during
Q1 2014 wus $3.2 million ($3.6 million).

Going concern

As ut 31 March 2014, the compuny
does hot have sufficient working capital
to cover present reyuirements for u
period of ut leust twelve months.

At 31 Murch 2014, current ussets were
$67.7 million compared to current
liabilities of $69.4 million. In September
2014, the convertible loun from




Selected notes und disclosures

Perestroiku with o hominul value of $14.9
million matures. In addition, SedBird will
acyuire the Hawk Explorer for $6.5 million
in August 2014 (the $6.5 million purchuse
frice for Hawk Explorer is reported ds
debt on the bulance sheet us of 31
Muarch 2014). The compuny estimautes
that the cash flow from operations

will not be sufficient to cover these

two items. The fihancing of these two
obligutions must be from other sources
and heeds to be concluded before the
two muturity dutes.

The compuny is pursuing several
dlternatives which it believes will bridge
the shortfall, including refinancing/
reneyotiution of existing debt fucilities,
other sources of finuncing und/or

an equity issue. If such initiatives are
unsuccessful und/or the compuny fuils
to meet its projected cush flow, there
will be a significant adverse effect on
the compuny. The compuny will be
unuble to meet its liubilities us they

fall due und to continue us u goiny
concern. In such event SeuBird would
be unuble to redlize the carrying value
of its property, plant und equipment,
whose vdlues on u forced sule busis
would be lower than their fuir values,
and goodwill und intangibles would
be written off us their carrying values
largely represent their values in use.

Yo
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