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S28.1m

revenues for the
yuarter

S$52.5m

ohe-fime and

523.5m
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for the quarter

/Ero

lost time injury
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multi-client revenues
for the period

o/ 7%

vessel ufilization

hon-recurring
charges during the
period

frequency (LTIF) rate
for the quarter

B Revenues for the quarter were $28.1 miilion, a decrease of 27%
compared to Q4 2013 and up 24% relative to Q3 2014,

B Contfract revenues for the period were $23.5 million, down 30%
from Q4 2013 and an increase of 44% from Q3 2014,

B Multiclient revenues were $4.6 milion, down 11% from $5.1
million reported in Q4 2013 and a decrease of 28% from $6.3
million reported in Q3 2014,

B C£BITDA was negative $28.5 million compared to positive $3.9
million for @4 2013 and negative $2.1 million for Q3 2014,

B CBIT for the quarter was negative $68.6 million compared to
negative $4.6 million for Q4 2013 and negative $11.1 million for
Q3 2014,

B \/essel Utilization for the period was 57%. Contract surveys
during the fourth quarter represented 52% of vessel capacity
compared to 35% during the third guarter 2014. Multiclient
surveys accounted for 5% of vessel capacity compared to 30%
iN the prior period.

B Non-recurring costs in the period of $21.0 million relating to
lay-up of 3D vessels, bad debt provisions, 10ss on insurance
sefflements, inancial restructuring and office relocation costs.

B Impairments were $31.5 milion during the quarter.
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KEY HIGHLIGHTS

Operational review

Fourth quurter revenues increused from
the prior period due to higher contract
utilization. However, the overdll seismic
market continued to be heydtively
impucted by the weukness in oil prices.
Althouygh dll operuting sectors were
uffected by the softhess in the oil services
murkets, the 2D und source segments
have been less impacted than the hiche
3D market.

Vessel utilization was 57%, down from
65% in the third quarter. Technical
downtime for the fleet was 6%, up from
3% for Q3. The Geo Pucific experienced
sighificant technicul challenges on its
3D survey in West Africa und this had u
substantial impact on overdll downtime
for the period.

Contract surveys represented 52% of
vessel capacity compared to 35%

for the third quarter of 2014. Aguila
Explorer completed one 2D multi-client
survey in the Philippines und thereufter
mobilized for o hew 2D contract survey
in Australasia. Osprey Explorer contfinued
working on the 2D survey in the Gulf of
Mexico throughout the yuarter.

Harrier Explorer completed a 2D multi-
client survey off-shore Irelund und
performed u contract survey in Africa.
Munin Explorer continued its long-term
source contract and was mobilized to
South Americu towards the end of the
quurter, Hawk Explorer and Northern
Explorer remained off hire awditing
start-up of hew 2D contracts. Geo Pacific
wus employed on its 3D survey in West
Africa during the yuarter.

In light of the wedkness experienced

in 3D murket demaund, the compuny
decided to luy up the Voyuger Explorer
in November. Furthermore, the company
hus opted to lay up the Geo Pacific
uffer its Africu survey, which was
completed in the early part of Q1 2015.
Non-recurring cost of sdles resulting from
the implementation of the lay-up of Geo
Pacific aund Voyayger Explorer amounted
to $9.0 million during the yuarter. The cost
forovision covers estimated net losses until
redelivery of Geo Pucific in 2015 und
Voyuger Explorer in 2016.

Multi-client surveys represented 5% of
vessel ufilization for @4 compared to 30%
for Q3. Multi-client revenues were $4.6
million during the yuarter.

No additiondl yard stays were performed
during the guurter.

The compuny’s hedlth, sufety, security,
environment und yudlity (HSSEQ) controls
continued to prove effective und
resulted in < Lost Time Injury Frequency
(LTIF) rate of zero for the guarter.

As a purt of the resfructuring and
refinancing effort, the company incurred
$1.7 million in non-recurring udvisory costs
for the period und $1.1 million in relation
to the closure of the Dubudii office. In
addition, the compuny mMude d provision
of $8.1 million for bud debt reluted to
certuin long-duted receivubles. These
charyes were dll reported under selling,
generdl and udministrative expenses.
Further, the compauny had d loss on
insurance settliements of $1.0 million,
which waus booked under other income
and expenses.

Property, plant und equipment
impdirments umounted to $24.8 million
during the guarter. The impuirments
relute to vessels und equipment und
were frigyered by the current market
weukness. The recent reduction in

oil prices is ulso expected to deluy
and reduce revenues from selected
multi-client surveys, und triggered un
impdirment of $5.5 milion during the
yuarter. The compuny diso performed
its annudl review of goodwill and
decided to muke u goodwill impdirment
of $1.3 million.

Regional overview

Europe, Africu und the Middle Eust
(EAME) represented the lurgest portion of
revenues during the guarter.

Sules in EAME of $17.4 million accounted
for 62% of total revenues. The increuse in
EAME revenues compured to the prior
fperiod was mainly due to higher contract
utilization. Munin Explorer worked in

the reyion under its long-term churter
agreement. Harrier Explorer completed

a multi-client project off the coust

of Irelund und dlso completed u 2D
conhfract survey in the region. Geo Pucific
confinued to work on its 3D confract in
Africa during the yuarter.

Asiu Pucific (APAC) sdles of $5.6 million
accounted for 20% of fotdl revenues.
APAC revenues were dowh compared
to the third quarter of 2014 due to the
decline in seismic demund. Aguila
Explorer completed a multi-client survey
in South Eust Asiu by mid-October and
subseyuently mobilized for a contract
survey in Australusia,

Sdles in North and South America (NSA)
of $5.0 million, un increuse of 124% from
Q3, represented 18% of totdl revenues
for Q4. NSA revenues increused from
the previous period us G result of Osprey
Explorer being employed on u contract
survey in the Gulf of Mexico. The vessel is
expected to remuin in the region for the
foreseedble future.

Outlook

Globdl seismic market demand continued
to be soft through the fourth quarter.

The decline in ol prices und the cautious
spending upjprouch from oil compunies
delayed contract start-ups and had a
negutive impact on seismic demand.
Nevertheless, the compuny contihued to
secure udditional 2D contracts during the
yuaurter und sighificuntly strengthened the
buckloy for 2015.

In light of the chadllenging market,

the compuny decided fo lay up two
3D vessels, which will reduce costs

and improve vessel utilization. The
compuny continues to evdludute and
execute savings initiatives to reduce the
compuny’s overdll cost level.

We expect the current seismic market
softhess to continue to impact the
seismic sector in 2015. Longer ferm,

we expect thut continued interest in
frontier exploration und the scheduled
exit of u humber of 3D vessels currently
operuting in our markets will benefit

the compuny. We diso believe the
compuny’s finuncidl restructuring effort
hus had u hegdutive impact on contract
awards und expect this to improve with
the completion of the refinancing.
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INANCIAL
REVIEW

Key financial figures

KEY FIGURES - CONTINUING OPERATIONS

Quuirter ended Year ended

31 December 31 December
All figures in USD 000°s Restated Restated
(except for EPS und equity ratio) 2014 2013 2014 2013
Revenues 28,093 38,724 129,268 177.270
EBITDA (28,535) 3.898 7.871) 31,620
EBIT (68,607) 4,591) (79.882) 4,540
Profit/(loss) (71.184) (8.682) (99.818) (6.998)
Edarnings per shure (diluted) (1.24) (0.18) 1.73) (0.16)
Cush flow operuting uctivities (2.147) (287) 40,265 27,091
Cuapitdl expenditures 77) (1,537) (7.828) (17,079
Totdl ussets 140,986 189,421 140,986 189.421
Net interest beuring debt 95,245 87.115 95,245 87.1156
Equity ratio -29.0% 30.4% -29.0% 30.4%

Note: ull figures ure from continuing operutions. See hote 1 for discontinued operutions.
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Financidl review

Multi-client activity was robust in the
fourth yuurter with completion of two
fprojects und solid sales from recently
completed projects in Asia and

Europe. The compuny views multi-client
investment us a core purt of its operation
and will cupitdlize on multi-client
investment opportunities with uttractive
risk reward characteristics.

Financial comparison

All figures below relute to continuing
operutions unless otherwise stuted.

For discontinued operdtions, see note 1.
The compuny reports u het loss of

$71.2 million for @4 2014 (net loss of

$8.7 million in the sume period in 2013).

Revenues were $28.1 milion in Q4 2014
($38.7 million). The decreused revenues
are primarily due to reduced contract
rutes during the period.

Cost of sules wus $40.1 million in Q4

2014 ($30.0 million). The increuse is
foredominantly due fo hon-recurring
forovisions reluted to the decision to lay
up the Geo Pucific und Voyuger Explorer.
SG&A wus $15.6 million in Q4 2014,

up from $5.2 million in @4 2013. This is
forincipully due to un increuse in
non-recurring bad debt charges

against certain lony-dated receivables,
restructuring advisory costs und expenses
associuted with the office relocution from
Dubui to Limussol and Oslo.

Other income (expense) wus hegdtive
$1.0 million in Q4 2014 (uositive $0.4
million); resulting from < net loss on
insurance claims of $1.0 million for the
Osporey streamer incident booked during
the yuarter.

EBITDA wus hegutive $28.5 million in
Q42014 (positive $3.9 milion).

Depreciation, amortization und
impairment were $40.1 million in Q4 2014
($8.5 million). The impairments are related
to vessels ($24.8 milion), multi-client library
($5.5 million) und goodwill (§1.3 million).

Finance expense was $2.3 million in
Q42014 ($3.1 million). The decreuse is
primarily due to u reduction in umortized
interest.

Other finuncidl items, net expense,
of positive $0.2 million in @4 2014
(hegative $0.7 milion).

Income tux expense was $0.5 million in
Q42014 (50.2 million in @4 2013).

Cupital expenditures in the gquarter were
$0.1 million.

Mutti-client investment was $1.6 million
in Q4 2014 ($1.4 million), which reluted
to completion of two 2D multi-client
frojects.

Liquidity and financing

Cush und cush equivadlents at the end of

the period were $7.0 million (§12.2 million),

of which $1.0 million wus restricted in
connection with deposits und tax.

Net cush from operating activities was
neyutive $2.1 milion in Q4 2014
(heyutive $0.29 million).

The compuny hus one bond loun,
ohe convertible loun and the Hawk
Explorer finance lecase.

o The 6% secured bond is recoynized
in the books ut $80.9 milion per Q4
2014 (fuce vulue of $81.9 million less
principdl amounts in the bond service
account of $1.0 million). The bond
loun’s stated Muturity is 19 December
2015 and hus principul umortization
due in semi-unnudl increments of $2.0
million that started 19 December 2012.

e The 1% unsecured convertible lodn
with Perestroiku AS is recognized in the
books ut fuce value of $14.9 million.
The compuny wus undble to repay
the convertible loun at maturity of 30
September 2014 and no interest on the
convertible loun wus paid during Q4
2014,

The leuse of Hawk Explorer is
recoghized in the books us u finance
lease at $§5.1 million per Q4 2014,

No instaliments und interest were paid
during Q4 2014 ($1.0 million und $0.3
million in Q4 2013, respectively).

Net interest-beuring debt wus $95.2 million
at the end of @4 2014 ($87.1 million).

Yo

Accrued interest for Q4 2014 wus
$2.7 million ($0.1 million).

The compuny wdus in breduch of
covenunts of the convertible loan from
Perestroika us of 30 September us u result
of the indbility fo repuy the $14.9 milion
face value ut mauturity. Moreover, the
compuny was in breach of balance
sheet ratio covenants and cross-default
frovisions in SBX03 bond ugreement.
The compuny has hegutive equity us
of @4 2014 and reyuires hew sources of
funds to sustuin ifs operations.

The compuny continued its finuncial
restructuring didlogue with stukeholders
during the guarter und reuched
agreement on terms subseyuent to
yuurter closing. The compuny’s
accounts have us d result been
prepared on the busis of u goiny
conhcern ussumption. Reference is
made fo the Fihunciul Restructuring
below und the Going Concern section
in selected notes und disclosures for
further detdiils on the current financial
fposition of the compuny.

Financial restructuring

Subseyuent to yuarter closing,

the compuny unnounced un ugreed
restructuring proposul fo reduce
indebthess und provide additional
funding.

e Issue of hew equity for u total of
approximately $11.6 million or
884,687,500 hew shares und
884,687,500 hew warrants to acyuire
ohe share per warrant at un exercise
price of NOK 0.10 per share.

o Issue of a hew 3-year secured bond in
two franches ("SBX04") subscribed by
TGS-NOPEC Geophysical compauny
ASA for $5 million in frunche A und
$24.3 million in tranche B originuting
from a debt conversion of the existing
SBX03 bond, Perestroika convertible
bond, charter hire and financicl
aadvisory puydbles.

o The SBX04 bond will be u secured
bond issued in two franches, ohe
Tranche A carrying a 12% interest per
unnum und one Tranche B currying
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Financidl review

an interest of 6% per unnum, to be
secured uguinst certain ussets of the
SeuBird group. Interest will be puid
yuarterly commencing in August
2015. The first principal payment date
will occur two yedrs dfter the date
of settflement of the SBX04, which is
expected in Q1 2015, ut which time
$2.0 miillion shall be puyable on that
interest puyment dute und yuarterly
oh euch followiny interest payment
dute with a bullet payment to be
made on muturity.

o Issue of u 3-yedr secured credif line
facility of $2.4 milion. The facility will
carry un inferest of 6% per annum,
will be secured uguinst certuin assets
of the SeuBird group und credit line
amount will be reducing from Agril
2017 and educh interest repayment
dute at the sume proportion us the
instaliment amounts under SBX04.
Interest will be puyuble yuarterly in
arrears with first interest date falling
three months uffer settlement date.

o Issue of u $2.1 million loun. The loun will
be unsecured, will carry interest of 6%
fer unnuMm und its muturity dute will
be 1 Juhuury 2018. The principdl will be
repuydble in hine eyudl instullments
commencing 1 January 2016. Accrued
interest will be puid yuurterly in arrears
with first interest payment in April 2015.

Approximately $16.2 million of the
outstunding umount under the SeuBird
Exploration Plc Senior Secured Culluble
Bond Issue 2011/2015 ("SBX03") is to be
cohverted into SBX04 und the remaining
dpproximutely $64.7 milion of SBX03 is
to be converted into equity ut NOK 0.30
per share, Further, approximately $3.0
million of the compuny’s convertible
loun with Perestroika AS to be rolled into
SBX04 und the remaining dpproximately
$11.9 million of the Perestroiku Loun to
be converted intfo equity at NOK 0.30
foer share. Additiondlly, the outstanding
charter hire for the Munin Explorer, Geo
Pucific, Hawk Explorer und Voyager
Explorer (the “Churterers”) to be
purtially converted into SBX04 or u loun,
purtially converted into equity aund/or
fpartially written down und the ongoiny
churter obligations o undergo certain
umendments including < reduction in

8 Fourth Quurter Report 2014

totul churter hire of ubove $25,000 per
duy, yielding un annudl pre-tax cush
flow improvement of ubove $9 milion.
Moreover, $0.7 million of restructuring
agdvisory fees to be converted into SBX04
und $2.8 million of restructuring udvisory
fees to be converted into equity at NOK
0.30 per share. In addition, $11.6 million
of equity is to be rdised from certuin
investors, at NOK 0.10 per share, (which
includes u subscription by SBX03 holders
of dll monies stunding to the credit of u
bond service uccount pledged in favor
of SBX03), und where euch hew share
thus subscribed will entitle the subscriber
to u three-yeur warrant to subscribe for
another share at a subscription price

of NOK 0.10 per share. Fuel vendors’
outfstanding balances of $3.4 million cure
to be converted into SBX04 Tranche B
and $2.4 milion fo be converted to the
secured credit fucility.

On 18 February 2015, the bohdholders
of SBX03 upproved the restructuring
proposdl with the requisite mdajority in a
bondholder meeting. Furthermore,

oh 3 February 2015, the company called
for an extraordinary generdl meeting
("EGM1") on 19 Februury 2015, for the
credtion of u hew Cluss A of shares,
conversion of debt into equity und
exclusion of preemption rights in relation
to hew shares, dll in order fo carry out the
restructuring ds proposed. In the yenerdl
meeting, dll proposdls on the ugenda
were udopted with reqyuisite mujority.
Additiondlly, the compuny hus cdlled for
a second extraordinary generdl meeting
C"EGM2")to be held on 5 March 2015 fo
approve conversion of Cluss A shares
into ordinary shares und reduction in
cupitdl with simultuneous increuse of
authorized cupitdl to its former amount.
Implementation of the restructuring
remains subject to finul documentution
and customuary closing conditions. We
refer to press releuses issued by the
compuny to provide further detdils on
the unnounced restructuring.

Yo

The Board of Directors and
Chief Executive Officer
SeuBird Exploration Plc

26 February 2015

Age Korsvold
Chairman

Kitty Hall
Director

Kjell H Mathiassen
Director

Melvin Teigen
Director

Dag Reynolds
Chief Executive Officer




Financidl review

CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

As of 31 December

Restated
All figures in USD 000°s 2014 2013
(Unuudited) (Audited)
ASSETS

Non-current assets
Property, plant und eqyuipment 78,877 122,829
Multi-client library 14,685 7,067
Goodwill = 1,267
Lony-term investment 82 82
93,644 131,245

Current assets

Inventories 4,463 4,367
Trade receivables 14,215 24,712
Ofther current ussets 21,692 16,942
Cuash und cush equivalents 6,972 12,1565
47,342 58,176
Total assets 140,986 189,421
EQUITY
Shareholders’ equity
Paid in capital 189.125 189.125
Equity component of convertible loun 6,296 6,296
Currency translution reserve 407) (392)
Share options yranted 1,327 1,097
Retdined eurhings (237.261) (138.460)
(40,921) 57,666
LIABILITIES

Non-current liabilities

Louns und borrowinys = 72,008
Provision for end of service benefit - 1,103
- 73,111

Current liabilities

Trade und other puyubles 63,631 25,254
Provisions 9.580 =
Louns und borrowinygs 102,217 27,262
Tax licbilities 6,479 6,128

181,907 58,644
Total liabilities 181,907 131,755
Total equity and liabilities 140,986 189,421
Net interest-bearing debt 95,245 87,115
Equity ratio -29.0% 30.4%
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Financidl review

CONSOLIDATED INTERIM STATEMENT OF INCOME

Quurter ended Yeur ended
31 December 31 December
Restuted Restuted
All figures in USD 000’s 2014 2013 2014 2013
(Unaudited) (Audited) (Unaudited) (Audited)
Revenues 28,093 38.724 129,268 177.270
Cost of sules (40,083) (30,010) (107,988) (127,823)
Cost of multi-client sules - - - -
Selling, general und administrative expenses (15,575) (5,170) (30.,640) (19.365)
Other income (expenses), het (970) 354 1,489 1,638
Earnings before interest, tax,
depreciation and amortization (EBITDA) (28,535) 3,898 (7.871) 31,620
Depreciation 6.061) 7411 (21,245) (22,321)
Amortization and impairment 34,011) (1,078) (50,766) 4,759
Earnings before interest and taxes (EBIT) (68,607) (4,591) (79.,882) 4,540
Finunce expense (2,330) (3.143) (16,978) (12,040)
Ofther finuncial items, net 215 741 787) (829)
Chunge in fair value of conversion rights = = = =
Profit/ (loss) before income tax (70,722) (8,475) (97,647) (8,329)
Income tax (462) (207) @171 1.331
Profit/ (loss) continuing operations (71,184) (8,682) (99,818) (6,998)
Net profit/(loss) discontinued operautions (note 1) = 3.865 1,015 3,045
Profit/ (loss) for the period (71,184) (4,817) (98,803) (3,953)

Profit/ (loss) attributable to
Shureholders of the parent (71.184) 4.817) (98.803) (3.953)

Earnings per share
Busic (1.24) (0.10) (1.72) (0.09)
Diluted (1.24) (0.10) (1.72) (0.09)

Earnings per share from continued operations
Busic (1.24) (0.18) (1.73) ©.16)
Diluted (1.24) (0.18) 1.73) ©.16)
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Financidl review

CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

Quurter ended Yeur ended
31 December 31 December

Restuted Restuted
Al figures in USD 000's 2014 2013 2014 2013

(Unaudited) (Audited) (Unaudited) (Audited)
Profit/ (loss) (71,184) (4,818) (98,803) (3,953)

OTHER COMPREHENSIVE INCOME
Net movement in currency translution

reserve und other chunges 40 362 216 109
Total other comprehensive income, net of tax 40 362 216 109
Total comprehensive income (71,144) (4,456) (98,587) (3,844)

Totul comprehensive income uttributauble to
Shareholders of the parent (71.144) (4,456) (98.,587) (3.844)
Total (71,144) (4,456) (98,587) (3,844)

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Yeur ended 31 Yeur ended 31

December December

Restuted

All figures in USD 000°s 2014 2013
(Unuudited) (Audited)

Opening balance 57,666 53,146
Profit/(loss) for the period (98.803) (3.953)
Increuse/(decreuse) in shure cupital - 8,364
Share options yranted 229 541
Net movements in currency translation reserve und other chunges 14 (432)
Ending balance (40,921) 57,666
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Financidl review

CONSOLIDATED INTERIM STATEMENT OF CASH FLOW

Quurter ended Yeur ended
31 December 31 December

Restuted Restuted
Al figures in USD 000's 2014 2013 2014 2013

(Unaudited) (Audited) (Unaudited) (Audited)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) before income tax (70,722) (8.476) (97.647) (8.329)
Adjustments for
Depreciution, umortization und impuirment 40,071 8,489 72,010 27,080
Unreudlized exchange (gain)/loss 332 ®&61) 566 (1.277)
Accelerated finunce charge of bond loan = = 5,102 =
Amortization of interest 1.2567 2,630 8.935 10,333
Goodwill impairment 1,267 - 1,267 -
Puid income tux (224) (1,844) (1,833) 3.321)
Earned oh employee stock option plan 40 129 230 541
(Increuse)/decreuse in inventories 281 497 (Q6) (446)
(Increuse)/decreuse in trade und other receivables 3,459 14,695 6,518 5,287
Increuse/(decreuse) in trade und other paydbles 22,092 (15,846) 45213 2.777)
Net cash from operating activities (2,147) (287) 40,265 27,091

CASH FLOWS FROM INVESTING ACTIVITIES

Cuapitul expenditures 77) (1,537) (7.828) (17,079
Multi-client investment (1.236) (1,449) (29.560) (6.307)
Lony term investment = = = (83)
Net cash used in investing activities (1,313) (2,986) (37,388) (23,469)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of ordinary shares = 6,480 = 8,364

Receipts from borrowings - = - _

Repuyment of borrowinys = (3.010) (5.110) (7.851)
Movement in borrowinys 414 87 414 87

Interest paid = (2,575) (3.349) 6.596)
Net movement in currency fluctuations = 453 %5 (215)
Net cash from financing activities 414 1,435 (8,060) (6,211)
Net (decrease)/increase in cash and cash equivalents (3,046) (1,838) (5,183) (2,589)
Cash and cash equivalents at beginning of the period 10,017 13,993 12,155 14,744

Cash and cash equivalents discontinued operations - - = -

Cash and cash equivalents at end of the period 6,972 12,155 6,972 12,155

—| 2 Fourth Quurter Report 2014




Financidl review

NOTE 1: INTERIM STATEMENT OF INCOME FOR DISCONTINUED OPERATIONS

Quurter ended Yeur ended
31 December 31 December

All figures in USD 000°s 2014 2013 2014 2013

(Unaudited) (Unuudited) (Unuudited) (Unuudited)
Revenues = = 161 823
Cost of sules - (180) 768 (1,163)
Selling, yenerdl und administrative expenses - 0 (@) @n
Other income (expenses), het — 90 170 212
Earnings before interest, tax, depreciation - (100) 1,092 (214)
and amortization (EBITDA)
Depreciution and umortization — — — —
Impairment = = = =
Earnings before interest and taxes (EBIT) - (100) 1,092 (214)
Interest expense - - - -
Other finuncial items, net - - - -
Profit/ (loss) before income tax - (100) 1,092 (214)
Income tax - 3.965 a7 3,259
Profit/ (loss) discontinuing operations - 3,865 1,015 3,045
Guin/(loss) on sule of OBN business = = - -
Net profit/ (loss) from discontinued operations - 3,865 1,015 3,045
Profit/ (loss) attributable to
Shareholders of the parent - 3,865 1,015 3,045
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Selected notes und disclosures

SeuBird Exploration Plc is u limited lidbility
compuny. The compuny’s address is
World Trade Centre, Ariadne House,

333, 28th October Street, 3106, Limussal,
Cyprus. The compuny ulso hus offices

in Dubui (United Arub Emirates), Oslo
(Norway), Houston (USA), Singupore und
St Petersburyg (Russia). The company is
listed on the Oslo Stock Exchange under
the ticker symbol “SBX".

Basis of presentation

The conhdensed interim consoliduted
finuncial statements have been prepared
in uccordunce with the International
Accounting Standard 34 “Interim Financial
Reporting” (IAS 34) und the act und
regulations for the Oslo Stock Exchange.
The conhdensed interim consoliduted
financidal statements do hot include

dll information reyuired for full annudl
financidl stutements und should be reud
in conjunction with the consoliduted
financidl stutements for the year ended

31 December 2013. The consolidated
financidal statements for the yedr ended

31 December 2013 und yuarterly reports
are avdiluble at www.sbexp.com.

The finunciul statements s of Q4 2014,

s upproved by the bourd of directors

26 February 2015, are unaudited.

Significant accounting
principles

The uccountinyg policies used for
prepuration of the condensed interim
consoliduted financial statements
are consistent with those used in the
cohsoliduted finunciul statements for
2013 unless otherwise stuted.

Risk factors

The informution in this report may
constitute forward-lookiny statements.
These stutements ure bused on various
assumptions mude by the compuny,
many of which are beyond its control
and dll of which are subject to risks
and uncertuinties. Risk factors include
but are not limited to the demund

for our seismic services, the high level
of competition in the 2D/3D market,
chanyes in governmental regulations,
adverse weduther conditions, und
currency und commodity price
fluctuations. For further description of
relevant risk fuctors, we refer to the
annhudl report 2013. As u result of these
and other risk fuctors, actudl events
and actudl results may differ materially
from those indicuted in or implied by
such forward-looking stutements.

Yo

Segment information

All seismic vessels und operations ure
conducted uand monitored within the
compuny us one business segyment.

Revenue recognition

As of 1 Juanuury 2014, the compuny
chunged its uccounting policy on
the recoynition unhd meusurement
of revenue und cost reluted to
seismic surveys. Revenues und costs
dre recoyhized in line with project
duration starting from first shot point
in the seismic survey und endiny

at demobilization. Under IAS 8, this
chunyge hus been retrospectively
applied to the prior compurdtive
accounting period. Munugement
believes that this method is more in line
with current seismic industry practice
and more dppropriately matches
revenue und costs throughout the
life of the project. As a result of the
chunge in uccounting policy,

the compuny hus made the followiny
restautements for the compuardtive
accounting period:

RESTATEMENT Q4 2013 Q42013 Ad.
RESTATEMENT OF CONSOLIDATED STATEMENT OF INCOME

Revenue 37,178 1,546 38,724
Cost of sules (28.,531) 1.479) (30,010)
Selling, generdl and udministrative expenses (5,090) (80) (5.170)
RESTATEMENT OF CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Ofther current ussets 16.372 570 16,942
Trade und other puydbles 24,719 535 25,254
Retuined eurnings (138,495) 85 (138,460)
Total equity 57,631 35 57,666

RESTATEMENT FULL YEAR 2013

RESTATEMENT OF CONSOLIDATED STATEMENT OF INCOME

FY 2013 Adj. Restated FY 2013

Revenue 177,805 (635) 177.270
Cost of sules (128,036) 213 (127,823)
Selling, generul und udministrative expenses (19.377) 12 (19.365)
RESTATEMENT OF CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Ofther current ussets 16,372 570 16,942
Trade und other puydbles 24,719 585 25,254
Retuined eurnings (138,495) 35 (138,460)
Total equity 57,631 35 57,666
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Selected notes und disclosures

Property, plant and equipment

Property, plunt und equipment

are stated ut historical cost less
accumulated depreciation and any
accumulated impairment losses.
Historicul cost includes costs directly
attributable to the acquisition of the
item. Costs are included in the dsset’s
currying umount or recoghized us

a sepurate usset, if uppropriate,
only when it is probudble that future
economic benefits ussociated with
the item will flow to the compuny
and the cost of the item cun be
meausured reliably. Costs of dll repuairs
and muintenunce dre expensed

s incurred.

Depreciution on property, plant and
eyuipment is calculuted using the
straight-line method to dllocute their
cost to their residudl values over their
estimuted useful lives, us follows:

Seismic vessels
Seismic eyuipment
Office eyuipment

10 to 15 yeaurs
4to 8 yeurs
4 yeurs

Deypreciution for Q4 2014 wus
$6.1 million.

Multi-client library

Costs directly incurred in acquiring,
processing und otherwise completing
multi-client seismic surveys dre
cupitdlized to the multi-client library in
the period when they occur.

The compuny infroduced u hew
amortization cutegory in 2013 to
conhform to seismic industry accounting
pructices. “Cuteyory 17 libraries

(the hew cuteyory) ure subject to
minimum aumortization of 20% in the
first yeur, 20% in the second yeur,

20% in the third year, 20% in the fourth
year und 20% in the fifth year. Each
project is pluced into one of tfen

sules umortization cutegories with
amortization rutes of 100%, 95%, 90%,
85%. 80%, 75%, 70%. 65%., 60%, 55%,
50% or 45%. “Cutegory 2” multi-client
libraries are amortized over the shorter
of 3 yeurs or the life of the survey.

16
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Beyginning balance 21.1
Cuapitdlized cost 1.2
Cuapitdlized depreciation 0.3
Impdirment 5.5)
Amortizution 2.5)

Net book value @4 2014 14.7

Multi-client sales in Q4 2014 were
$4.6 million ($5.1 million).

Discontinued operations

On 8 December 2011, the compuny
closed the share und purchuse
agreement with Fugro Norway AS
related to Fugro’s aucyuisition of
SeuBird Technoloyies AS und Seubed
Navigation Compuny Limited,
which collectively held dll of the
compuny’s rights and ussets related
to the OBN business (accounted for
as discontinued operations). See
note 1 to the consoliduted income
statement for the income stutement
for discontinued operdations.

Share capital and share options

The totdl number of shares ut 31
December 2014 is 57,581,246.

The 1% uhsecured cohvertible loan with
Perestroiku (fuce value $14.9 million)

is convertible into common shares at

u conversion price of $5.99 per shure.,

As ut 31 December 2014, there ure u
total of 1,621,945 share options yranted
to 11 employees.

Following the completion of the
agreed restructuring, the number of
shares outstunding will increuse to
3,065,427,746. In addition, there will
be 884,687,500 three-year warrants
outstundinyg, euch with an exercise
forice of NOK 0.10.

Yo

Taxes

SeuBird Exploration Plc is subject to
tuxation in Norway und the muaijority of
its subsidiaries ure subject to tuxution

in Cyprus. The company is dlso subject
to taxation in various other jurisdictions
becuuse of its globul operations.

The compuny is continuing to evaluute
its historical tax exposures which might
change the reported tax expense.

Related party transactions

All reluted purty transuctions huve been
entered into on un arm’s length busis.

The compuny is leusing the Munin
Explorer from Ordinat Shipping AS
which is indirectly owned by John Olav
@klund (22.8%) und the rest by the
@klund family. Ordinat Shipping AS is

d major shareholder and Mr. @kland
wdas a member of the bodard of directors
of SeuBird Exploration Plc until his
resighution 6 November 2014. Ordinut
Shipping AS waus hot  shareholder und
Mr. @kland wus not u bourd member
at the commencement of the charter
agreement.

In Q4 2013, SeuBird extended the
burebout churter for the Munin Explorer
from 1 November 2014 to 31 October
2019. In connection with the barebout
extension, the charter rute was reduced
from USD 20,271 per duy to USD 12,000
per duy, commencing 1 February

2014. The charter rate will escalate with
2% per yeur throughout the churter
period, in uccordunce with the originul
agreement.

The compuny dlso charters the 3D
vessel Geo Pucific from Fugro, through
d subsidiury of Ordinut Shipping AS
initiclly on ¢ three-yeur bareboat
chuarter from Junuary 2013 to December
2015 with four one-yeur options to
extend the contruct between the
compuny and the subsidiary of Ordinat
Shipping AS. Furthermore, SeuBird hus
purchuse options on the vessel in year
three und, to the extent the leuse is
extended, year four.




Selected notes und disclosures

As U post bulunce duy event, the
conhcerned parties Fugro, Ordinat
Shipping AS und SeuBird, huve ugreed
to repluce the existing churter puarties.
The hew ugreement reduces the
charter hire and releuses Ordinat
Shipping AS from its obligutions towards
SeuBird us Charterer und Fugro us
Heud Owners.

The amount of churter hire recognized
in cost of sules o related purties during
Q4 2014 wus $3.0 million ($3.7 million).

Going concern

As at 31 December 2014, the compuny
does hot have sufficient working capitdl
to cover present reyuirements for

a period of af least twelve monthes.

At 31 December 2014, current ussets
were $47.3 million compured to current
lidbilities of $181.9 million.

The compuny waus in breach of
covenhunts of the Huwk leuse,

the convertible loun from Perestroika
and the SBX03 bond uygreement us of
31 December.

In January 2015, the compauny
anhounced un ugreed restructuring
proposul fo reduce indebthess und
provide udditional funding. As a purt
of the restructuring, SeuBird ugreed to
issue $11.6 million of new equity with
warrants, a $29.3 million three-year
secured bond, u $2.4 million three-year
secured credit facility and a $2.1 million
three-yedr unsecured loun.

The compuny further ugreed to convert
the existing SBX03 bond us well us

the Perestroika convertible loun info

u combinution of preference shares
convertible into ordinary shares and
SBX04 new secured bond. Additionaly,
outstunding charter hire und vendor
obligutions will be have been
converted into eyuity, debt and/or
partidlly written down.

The restructuring is subject to certuin
conditions und is expected to be
completed during Q1 2015.

In light of the chullenging market
conditions, the company hus initiuted

a process to reduce costs. Still, if cost
reduction efforts are unsuccessful or
the refinuncing initiative is not
completed und/or the compuny fdils
to meet its projected cush flow,

there will be d significunt udverse effect
oh the compuny. In such a scenario,
the compuny will be unuble to meet

its licbilities us they full due und to
continue us u going concern. In such
event, SeuBird would be uhuble to
redlize the currying value of its property,
plant and equipment, whose values on
a forced sule busis would be lower than
their fair values. Furthermore, goodwill
and intangibles would be written off us
their carrying values largely represent
their values in use.

Yo
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