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Revenues for the yuarter were
$27.1 million, a decreuse of 3%
compured to Q4 2014 und up 17%
relative fo Q3 20156.

Contract revenues for the period
were $26.6 million, up 13% from Q4 2014
and un increuse of 15% from Q3 2015.

Multi-client revenues were $0.5 million,
down 90% from $4.6 million reported in
Q4 2014 and dan increuse of 424% from
$0.1 million reported in Q3 2015.

Adjusted EBITDA of $8.3 million.

EBITDA was $4.6 milion compuared to
negutive $28.5 million for Q4 2014 and
$4.6 million for Q3 2015.

Adjusted EBIT of $3.3 million. EBIT for
the guarter wus negative $5.6 million
compured to heyutive $68.6 million for
Q4 2014 und $0.0 million for Q3 2015.

Totdl net hon-recurring charges of
$9.0 million. The multi-client portfolio
wdas impaired by $5.0 million while
seismic eyuipment wus impuired by
$0.3 million. During the quarter the
compuny made net a $2.7 million
charyge related to changes in
estimates of lay-up provisions for
oherous lony-term leuse contracts.
Additionally, $1.0 million in bad debt
costs und end of service benefits
were churged to SG&A in the period.

Vessel utilization for the five vessels
active in the period was 100%. All five
active vessels were in operdation on the
Mexico Gigunte survey. Three vessels
remain stacked.

9% techhical dowhntime in the
guarter compared to 6% for Q4 2014.

Contract surveys during the fourth
quarter represented 100% of vessel
cupucity compured to 86% during
the third quarter 2015. None of the
compuny’s vessels were utilized for
multi-client surveys during the period,
similar to Q3 2015.

Zero lost time injury frequency (LTIF)
in the yuarter.
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revenues for the yuarter,
including $0.5 million
multi-client revenues
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five vessels operating
oh TGS Gigunte
survey



SUMMARY OBSERVATIONS

2015
SUNMARY
OBSERVAIIONGS
-OR THE

~OURTH
QUARTER

SeuBird achieved 100% vessel utilization during the fourth
yuurter 2015 und the fleet hus predominuntly been employed
oh the TGS Gigunte survey in Mexico. Utilization of the
compunhy’s active vessels is expected to remuin high through
the completion of this survey anticipated second hailf of 2016.
Looking forward, SeuBird contfinues to experience wedk seismic
tender uctivity us the seismic industry remains hegatively
affected by low oil prices und weuk demand for oil exploration.

The continued heyutive market sentiment hus increused

S 8 . 3 m —| O O O/O industry und compuny-specific risk fuctors. The compuny

continues its efforts o improve operutiondl performunce,

udjusted EBITDA for vessel utilizution reduce operating cost and cupital expenditures.
the quarter

0% SOm

technicul downtime in hon-recurring
churges und
impdirments
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Operational review

The fourth quarter was characterized

by u continued weukness in oil prices
and chdllenging market conditions for
oil exploration. Oil compunies have
communicuted significunt reductions in
their exploration und production budgets
for 2016 und seismic fender activity has
remained low und marked by substantial
competition. The 2D/source murket hus
continued to experience significant
competition from multi-streamer 3D
vessels. However, the active 3D fleet is
now being reduced us less competitive
vessels ure being refired or stucked. The
reduced 3D vessel capacity is expected
to have u positive impuct on the 2D/
source market dynamic. Nevertheless,
the hegutive market sentiment has
exdacerbated industry risk factors and
increused the uncertuinty reluted to
timing of u market recovery.

Vessel ufilization was 100% during Q4
2015, up from 86% in the previous yuurter.
Technicul downtime for the fleet wus

9% in Q4 2015, similar to Q3 2015.

The current technical downtime is at un
unsutisfactory level und the maunagement
is actively implementing meusures uimed
at improving performaunce. Contract
surveys represented 100% of vessel
cupucity compured to 86% for the third
yuurter of 2015.

Aquila Explorer commenced production
oh the Mexico project during the fourth
yuarter. Harrier Explorer, Hawk Explorer,
Northern Explorer und Osprey Explorer
were in production on the Mexico
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REVENUE BY REGION
(USD MILLIONS)

APAC
$0.5m

2%

98%
NSA
$26.6m

B curove, Afiicu und the Middle Eust
North und South Americu

Asiu Pacific

Gigunte project the whole guarter. Munin
Explorer, Geo Pacific und Voyuger Explorer
remuined stucked during the period.

Multi-client surveys represented 0% of
vessel utilization in the yuurter compured
to 5% in the sume quurter previous yeur.
Multi-client revenues were $0.5 million in
the period. The mulfi-client portfolio was
impuired by $5.0 million. This includes

dan impdirment of $2.6 million charged

to the 3D multi-client survey in West

Africu resulting in zero book value af

31 December 2015. Further, increased
market uncertuinty and reduced revenhue
forecusts from selected 2D multi-client
surveys triggered aun udditiondl impuirment
of $2.4 million during the yuurter.

The compuny continued its cost reduction
effort und stundurd vessel operating
expenses excluding fuel have been
reduced by upproximately 17% on u
compuruble busis relutive to fiscul 2014,

in line with the previously communicuted
cost savings target. Run-rate SG&A
expenses have been reduced by
approximutely 25% reldtive to fiscal 2014,
ahead of the savings target.

Operating costs were dlso reduced due
to the lay-up of two churtered 3D vessels
(Geo Pucific und Voyugyer Explorer) and
ohe chuartered 2D vessel (Munin Explorer),
reduced vessel charter rates and lower
crew heudcount. The compuny will
continue its review of udditionadl savings
initiatives. In addition to cost reductions,
the compuny is uctively focusing on cost
flexibility measures us well us improving
operutional efficiency.

E 'l

KEY HIGHLIGHTS

REVENUES CONTINUING OPERATIONS

(USD MILLIONS)
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The compuny redelivered the Geo Pucific
to its owners on 30 December 2015.
SeuBird hus uhsuccessfully tried to redeliver
the Kondor Explorer to its owners since the
end of the barebout charter in February
2014. Subseyuent to uurter closing,
SeuBird’s contfractuul obligutions reluted to
the Kondor Explorer were terminated.

Net hon-recurring cost of sales in the
yuarter umounted to $2.7 million, which
mainly relates o u $3.7 million charyge for
Munin Explorer onerous leuse contract
purtly offset by a $1.0 million cost reversal
for the Kondor Explorer. Furthermore,

the compuny booked $1.0 million in
non-recurring churges related to doubtful
debts und end of service benefits in the
period reported under selling, generdl
and administrative expenses.

Cupitdl expenditures were $0.5 million
during the guarter, which is in line with the
lower spending estimuates communicuted
eurlier in the yeur.

Lost time injury frequency (LTIF) rate for
the yuarter wus zero. The compuany
continued to focus oh Muintenance of its
high standards in heulth, sufety, security,
environment and qudlity (HSSEQ).

Regional review

North and South America (NSA)
continued o be the most uctive region
during the fourth quarter. NSA revenues
of $26.6 million represented 98% of totul
revenues for the guarter. Sules in this
region increused us Ayuilu Explorer joined
the rest of the uctive fleet on the Mexico
Gigunte survey.

Fa\
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Sales in Europe, Africa uand the Middle
Eust (EAME) wus $0.02 million during

the yuarter while sdles in Asia Pucific
(APAC) umounted to $0.5 million (2%

of totul revenues for the yuurter). No
SeuBird vessels worked in either APAC hor
EAME during the guaurter, und revenues
recorded in these regions represented
multi-client sales.

Outlook

Globudl seismic demand continued to
be wedk in the fourth yuarter and there
are ho signs of market improvement.

Oil industry spending is unticiputed to
remuin depressed through 2016 and
the seismic sector is expected to remain
under pressure us d result.

The Mexico Gigunte project contfinues to
represent the muin part of the company’s
current backloy. A significunt portion of
the compuny’s fleet is expected to be
employed oh the Mexico Gigunte project
into the second half of 2016 ussuming

the full project size of upproximately
186,000 kilometers is to be completed.
The compuny hus submitted proposuls

for source vessel and 2D contracts for
both oil compunies und other seismic
industry market players. While there are

u humber of opportunities under review,
contracting has yenerdlly been delayed
due to permitting, prefunding und/or
budget concerns. The current market
uncertuinty mukes it difficult to predict the
level of contfruct coveruge that is possible
to obtuin beyond the compuny’s current
firm buckloy.
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KEY FIGURES - CONTINUING OPERATIONS

Quurter ended
31 December

FINANCIAL REVIEW

Yeur ended
31 December

All figures in USD 000's (except for EPS und equity ratio) 2015 2014
Revenues 27.110 28,093 94,127 129,268
EBITDA 4,629 (28.,535) 10,917 (7.871)
EBIT (5.646) (68,607) (17.603) (79.882)
Profit/(loss) 6.461) (71,184) 38,344 (99.818)
Edrninys per share (diluted) @10 (1.236.24) 14.84 (1,733.51)
Cush flow operating activities 2,439 2,147) (6,909) 40,265
Cupital expenditures (504) an (5,555) (7.828)
Totdl ussets 106,757 140,986 106,757 140,986
Net interest beuring debt 27,489 95,245 27,489 95,245
Equity ratio 28.1% -29.0% 28.1% -29.0%

Note: dll figures ure from continuing operutions. See note 1 for discontinued operations.

Financial comparison

All figures below relute to continuing
operdutions unless otherwise stuted.

For discontinued operutions, see note 1.
The compuny reports a het loss of $6.5
million for @4 2015 (net loss of $71.2 million
in the same period in 2014).

Revenues were $27.1 million in @4 2015
($28.1 million).

Cost of sules wus $18.2 million in Q4

2015 ($40.1 million). The decreuse is
predominantly due to fewer vessels in
operution und provisions taken in Q4 2014
for luid-up vessels.

SG&A wus $4.5 million in Q4 2015,

down from $15.6 million in Q4 2014.

The decreuse is principully due to

cost savings, significunt bud debt und
restructuring charges taken in Q4 2014 us
well us savings related to the closing of
the Dubui office und reduced onshore
heudcount.

Other income (expense) wus $0.2 million
in @4 2015 (heyative $1.0 million).

EBITDA wus $4.6 million in Q4 2015
(heyutive $28.5 million).

Depreciution, amortization und
impuirment were $10.3 million in Q4 2015
(840.1 million). This decreuse is due to the
significunt vessel, multi-client and goodwill
impuirments tuken in Q4 2014 purtially
offset by multi-client impdirments charged
in @4 2015.

Finunciul expenses were $1.0 million in
Q4 2015 (2.3 million). The decreuse is
largely due to reduced debt levels.

Other finuncial items were positive $0.1
million in Q4 2015 (positive $0.2 million).

Income tux expense wus positive
$0.01 million in Q4 2015 ($0.5 million).

Cuapitdl expenditures in Q4 2015 were
$0.5 million ($0.1 million).

Multi-client investent was nil in Q4 2015
($1.6 million).

Liquidity and financing

Cush und cush equivalents ut the end of
the period were $6.3 million ($7.0 million),
of which $0.4 million wus restricted in
connection with deposits and tux. Net
cush from operating activities was $2.4
million in Q4 2015 (neyutive $2.1 million).

The compuny hus one bond loun,

ohe secured credit facility, one
unsecured hote und the Hawk Explorer
finance leuse.

The SBX04 secured bond loun

(issued us "SeuBird Explorution Finance
Limited First Lien Culluble Bond Issue
2015/2018") is recognized in the books
ut umortized cost of $26.1 million per
Q4 2015 (nominul vulue of $29.3 million
plus accrued interest of $0.2 million less
fair value adjustment of $3.4 million
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FINANCIAL REVIEW

including umortized interest). This bond
has been issued in two franches; franche
A umounting to $5.0 million and tranche
B amounting to $24.3 million. The SBX04
bond tranche A is carrying an interest
rate of 12.0% und Trunche B is carrying
an interest rate of 6.0%. Interest is puid
yuarterly in arrears with first interest
instalment puid on 3 June 2015. The bond
matures on 3 March 2018, with principdl
amortizations due in yuarterly instalments
of $2.0 million sturting ut 3 June 2017. The
outstunding loun balance will be puid

at the muaturity date. Interest puid during
Q4 2015 wus $0.5 million. The bond is
listed on Nordic ABM, and it is fraded with
ticker SBEFO1 PRO und SBEF02 PRO for the
respective two bond franches.

The three yeur secured credit facility is
recoyhized ut amortized cost of

$2.1 million (initial hominal value of $2.4
million less het umortized cost of $0.3
million). Coupon interest rate is 6.0%.
Interest is to be puid yuarterly in arrears
and the first inferest amount was puid
oh 3 June 2015. The fucility matures at
3 March 2018 with yuarterly instulments
of $0.2 million starting on 3 June 2017.
The outstanding loun will be repuid in
full at maturity. Effective interest booked
for Q4 2015 was $0.1 million. Principal
repuyments during Q4 2015 umounted
to $0.3 million und udditional amounts
drawn on the credit fucility during the
period wus $0.3 million. Interest puid
during @4 2015 was $0.03 million.

The three yedr unsecured loun is
recoghized ut umortized cost of $2.0
million (initial hominal value of $2.1 million
less net amortized cost of $0.1 million).
Coupon interest rate is 6.0%. Stated
muturity date is on 1 Juhuary 2018.
Interest is puid quarterly in arrears and
the first payment was due on 1 April 2015.
The principdl will be repaydble in

nine eyual instalments of $0.2 million
commencing on 1 January 2016. Interest
fodid during @4 2015 wus nil.

The leuse of Hawk Explorer is recognized
in the books as a finance leuse at $3.5
million per Q4 2015. Instalments und
interest amounting to $0.6 million were
fuid during @4 2015 (nil in @4 2014).

Net interest beuring debt was
$27.5 million us ut the end of Q4 2015
($95.2 million in Q4 2014).

|8 Thid Quarter Report 2015

Accrued interest on the bond loun,
credit fucility und the unsecured note for
Q4 2015 wus $0.2 million ($2.7 million).

The compuny wus in compliance with
dll covenunts us of 31 December 2015.

During the yuarter the compuny
completed a consolidution of shares
whereby 1,000 old shares were converted
into 1 hew share. The totdl outstunding
amount of common shares in the
compuny ufter the share consolidation is
3,065,434. The compuny hus dlso issued
884,686 wuarrants, convertible into 884,686
ordinary shares. The warrants are listed on
the Oslo Stock Exchunge with ficker SBX J.

The compuny’s accounts have been
prepared on the busis of u goiny
conhcernh ussumption. In the view of

the board of directors, the continued
challenging market condifions and

the compuny’s limited working capital
creutes u materidl risk to this assumption.
In the event that project performunce

is significantly worse thun expected,
contracts und other arrangements in
respect of the employment of SedBird’s
vessels ure cuncelled, or significuntly
delayed, new backloy cunnot be
secured on sutisfuctory rates or at dll,
the compuny would heed to sell ussets
or ruise udditionadl financing, which may
not be avdilable at that time. Reference
is made to the Going Concern section in
selected hotes und disclosures for further
detdils on the finuncial position of the
compuny.

Subsequent events

Subsequent to yuarter closing,

the compuny announced that Mr.
Christophe Debouvry wus appointed ds
new Chief Executive Officer of SeuBird
effective from 18 January 2016.

The current Chief Executive Officer,

Mr. Duy Reynolds, resigned from his
position with effect from 1 Junuary 2016.
Ms. Annette Malm Justad, Chuirman

of the Bourd, ussumed the position of
interim Chief Executive Officer from

1 Junuary until 18 Junuary 2016.

Subseyuent to quarter closing, SeuBird’s
contractudl obligations related to the
Kondor Explorer were terminated.

The Board of Directors and
Chief Executive Officer

SeuBird Exploration Plc
25 February 2016

Annetie Malm Justad
Chairman

Kitty Hall
Director

Olav Haugland
Director

Hans Petter Klohs
Director

Gert Triest
Director

Christophe Debouvry
Chief Executive Officer




FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

As of 31 December

All figures in $000°s 2015 2014
(Unaudited) (Audited)
ASSETS
Non-current assets
Property, plunt und equipment 67,433 78,877
Multi-client library 3.340 14,685
Goodwill = =
Long term investment 5 82
70,778 93,644
Current assets
Inventories 3.091 4,463
Trude receivubles 12,611 14,215
Ofther current ussets 14,025 21,692
Cush and cush equivalents 6,252 6,972
35,979 47,342
Total assets 106,757 140,986
EQUITY
Shareholders’ equity
Puid in cupital 218,690 189,125
Eguity compohent of warrants 2,736 =
Eguity component of convertible loun = 6,296
Currency trunslution reserve (407) (407)
Shure options grunted - 1,326
Retuined eurnings (191,043) (237,261)
29,976 (40,921)
LIABILITIES
Non-current liabilities
Loduhs and borrowings 31,098 =
Provision for end of service benefit = =
31,098 -
Current liabilities
Trade und other puyubles 25,371 63,631
Provisions 12,226 9.580
Louns und borrowings 2,644 102,217
Tax liubilities 5,442 6,479
45,683 181,907
Total liabilities 76,781 181,907
Total equity and liabilities 106,757 140,986
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF INCOME

Quarter ended Year ended
31 December 31 December
All figures in $000’s 2015 2014 2015 2014
(Unaudited)  (Unaudited) | (Unaudited) (Audited)
Revenues 27,110 28,093 94,127 129,268
Cost of sules (18,183) (40,083) (69.756) (107.988)
Selling, general and administrative expenses 4.472) (15,575) (18.597) (30.640)
Other income (expenhses), het 174 (970) 430 1,489
Restructuring gain on leuses = = 4,713 =
Earnings before interest, tax,
depreciation and amortization (EBITDA) 4,629 (28,535) 10,917 (7,871)
Depreciution (3.795) 6.061) (16,046) (21,244)
Amortization (1,169 (2,510 3.112) (12,457)
Impuirment 6311 (31,501) (9.362) (38.310)
Earnings before interest and taxes (EBIT) (5,646) (68,607) (17,603) (79,882)
Finunce expense (968) (2,330) (4,860) (16.978)
Ofther finuncial items, net 140 215 73 (787)
Restructuring gain = = 61,697 =
Profit/ (loss) before income tax (6,474) (70,722) 39,307 (97,647)
Income tux 13 (462) (963) @.171)
Profit/ (loss) continuing operations (6,461) (71,184) 38,344 (99.818)
Net profit/(loss) discontinued operations (note 1) 38 - 218 1,015
Profit/ (loss) for the period (6,423) (71,184) 38,562 (98,803)

Profit/ (loss) attributable to

Shareholders of the parent (6,423) (71,184) 38,562 (98.,803)

Earnings per share

Busic (2.10) (1,236.24) 16.13 (1,715.89)

Diluted 2.10) (1,236.24) 14.92 (1,715.89)

Earnings per share from continued operations

Busic @11 (1,236.24) 15.05 (1,733.52)

Diluted .11 (1,236.24) 14.84 (1,733.52)

’TO Fourth Quurter Report 2015



FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

Quurter ended Yeur ended
31 December 31 December

All figures in $000’s 2015 2014 2015 2014
(Unaudited)  (Unaudited) |  (Unaudited) (Audited)
Profit/ (loss) (6,423) (71,184) 38,562 (98,803)

OTHER COMPREHENSIVE INCOME

Net movement in currency trunslution reserve - 40 34 216
und other chunyes

Total other comprehensive income, net of tax - 40 34 216
Total comprehensive income (6,423) (71,144) 38,596 (98,587)

Totul comprehensive income uttributauble to
Shareholders of the purent (6,423) (71,144) 38,596 (98,587)
Total (6,423) (71,144) 38,596 (98,587)

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Year ended

31 December

All figures in $000°s 2015 2014
(Unuudited) (Audited)

Opening balance (40,921) 57,666
Profit/(loss) for the period 38,562 (98.803)
Increuse/(decreuse) in share cupital 29,565 -
Increuse/(decreuse) equity component of warrants 2,736 -
Share options yrunted — 229
Net movements in currency translation reserve und other chunges 34 14)
Ending balance 29,976 (40,921)
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF CASH FLOW

Quurter ended Yeur ended
31 December 31 December

All figures in $000’s 2015 2014 2015 2014
(Unaudited)  (Unaudited) |  (Unaudited) (Audited)

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) before income tux 6.474) (70,722) 39,307 (97.647)
Adjustments for
Restructuring guin - = 66.411) -
Depreciution, umortization und impuirment 10,276 40,071 28,594 72,010
Movement in provision (788) = 2,560 =
Unredlized exchange (gain)/loss (115) 332 (68) 566
Accelerated finunce charge on bond lodn = = = 5,102
Amortization of interest 979 1.257 4,054 8.935
Goodwill impuirment - 1.267 = 1,267
Puid income tux (249) (224) (2,634) (1,833)
(Increuse)/decreuse in inventories 2 281 1,373 (Q6)
(Increuse)/decreuse in frade and other receivables 1,198 3.459 9.339 6,518
Increuse/(decreuse) in trade aund other paydbles (2.390) 22,132 (23,023) 45,443
Net cash from operating activities 2,439 (2,147) (6,909) 40,265

CASH FLOWS FROM INVESTING ACTIVITIES

Cupitul expenditures (504) an (5.555) (7.828)
Multi-client investment (@] (1,236) (244) (29.560)
Net cash used in investing activities (508) (1,313) (5,799) (37,388)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuunce of ordinary shares ©6) — 10,980 —
Receipts from borrowinygs = = 5,000 =
Repuyment of borrowinys (380) = (1,510) (5.110)
Movement in borrowinys = 414 = 414
Interest paid (718) = (2,482) (3.349)
Net movement in currency fluctuations - - - 5
Net cash from financing activities (1,104) 414 11,988 (8,060)
Net (decrease)/increase in cash and cash equivalents 827 (3,046) (720) (5,183)
Cash and cash equivalents at beginning of the period 5,425 10,017 6,972 12,155

Cash and cash equivalents discontinued operations - - - -

Cash and cash equivalents at end of the period 6,252 6,972 6,252 6,972
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FINANCIAL R

NOTE 1: INTERIM STATEMENT OF INCOME FOR DISCONTINUED OPERATIONS

EVIEW

Quarter ended Year ended
31 December 31 December
All figures in USD 000°s 2015 2014 2015 2014
(Unaudited)  (Unaudited) | (Unaudited) (Audited)
Revenues = = = 161
Cost of sules = = 180 768
Selling, yenerdl und udministrative expenses = = = @
Other income (expenhses), het = = = 170
Earnings before interest, tax,
depreciation and amortization (EBITDA) - - 180 1,092
Deprecidation and umortization = = = =
Impdirment = = = =
Earnings before interest and taxes (EBIT) - - 180 1,092
Interest expehse — — — —
Ofher financial items, net = = = =
Profit/(loss) before income tax - - 180 1,092
Income tax 38 = 38 a7
Profit/ (loss) discontinuing operations 38 - 218 1,015
Guin/(loss) on sule of OBN business - - - -
Net profit/ (loss) from discontinued operations 38 - 218 1,015
Profit/ (loss) attributable to
Shareholders of the purent 38 — 218 1,015
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SELECTED NOTES AND DISCLOSURES

SELECTED
NOTES
AND

DISCLOSURES

SeuBird Exploration Plc is a limited licbility
compuny. The compuny’s uddress is 25,
Kolonukiou Street Block B, Office 101, 4103
Linopetra, Limussol, Cyprus. The company
dlso hus offices in Oslo (Norway), Houston
(USA), Dubuii (UAE) und Singupore. The
compuny is listed on the Oslo Stock
Exchunyge under the ticker symbol “SBX".

Basis of presentation

The condehsed interim consolidated
financial statements have been
prepured in accordaunce with the
Internationul Accounting Stundard 34
“Interim Financial Reporting” (IAS 34)
and the act and regulations for the Oslo
Stock Exchange. The condensed inferim
conhsolidated finuncial statements do
not include dll information required for
full unnual finunciul statements and
should be reud in conjunction with the
cohsoliduted financial statements for the
yedar ended 31 December 2014.

The consoliduted financial statements
for the yeur ended 31 December 2014
and guarterly reports are avdiluble at
www.sbexp.com. The finunciul
statements as of Q4 2015, us approved

(14 Fourth Quurter Report 2015

by the board of directors 25 February
2016, ure unaudited.

Significant accounting principles

The auccounting policies used for
preparation of the condensed interim
cohsolidated finunciul statements
are consistent with those used in the
cohsoliduted finuncial statements for
2014 unless otherwise stated.

Risk factors

The information in this report may
constitute forward-looking statements.
These statements dre bused on various
ussumptions made by the compuny,
muny of which ure beyond its control
and dll of which dre subject to risks unhd
uncertdinties. Risk factors include but are
not limited to the demund for our seismic
services, the high level of competition

in the 2D/3D muarket, changes in
governmental regulations, udverse
weduther conditions, and currency aund
commodity price fluctuations. For further
description of relevant risk fuctors, we refer
to the annudl report 2014. As d result of

these und other risk fuctors, actudl events
and uctudl results may differ matericlly
from those indicated in or implied by such
forward-looking statements.

Segment information

All seismic vessels und operations dure
conducted and mohitored within the
compuny ds ohe business segment.

Revenue recognition

As of 1 Junuary 2014, the compuny
changed its accounting policy on

the recognition and meusurement of
revenue und cost reluted to seismic
surveys. Revenues and costs ure
recoyhized in line with project duration
starting from first shot point in the seismic
survey und endihy ut demobilization.

Property, plant and equipment

Property, plant and equipment are
stated at historical cost less accumulated
depreciution and uny accumuluted
impdirment losses. Historical cost

includes costs directly atftributable to the
acyuisition of the item. Costs are included
in the usset’s carrying amount

or recoyghized us u sepurate usset,

if appropriate, only when it is probuble
that future economic benefits ussociated
with the item will flow to the compuny
and the cost of the item cun be
meusured reliubly. Costs of dll repairs und
maintenance dre expensed us incurred.

Depreciution on property, plant und
eqyuipment is cualculated using the
straight-line method to dllocute their
cost to their residudl values over their
estimated useful lives, us follows:

Seismic vessels 10 to 15 years

Seismic equipment 4 to 8 years

Office eyuipment 4 yedrs

Depreciation for @4 2015 was $3.8 million.

Critical accounting estimates and
judgments related to property
plant & equipment and leases

We refer to the critical accounting
estimates and judgments section of the
2014 annudl report und the prospectus
issued on 30 April 2015. The preparation
of financial statements in conformity




with IFRS requires munagement to
mauke judygments, estimates and
assumptions that affect the application
of uccounting policies und the reported
umounts of assets, liabilities, income
and expenses. In particular, estimates
und judgments including expectations
of future events are important in the
impuirment ussessment of property,
plant and eyuivment und the evaluation
of potentidlly oherous leuses.

The company’s value in use Model
includes estimutes of the expected
future cush flows from euch cash-
generuting unit (each vessel) bused on
duay-rate, utilization, direct und indirect
costs und required cupitdl investments
over the remuaining life of the vessel.
These cush flows are discounted ut the
compuny’s cost of cupital to estimute
the present value, which is compared
to book value dt the relevant balance
sheet date. Impuirment of finance
leuses is evaluated annudlly based on
vdlue in use culculations. An usset’s
currying umount is written down
immediutely to its recoverable amount
if the asset’s carrying amount is greuter
than its estimated recoverable aumount.
Currently, there is un overcapacity of
vessels in the seismic Market aund there
is a high uncertuinty with regards to

the future outlook in terms of utilization
and day rates. There is a risk that an
impuirment of finance leuses und
property, plant und eqyuipment could
be triggered by the lay-up of additional
vessels, un extended lay-up period,

u reduction in econhomic life or reduced
utilization or contract day rates.

Provisions for restructuring costs, onerous
contracts und legal claims are mMeasured
at the management’s best estimate of
the expenditure required to settle the
present obligation at the reporting date,
and are discounted to present value.
Due to the uncertuin market outlook,
there is a risk thut additional provisions
may heed to be estublished for vessels
oh operdating leuses due to extended
lay-up periods, a reduction in economic
life, reduced utilization, reduced
contract day rates or additional costs to
redeliver the vessels to their respective
owners. Alterndtively, should the market
outlook improve significantly, a reversal
of current provisions may be required.

Leased vessels and restructuring
provisions

The compuny churtered the 3D vessel
Geo Pucific, on u three-year barebout
charter from Junuary 2013 to 31
December 2015. The Geo Pucific charter
hire wus $9,600 per duy when idle,

used us u source vessel or when utilized
oh 2D surveys while the rate was $20,400
per day wheh used in 3D mode.

The compuny redelivered the Geo
Pacific to its owners on 30 December
2015. The compuny mude u cost
provision in December 2014 to cover
the remuining estimated costs until the
planned redelivery. Finul commercial
seftlement with respect to the redelivery
wus hot completed ut quarter end.

The 3D vessel Voyuger Explorer is
chartered on u burebout charter until
August 2016. The Voyuger Explorer
churter rate is $6,200 per duy when idle,
used us source vessel or in 2D mode
while the charter rate is $13,200 per day
when the vessel is used in 3D mode.

The vessel is currently cold-stacked.

In December 2014, the compuny
booked un operautional restructuring
charge of $1.6 million to cover estimuted
operuting expenses through December
2015. In Q2 2015, the compuny
recoghized un udditional $2.9 million
operautional restructuring churge, which
is estimuted to cover dll costs through
redelivery of the vessel in August 2016.

The Munin Explorer is chartered onh a
barebodt contract that runs through
October 2019, with u current day rate of
$12,485 und un unnual rute increuse of
2% tuking effect in August of euch yeur.
During Q2 2015, the compuny decided
to stack the Munin Explorer following its
completion of the lony-term time churter
confract with Seabed Geosolutions. The
vessel is currently forecusted to return

to operdtion in Q2 2017. The compuny
booked un operational restructuring
churge of $4.8 million for Munin during
Q2 2015 und un additionul churye of
$3.7 million in Q4 2015, which covers the
net present value of lay-up costs less
estimated profits for the remainder of the
lease period.

SeduBird has unsuccessfully tried to
redeliver the Kondor Explorer to its
ownhers since the end of the burebout
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charter in February 2014. Subsequent to
yuurter closing, SeuBird’s contractual
obligdtions related to the Kondor Explorer
were terminated. During the uarter, the
compuny mude u het $1.0 million gain
due to reversdl of pust Kondor Explorer
cost provisions.

The compuny incurred $3.7 million

in operuting costs aund $0.1 million in
intferest expense that wus churged
aguainst provisions in Q4. Pleuse see tuble
below for udditional detdils.

Provisions USD millions
Starting balance 1 Oct 2015 13.0
Incurred costs @3.7)
Changyes in provision

estimute (booked us credit

to cost of sules) 2.7
Interest expense 0.1
Ending balance

31 December 2015 12.2

Multi-client library

Costs directly incurred in ucquiring,
processing und otherwise completing
multi-client seismic surveys dure
cupitdlized to the multi-client library in
the period when they occur.

The compuny introduced du hew
amortization category in 2013 to
conform to seismic industry accounting
practices. “Category 17 libraries

(the new cuteyory) ure subject to
minimum umortization of 20% in the first
yedr, 20% in the second yeur, 20% in the
third year, 20% in the fourth year and 20%
in the fifth year. Each project is placed
into one of twelve sules umortization
cuteyories with amortization rates of
100%, 95%, 90%. 85%. 80%, 75%, 70%.

65%, 60%, 55%. 50% or 45%. “Cuteyory 2”
multi-client libraries are amortized over
the shorter of three yeuars or the life of the
survey und will in addition record sules
amortization at a rate of 100%.

Multi-client sales in Q4 2015 were
$0.5 million ($4.6 million).

The compuny reclussified two surveys with
remaining aggregated book values of
$4.6 million from cutegory 1 to category 2
in yuurter two und the remuaining surveys
were reclussified from category 1 surveys
to cuteyory 2 during yuarter three.
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Multi-client amortization in Q4 2015

wus $1.2 million (2.5 million), of which
$1.0 million wus reluted to mMinimum
amortization.

Multi-client impdirment was $5.0 million in
Q4 2015 ($5.5 million).

Multi-client library USD millions

Beyinninyg bulunce 9.5

Cupitdlized cost -

Cupitdlized depreciution -

Impairment (5.0)
Amortization (1.2)
Net book value @4 2015 3.3

Due to an amendment to IAS 38
Intangible assets, the amortization
method for the seismic multi-client
libraries will change with effect from

1 January 2016. The compauny has
decided to udopt the following chunges
to the umortization policy:

o During the work in progress phuse,
amortization will continue to be bused
on totul cost versus forecusted total
revenues of the project.

o After u project is completed,
a straight-line amortization is applied.
The straight-line amortization will be
ussighed over the project's remaining
useful life, which for most projects
is expected to be four years. The
straight-line amortization will be
distributed evenly through the financial
yeur, independently of sules during the
quarters.

As of 31 December 2015, dll of the
compuny’s existing surveys dre

assighed to cutegory 2 of the current
amortization policy. According to the
new amortization policy commencing

in 2016, these surveys will be subject to
linear amortization, assuming remaining
useful lives of the shorter of three yeurs or
the life of the survey.

Debt securities and maturities

The compuny hus one bond loun
(SBX04; SeuBird Exploration Finunce
Limited First Lien Calluble Bond Issue
2015/2018), ohe secured credit facility,
onhe unsecured hote und the Huwk
Explorer finance lease. The total book
vdlue of outstaunding debt as per 31
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December 2015 is $33.7 million. Pleuse
see tuble below for additionul detdils.

Debt securities Q4 15 USD millions

LONG TERM DEBT
Secured debt
SBX04 bond loun,

than 29 February 2016. The leuse includes
a $1.75 million purchuse option for the
vessel Hawk Explorer on 28 February 2017,
If the purchuse option is hot exercised,
SeuBird muy redeliver the vessel or
heyotiute to extend the leuse further.
Pleuse see the tuble below for additional
detdils on the aggregate maturities of the

fuce value 293 compuny’s louns und borrowings.
Secured credit fucility,
face value 2.4 Ayyreyute mauturities of USD millions
Unsecured debt louns und borrowinys
Unsecured nhote YEAR OF REPAYMENT
face value 2.1 2016 2.4
Less current portion of 2017 9.4
unsecured hote 0.9 2018 25.5
Fair value adjustment* (3.8) Total debt principal 37.4
Hawk leuse,
nonh-current portion 20 Note: 2017 muturity includes the $1.75
N e [EE0E G million cost of exercising purchuse
borrowings @4 2015 31.1 option for the Hawk leuse
SHORT TERM DEBT Discontinued operations
Hawk leuse 15 | On 8 December 2011, the compuny
Accrued interest 0.2 closed the shure und purchuse
Current portion of agreement with Fugro Norway AS
long-term debt 0.9 related fo Fugro’s acyuisition of SecBird
Technoloygies AS and Sedbed Navigation
Current loans and Compuny Limited, which collectivel
borrowings @4 2015 2.6 puny ' Y

* of which SBX04: $3.4m, secured credit
facility: $0.3m, unsecured note: $0.1m

The SBX04 bond loun und the credit
facility matures 3 March 2018. The bond
loun has principal amortization due

in guarterly instalments of $2.0 million
starting at 3 Juhe 2017 with a balloon
repuyment fo be made ut maturity.
Further, the credit facility has quarterly
principul umortization of $160 thousund
starting on 3 June 2017 with u bdlloon
repuyment to be made at maturity. The
unsecured hote is paydble in hine equal
instalments of $235 thousund, with the
first instalment falling due 1 January 2016.
The expiration of the Hawk leuse has
been extended from 29 February 2016

to 31 May 2016, uhd monthly payments
will continue at unchunged, current
terms. Moreover, SeuBird will have the
option to extend the leuse from 1 Juhe
2016 until 28 February 2017, aguin at

the sume puyment terms us previously
agreed. Such leuse extension option has
to be exercised by the company ho later

held dll of the compuny’s rights and
ussets reluted to the oceun bottom
node business (accounted for us
discontinued operdations). See hote 1
to the consolidauted income statement
for the income stutement for
discontinued operutions.

Share capital and share options

The totdl number of ordinary shares

at 31 December 2015 is 3,065,434 with

du nhominal value of $0.1 per share. In
addition, the compuany has outstunding
884,686 warrants, each with un exercise
price of NOK 100 per share and an
expiration date of 15 Junuary 2018.

As ut 31 December 2015, there were ho
share options outstanding.

SeaBird Exploration Finance

SeuBird Explorution Finance Limited,

us the issuer of ‘SeuBird Exploration
Finance Limited First Lien Calluble Bond
Issue 2015/2018° (*'SBX04"), hus the
following infra-group louns with other
SeuBird entities as of 31 December, 2015:




Ayyreyute muturities of louns usb
dund borrowings millions
RECEIVABLES

Osprey Nuvigation Co. Inc 24,661

Baruka Munagement Ltd 24,591

SeuBird Exploration Plc 24,034
Biliia Marine Co. Ltd 19.884
Hawk Nuvigution Co. Ltd 15,823

SeuBird Exploration

Management AS 11,303

GeoBird Management AS 8,346
Aquilu Explorer Inc 5,427

Harrier Navigation Co. Inc 4,526

SeuBird Explorution Asiu

Pucific PTE Ltd 2,065

Dimaus Navigution Co. Ltd 625

SeuBird Exploration Americu Inc 370

Seuship Holdiny Services Ltd 315

Byrd Investment Ltd 4

Arnu Shippinyg Ltd 3

Velodyne Shipping Ltd 1

Total receivables from

intra-group companies 141,981

PAYABLES

GeoBird Mauhagement

Middle Eust FZ LLC 13)
SeuBird Exploration Shipping AS (202)
Hugin Maritime Ltd (209)
SeuBird Exploration Norway AS (2,003)
SeuBird Exploration MC Ltd (2,029)
Silver Queen Maritime Ltd 3.015)
SeuBird Seismic Mexico S.

DE R.L. DE C.V. (3.801)
Munin Navigation Company Lid (5.383)
SeuBird Explorution FZ LLC (6.520)
Sana Navigation Co. Inc (10,225)
Ruven Navigation

Explorer Co. Ltd (13.,627)
Oreo Nuvigution Co. Ltd (16,140)
SeuBird Exploration Cyprus Ltd (20,355)
Seubed Nuvigution Co. Ltd (30.811)
Total payables to

intra-group companies (114,332)
Total net receivables from

intra-group companies 27,649

Taxes

The purent company, SeuBird
Exploration Plc, is subject to taxation
in Norway while the mudjority of its
subsidiaries are subject to tuxation in
Cyprus. The compuny is dlso subject
to taxation in various other jurisdictions
because of its globul operations. The
compuny is continuing to evaluate its
historicul fux exposures which might
chunhge the reported tux expense.

Related party transactions

All related purty transauctions have been
entered info on an arm’s length busis.
The compuny had ho reluted party
tfransactions during the yuarter.

Going concern

The compuny’s uccounts have been
prepured on the busis of u yoiny
concern ussumption. In the view of

the board of directors, the current
chdllenging market conditions und

the compuny’s limited working cupitdl
credtes a materidl risk to this assumption.
In the event that project performaunce
is sighificantly below expectutions,
confracts und other aurrangements in
respect of the employment of SeuBird’s
vessels are cuncelled, or significantly
delayed, hew backlog caunnot be
secured on sutisfactory rates or at dll,
the compuny would heed to sell ussets
or ruise additionadl financing, which may
not be avdiluble at that fime.

SeuBird hus not us of toduy mude
specific alternative plans to cover such
u potential working cupital shortfalll,
althouygh under those circumstances,
dlternatives may exist to sell or otherwise
monetize certain ussets or to muke other
financing arrangements. The dbility to
sell or otherwise monetize assets, beiny
fprimarily made up of owhed vessels
and the multi-client library, would
require conhsent from lenders us dll

such ussets are held as security for loan
arrangements, und may therefore not
be avdildble within a short time frame
or ut dll. Should hone of these finuhciny
arrangements be avdilable at that
time, such circumstaunce would have u
sighificant negutive effect on SeuBird’s
finuncing situation und its ubility to
continue operdtions.
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In such a scenurio, the company will

be unuble to Meet its lidbilities us they
fall due und to continue us u goiny
concerh. In such event, SeuBird would
be unhuble to redlize the cuarrying value of
its property, plant und eyuipment, whose
vulues on u forced sule busis would be
lower than their fair values. Furthermore,
goodwill and intangibles would be
written off us their carrying values largely
represent their values in use.
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