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SEABIRD AT A GLANCE
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SeuBird is u ylobul provider of marine
2D und 3D seismic dutu for the oil
und ygus industry. The compuny is the
market leader in the high-end 2D
seismic services segment.
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The compuny is dlso u leading provider of hiche 3D
und source vessel solutions. SeuBird concentrates
oh confract seismic surveys, but is also actively
ehyuyed in the multi-client sector. The compuny

is very strongly positioned with its industry-leuding
hedlth, sufety, security, environment und guality
(HSSEQ) culture und uccreditations. Operutiondl
excellence ensures best-in-cluss performunce.
SeuBird’s focus on technologicul development
ehsures continuous service improvement.
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HIGHLIGHTS 2014

~

REVENUE BY CLIENT TYPE { REVENUE BY REGION
(USD MILLIONS) (USD MILLIONS)
$17.8m NSA ;
14% $20.3m 16% ‘
$67.9m $702m
- 30%
$54.0m APAC
$38.7m
4 B oi company B Europe, Africu ond the Middle Eust

Other seismic Asiu Pucific
Multi-client North und South Americu
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Revenues
Gross marygin
SG&A

EBITDA
EBIT
Profit/(loss)

Capital expenditures

Total debt

Net interest bedring debt

Equity ratio

No. of countries operated in

Employees
Utilization

2014

HIGHLIGHTS 2014

2013

129,268 177.270
21,280 49,447
(30,640) (19,365)
(7.871) 31,620
(79.882) 4,540
(99.818) (6,998)
(7.,828) (17,079
102,217 99.270
95,245 87.115
-29.0% 30.4%
17 21

543 569

71% 77%

All figures in $000 (except for equity rutio, country dutu,

employee dutu und utilization)
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CEO STATEMENT

The declining oil price and
cautious spending by oil
companies have posed
challenges to the seismic

industry this year. How did

this impact SeaBird and how

do you see the industry today?
Goiny into the yeur, we saw u temporary
rebound ih 2D seismic contfracts. However,
through the second huilf, demand und
utilization deteriorated on the back of

the substuntial decline in oil prices. The
increuse in oil supply und the resulting
market instability impacted seismic
spendinyg und resulted in u More cuutious
investment upprouch by oil compunies us
well us other seismic industry participunts.

This downturn continued through fo the
end of 2014 und we expect that murket
unrest will hegatively impact seismic
sppending und pricing through 2015.

Until we see more stability in oil prices,

it is likely thut seismic demund will remain
under pressure.

In spite of the chullenyes fuced by the

oil sector, the opening of lurge new
geoyruphic areus for exploration has
benefited the compuny. Moreover,
chunges in locdal regulations have resulted
in a humber of larger new cumpuigns
being evaluuted. These developments
have contributed positively to the
compuny und increused the interest

in longer-duration 2D contracts.

Although we expect 2015 to be u
difficult yeur in light of the current murket
voldtility, our significant backloy should
help us mauneuver through this period.
Lonyer term, we continue to see SeuBird
as the market leader in 2D, source und
niche 3D marine seismic. Moreover, we
expect excess cupucity to continue to
exit from our core market segments,
further supporting the company’s
market-leading position.

[
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You referred to an increased
interest in larger-scale

surveys, what has led to

these developments?

We huve recently seen a humber of lurge
geoyruphic ureus opening up for seismic
study. Most significuntly in our cuse is
Mexico’s decision to commence its first
series of licensing rounds. The Mexicun
territorial waters represent a meaningful
ygeoyruphic coveruge ureu und will
require u substuntial amount of 2D, 3D
und oceun bottom seismic cupucity
over the foreseeuble future.

The U.S. Eust Coust is unother exumple of
where we see u heed for lurge umounts
of seismic cupucity. We believe it will take
some time before permits are avdiluble,
but this is u Major geoyruphic areu and is
expected to yenerute significunt interest.

With respect to both Mexico und the
U.S. East Coust, SeuBird is working in
purtnership with TGS-NOPEC. Together
we ure looking ut executing some

of the largest 2D surveys in history.

For SeuBird, the ugreement with
TGS-NOPEC dlso provides substantial
buckloy in an otherwise demanding
industry environment.

In addition to new territories opening up
us u result of changes in regulations und
permitting, we have diso seen interest in
large-scale surveys in difficult operating
environments, Our campuign in Somalia
last yeur wus un example of this. In the
cuse of Somulia, we executed a major
survey, munuying two production vessels
und eight support vessels in u conflict
zohe without any incidents.

As the 2D market leader und with our
globdlly positioned fleet, we are u
natural partner for these larger und
more complex surveys. Our solid HSSEQ
systems und experience in operating in
chdllenging environments aund frontier
markets muke us the first-choice purther
for our customers.

“"With the opening of hew
geoyruphic ureus we dre
looking fo execute some
of the largest 2D surveys
in history.”

In the face of the difficult market
conditions we have experienced
of late, what has SeaBird done to
optimize operations?

As you muy recdll, we starfed a
restructuring effort in 2012 and have us a
purt of this work mude some sighificant
chunges to the sehior munugement
teum. We dlso completed u humber

of improvements to our orgunizational
structure us well us our business processes.
Additionully, we more cleurly defined
the compuny’s strategy und redefined
our upprouch to the multi-client business,
where we saw u heed to muke this

a much more prouctive effort of

the compuny’s business model.

This hus helped us sustuin our murket
leadership position.

On the cost side, we ure how dlmost
finished with the relocution out of

Dubudi. This move will help to enhance
manugement oversight, improve business
processes und reduce costs. We ure dlso
turgeting the operating expense side
and are looking for significant reductions
in this urea. We completed u review

of key cost cuteyories und identified

u humber of operautional und business
process improvements which will benefit
the compuny in terms of cost flexibility.
These initiatives will ultimately enuble the
comjpuny to operute more effectively
under adverse market conditions.

During 2014, we mude u decision to
reduce vessel cupucity. This wus G result
of the excess cupucity we experienced
in the 3D market. In October of lust year,
we decided to cold stuck the Voyuger
Explorer und this vessel hus remuined
idle since. As the Geo Pucific completed
its West Africu cumpuign in Q1 of this
yeur, we trunsitioned the vessel to
Norway where it also has been cold
stucked. The lay-up of the Voyuger
Explorer und the Geo Pacific will
substuntidlly reduce costs during 2015.



The 3D murket is yet to recover und we
would heed to see a meuningful contract
opportunity before either vessel re-enters
the market.

A comprehensive refinancing
initiative was announced in early
2015. Can you explain what has
been agreed and what it means
for the company?

Muarket conditions in 2014 mude this year
extremely chdllenyging for the compuny.
The compuny wdus ulso hampered

by a very restrictive cupital structure.

In January 2015, we unhounced an
uyreed restructuring proposul to

reduce indebtedness und provide
udditionul funding.

This restructuring comprised the issuance
of hew cupitdl us well us a purtidl
conversion of existing debt to equity.

As purt of this process we were dlso uble
to renegotiute u reduction in charter
hire rates for certuin vessels which will
positively impuact cush flows und earnings
ygoiny forward. We believe these efforts
will provide a greduter level of finuncidl
flexibility, lower cost buse und u more
optimal capitdl structure with which

to operate.

Given the opportunities and
challenges you have highlighted,
what are your priorities for 2015?
The core focus for this year will be on
rightsizing operations und streamlining
costs us much us possible. We expect
the murket softness to remuin with us for
most of the year and it is importunt that
we have us much flexibility us possible to
operate through this period.

In spite of the adverse market conditions,
we have secured u record buckloy
goiny info 2015. We still have risk related
to start-up dutes, but the solid order book
frovides u sighificunt advantage.

An interview with
. Duy Reynolds

/ SIATEMENT
l
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Industry-leading HSSEQ

processes ensures the compuny:

Provides a safe and
healthy work environment
pofth offshore and onshore;

Confinuously improves
operational performance
and guality;

Deliver ifs services safely,
oromptly and cost effective
and

Considers the environment in
all aspects of its operations.

v

4.07

technical downtime

The compuny’s HSSEQ controls
continued to prove effective in spite of

u chdllenging operuting environment.
The compuny reported u lost time injury
frequency rate of zero und a totadl
recorduble incident rute of 0.91, which
comjpures fuvordbly to industry norms.
The improved results ure the byproduct
of continuous review of key performunce
controls und causul unalysis.

During the yedar, pre-qudlification audits
were undertuken by a number of ol
compunies. The compuny successfully
pussed dll such audits, Maintaining its
high-level rating within the industry.

Aqyuilu Explorer received the TGS Murine
Sufety Award for 2014, The first-rate
HSSEQ culture led to strony operational
performance us confirmed by the high

HSSEQ

0.5

totdl recorduble incident
rate (TRIR)

0.00

lost time injury frequency
(LTIF) rate

froduction und efficiency stdtistics.
Towards the end of the yeuar, SeuBird
completed a detdiled andalysis of past
performance to further improve HSSEQ
processes und procedures which have
assisted in setting targets und objectives
for2015.

The compuny continues to work uctively
oh minimizing its environmental footprint.
Our HSSEQ system is uligned with ISO
14001 (environmental manugement
systems) and uwdareness und
comjpetency in this areu is maintuined
through our periodic training programs.
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GEOGRAPHIC FOCUS AND MARKET DRIVERS

GEOGRAPHIC
~OCUS

AND MARKE T
DRIVERS

Eu_r°pe! Africa and the Europe, Africa and the Middle East
Middle East:
2014 revenues
Source 37%
2D 33%
Multi-Client 20%
3D 10%
Asia Pacific

2014 revenues

2D 89% H
» e . L}
Asia Pacific: Multi-Client 1% :
3D 0% H

Source (0)/3

- North and South Americu
North and South America:

2014 revenues

2D 79%
Source AV
Multi-Client 0%
3D 0%
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GEOGRAPHIC FOCUS AND MARKET DRIVERS

The compuny is u globul orgunization und operuted in

17 countries in 2014. With a continued focus on frontier
regions, SeuBird offers its clients significunt experience
within these often complex und challenyging environments.

Petersbury

B Quadlified to work with oill majors
B Industry leading HSSEQ

B 3 vessels
B O offices

B Exfensive experience within adverse operafing environments

mn
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INTERACTION WITH THE CAPITAL MARKETS
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_ Weuk industry

| NTE ?AC—H Q N fundumentuls ulony with

‘ the compuny’s refinuncing

§F \/\/H’}f TH E reguirements impucted

the SeuBird share in 2014.

CAP TAL The compuny’s stock price
gradudlly declined to NOK
0.95 us of 30 September

MARKETS 2014, at which point the
shdre wus suspended

in light of pendiny
restructurinyg efforts.
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INTERACTION WITH THE CAPITAL MARKETS

FINANCIAL CALENDAR

6 MAY
2015

/ MAY
2015

18 AUG
2015

5 NOV
2015

Third Quaurter
2015

Second Quurter
2015

Annhuul Generdl
Meeting

First Quurter
2015

geY ?‘;egfsfi" 220‘:11 . 10 LARGEST SHAREHOLDERS
company decided o cancel e (CLASS A PREFERENCE SHARES)' 4 MARCH 2015
subseyuent offering reluting to the INVESTOR NO. OF SHARES % HELD
privite placement completed in 1 EUROCLEAR BANK 1995927  33.2%
December 2013. The decision wus ‘ ¢ '
made as the company’s shares 2 PERESTROIKA AS 984,443  16.4%
were traded at prices below the 3 MP PENSJON PK 298,625 5.0%
determined price of the subsequent 4 CLEARSTREAM BANKING 227,997 3.8%
offering. 5 ABG SUNDAL COLLIER NORGE ASA 212,000 3.5%
In September 2014, the comuany 6 OBLIGASJON 2 AS 185,263 3.1%
extended the finunciul leuse of the 7 RS PLATOU MARKETS AS 136,800 2.3%
Hawk Explorer. These terms have 8 FUGRO NORWAY AS 131,617 2.2%
been further revised in 2015 us art 9 EU ACTIVE ENERGY TECHNOLOGY INVEST 128,835 2.1%
of the finunciul restructuring. 10 FEARNLEY SECURITIES AS 127,289 2.1%
The restructuring TOTAL NUMBER OWNED BY TOP 10 4,428,796  73.6%
'San‘;”u“n“;Z jﬁ’) :ggi‘;g’:‘;;nguﬁng TOTAL NUMBER OF SHARES 6,015,693 100.00%
proposal to reduce indebtedness T EZEQ ;:asrg;?rence share curry 500 fimes the rights of the common shures listed on Oslo Stock Exchunge under the
and provide udditionul funding.
d pu J,
o tsued $11 6 millon o new 10 LARGEST SHAREHOLDERS
equity with warrants, a $29.3 million (ORD'NARY SHARES) 4 MARCH 20] 5
three-year secured bond, u $2.4
million three-yedr secured credit INVESTOR NO. OF SHARES % HELD
facility and o $2.1 million three-yeur 1 ORDINAT SHIPPING AS 11,576,352 20.1%
unsecured loun. 2 NORDNET PENSJONSFORSIKRING 4,070,339 7.1%
The company converted the 3 NORDNET BANK AB 2,653,897 4.6%
existing SBX03 bond us well us the 4 EUROCLEAR BANK 2,028,378 3.5%
Perestroika convertible loun into 5  KJELL HJALMAR MATHIASSEN 1,775,833 3.1%
equity und u new SBX04 secured 6 GUNNAR VOLD 1,110,000 1.9%
bond. Additiondlly, outstunding 7 THE BANK OF NEW YORK 1,053,355 1.8%
¢ PERESTROKA 45
debt and/or partialy written down, 9 ESPEN ANDRE FARNES 734,740 1.3%
10 CLEARSTREAM BANKING 652,343 1.1%
We refer to the subseqyuent events
hote for further details of the TOTAL NUMBER OWNED BY TOP 10 26,639,680 46.3%
restructuring fransaction. TOTAL NUMBER OF SHARES 57,581,246 100.00%
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OPERATIONS AND STRATEGIC FOCUS

OPERATIONS
AND

The compuny is the murket leuder in the
high-end 2D seismic services segment.

The compuny is dlso d leuding provider

of hiche 3D and source vessel solutions.
SeuBird is uctively enguged in both the
proprietary contract and multi-client sectors.
The compuny provides ylobul coverage

vid ifs 8 seismic vessels; six 2D vessels und
two 3D vessels.

The compuny is incorporated in Cyprus und
operutes through six regional offices in Oslo
(Norway), Limussol (Cyjprus), Dubdi (United
Ardb Emirates), Houston (USA), Singupore and
St Petersburg (Russia). As of 31 December
2014, the compuny had 543 employees
compured to 569 employees in 2013.

(14 AnnualReport 2014

SEABIRD IS A GLOBAL
PROVIDER OF MARINE
2D AND 3D SEISMIC
DATA FOR THE OIL AND
GAS INDUSTRY.

2D market

The compauny remuins the 2D market
leader und the segment continues to
be our lurgest business urea. During the
yedr, we completed sixteen 2D contract
surveys representing sixty-nine thousand
kilometers ucross ull geoyruphic reygions.
The fdll in oil prices hegdtively impacted
2D vessel utilization and eurnings within
this segment.

Niche 3D market

The niche 3D murket softened towards

the end of 2013 und is yet to recover. The
tender activity remains below historical
market levels und overcupacity in the
low-end 3D murket has increused the
competition within the segment. In light of
this, the company hus cold stacked the
Voyuger Explorer until there is o meaningful
recovery in seismic demand. Moreover,
the compuny hus opted to luy up the Geo
Pucific ufter its Africu survey, which wus
completed in the early part of Q1 2015,

Source

Oceun bottom seismic aund more
complex survey configurations have
increused source vessel demand.
Nevertheless, the wedakness in oil
fprices hus dlso impucted this sector.
SeuBird currently hus one vessel
operating on u lohg-term source
contfruct and completed u humber of
other source surveys throughout the
yedr, The compuny’s fleet is haturally
suited for seismic source operations
and we see this us au core focus yoiny
forward.

Multi-client

We completed five hew projects
during the yeur, consisting of sixteen
thousund six hundred kilometers

of 2D data und two thousand five
hundred syuare kilometers of 3D
data, The compuny’s multi-client
library now comprises sixty-seven
thousund kilometers of 2D data aund
two thousund five hunhdred sqyuure
kilometers of 3D dautu,



VESSEL UTILIZATION

100% —
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0% Q113 Q213 Q13 Q413 Q14 Q214 Q314

Note 1: Utilization from Q2 2013 includes the Geo Pucific
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Multi-client surveys are
investments by the
compuny in the acyuisition
of seismic dutu, which we
process, maurket und sell to
Multiple third parties on d
non-exclusive busis.

Such investment dctivities dllow us to
cupitdlize on uttractive investment
opportunities und optimize fleet utilization.
The compuny is uctively committed to target
surveys with appropriate levels of prefunding.
Our globul fleet dllows us to evaluate 2D and
3D multi-client opportunities in dll our reyions.

The multi-client advantage:
o Prefunding significantly de-risks
initial investment;

o Optimizes fleet utilization; and

o Provides u haturdl business expunsion
oppportunity for the compuny.

The company invested $32.4 million in five
surveys during the year. Harrier Explorer
completed two 2D multi-client surveys in
Northern Europe. Geo Pucific completed
u 3D multi-client campuigh in West Africa.,
In addition, two 2D multi-client surveys
were undertuken in Asia Pacific by Aguila
Explorer und Voyuyger Explorer.

The compuny views multi-client investment
us u core purt of its operution aund

will cupitdlize on multi-client investment
opportunities with attractive risk

rewdrd characteristics.




(@ 2014 surveys
2013 surveys
Pre 2013 surveys
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Philippines - Pinatubo

During the yeur, the compuny in
puarthership with Searcher Seismic
completed the Pinutubo Broudbund

2D survey. The survey consisted of

three thousund five hundred kilometers
covering u 10 by 20 kilometer grid in the
West Luzon Busin. This includes coveruyge
over the PECRS bid round blocks 8 -11.

The Pinatubo survey offers for the first

time u modern seismic 2D coveruge to
evdluate the West Luzon Busin. The survey
covers unh unexplored area und provides
dutu sufficient to define maijor structural
trends and plun for detuiled follow-up
surveys. Fust frack datu is now uvdilable
and will be critical to the evaluation of this
areu for the current PECRS bidding round.

SULU SEA

Philippines - Mialara

The compuny in parthership with Searcher
Seismic dlso ucyuired the five thousand
kilometer Midlara broadbund 2D survey.
Fust track analysis of the data has been
made avdilable for evaludtion of the
PECRS blocks.

The survey situated in the Eust Pulawan
Busins in the West-Philippines covers u

10 by 10 kilometer yrid in the Midlara
sub-busin und includes coverage over
the PECRS bid round blocks 4 - 6.

The survey complements the previously
completed Palu-Sulu regional 2D survey,
which highlighted the prospects of the
East Palawan basins.

MULTI-CLIENT FOCUS

Ireland - South Porcupine

The compuny in purthership with
GeoPartners und Polarcus ucyuired the
four thousund nine hundred kilometer
South Porcupine 2D survey. The survey

is locuted in the South Porcupine Busin,
offshore South-West Irelund, which is

a relatively underexplored areu. The
prospect has similar characteristics us the
proven North Porcupine Busin, muking

it an uttractive exploration opportunity.
Final processed dutu will be avdilable for
the upcoming 2015 Atlantic Margin Oil
and Gus Exploration Licensing Round.

AnnudlReport2014 17 |



AT THE FOREFRONT OF EXPLORATION

FRONTIER EXPLORATION HAS N
SIGNIFHCANECROW N REC N s
YEARS AS OIL COMPANIES CONTINUE
TR OREBEONB IRADRONAESE
PEROLEUM PRODUEINGIREGIONS =

——
Technoloyicdl
EXPLORATION
increuses seismic
reuch
Leyislutive Exjperienced
reform creutes operations
greuter access enuble
to underexplored exploration in
regions more challenginy

conflict areus
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AT THE FOREFRONT OF EXPLORATION

These dreus ure often characterized by chdllenging operating and
leyislutive environments. Long-term hydrocurbon demund hecessitutes
continued exploration of underexplored reyions.

SeuBird is the 2D leuder in frontier markets;
our ylobdl operdtions alonyg with our solid
track record under demundinyg conditions
mauke us U reliuble und cost effective
purtner for our clients.

Unlocking Somalia’s prospects
The compuny in partnership with Soma
Oil & Gus completed u twenty-one
thousund kilometer 2D survey offshore
Somuailia, The survey represents G
sighificant step forward for the Somalian
oil und ygus sector, which remains a
significuntly under-explored region
despite lurge recent discoveries
elsewhere in Eust Africu.

The survey utilized the seismic exploration
vessels Hawk Explorer and Northern
Explorer, dlony with the manugement of
eight security and support vessels.

The acyuisition program was undertuken
in u high-security risk urea und wus
completed with minimum downtime
und ho security or HSSEQ incidents.

The success of the survey highlighted the
compuny’s ubility fo execute significant
scule progruams und effectively operate
in conflict areus.

Mexico’s untapped potential
Mexico’s unnouncement of License
Round Zero 2015 openhs the prospect
for substuntiul exploration of blocks
covering onshore, shullow-wuter aund
deep-water areaus, This initiative will
foster consideruble foreign investment
in a maurket previously dominated by
Petréleos Mexicanos (PEMEX).

SeuBird’s globdl fleet und extensive
frontier experience mukes it u natural
purtner for these large-scule surveys.
The compuny in partnership with
TGS-NOPEC Geophysical (TGS) plans
to undertake high-end 2D seismic
surveys covering a minimum of 100,000

kilometers and up to 200,000 kilometers.

B Increased foreign
interest for License
Round Zero

B [imited legacy seismic
data available

B Anticipating increased
demand for 2D and
source capacity

Australasian regional expansion
The compuny successfully completed a
multi-contract campuign for severdl oil
compunies in New Zeulund und Austrdlia.
This region is well-known for its high
environmentdl standurds und demanding
permitting reyuirements which cun delay
project sturt-ups und cun pose significant
barriers to entry. Our industry leuding
HSSEQ systems prequdilify us to work with
most oil mujors und our history of solid
performance in the ureu sets SeuBird
apurt from competitors.

GULF OF MEXICO

AnnudlReport2014 19 |
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Adverse market conditions hegyutively
impucted the compuny’s eurning und
liquidity situation during 2014. Weuker
finuncial performaunce und restricted
cush flow rendered the company unuble
to meet its financial obligations, resulting
in covenunt und debt repuyment
breauches fowards the end of the yedar.
Financial control und cush management
systems previously implemented enabled
us to effectively manage liquidity in this
very challenging period. In this effort, we
ehyuged uctively in reducing costs while
dlso curefully munaying cush flow fiming
and related freusury functions.

As part of our cost structure review, we
decided to close the Dubui operdtions,
thereby streamlining functions, reducing
heudcount und exiting our higher-cost
setup in the United Ardb Emirates. This
process is close to completion. Along with
other reluted initiatives, administrative
cost suvings ure expected to be
approximately $3.0 million per year.

In regards to our offshore activities, we
have reviewed and are targeting a
number of improvements to key business
processes. This effort will reguire d series
of cross-depurtmentdl initiatives and is
set to be u key focus of the compuny’s
business plun for this year. Targeted

suvings umount to $7.0 million per unnum.

However, beyond this yeuar, we will heed
to continue to look ut ways of impucting
costs fo ensure we muaintain an effective
operational structure.

In addition to the cost initiatives discussed
above, we ure uctively exploring
dlternutives to increuse cost elasticity.
Given the cyclical nature of the business
and the high fixed-cost structure, it is very
important thut we improve cost flexibility.
These efforts will enduble the compuny

to operute more effectively under
adverse murket conditions und reduce
finunciadl risk.

As result of market softhess, we dlso
reduced fleet cupucity. We luid up the
Voyuger Explorer fowards the end of last
yeur und cold stucked the Geo Pucific

in Q1 2015. The compuny will continue to
review its fleet offering in line with market
developments to ensure that we operate
under the most optimal fleet structure.

Multi-client activity has been an
especidlly valudble tool in the voldtile
markets

we have been operdting in. Our 2D
surveys completed in 2014 have proven
to be successful investment decisions
and have provided u solid additionadl
eurninys stream in a period of low
contract utilization. Nevertheless, o
reduce the risk of multi-client activity,
appropriate levels of prefunding dre a
necessdry requirement.

As d result of recent murket conditions,
the compuny recoghized u humber of
nonh-recurring charges, totaling $52.5
million in the fourth quarter and un
udditional §7.6 million in eurlier periods.

"EXECUTING OUR COST
INITIATIVES AND INCREASING
OUR COST FLEXIBILITY [5 KEY TO
THE COMPANY'S SUCCESS

CFO STATEMENT

Non-recurring costs reluted primarily to
the lay-up of Geo Pacific and Voyayger
Explorer us well us un impairment of 2D
vessels und related eyuipment. We dlso
took charges ugainst the multi-client
library und select lony-duted receivables.

The compuny continued its refihuncing
discussions throughout 2014. Severdl
dlternatives were ussessed with the aim
to credte u more sustuindble lony-

term debt structure. The compauny
subseyuently unnounced its ugreed
restructuring plan in Junuury 2015, which
offers the compuny u significantly more
manageuble bulance sheet us well us
greuter financidl flexibility.

The improved capitdl stfructure alony
with the solid backlog how provides the
compuny with d sounder foundation
with which to operute from. However,
the timing of planned surveys still creutes
alevel of risk. Also, the cost initiatives
highlighted remain importunt to ensure
increused edrninygs und cush flow.

" Finunciul control und
cush munagement
systems have enubled
us to effectively munugye
liquidity in this very
chdllenging period.”

2]
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GROUP MANAGEMENT

2012

DAG REYNOLDS

Chief Executive Officer

Position held from 2012

Mr. Reynolds has more than 25 years of
experience from the offshore industry. He spent
9 yeurs with PGS before joining SeuBird
Explorution in 2005 us CEO. He wus instrumental
in building up the compuny und listing it on the
Oslo Stock Exchuhge in 2006. Mr. Reynolds
retired ut the end of 2007 und co-founded
Sprinyg Eneryy AS, u smull independent oil
compuny. Mr. Reynholds held the position us
Executive Vice President Sules with EMGS AS
from January 2010 until joining SeuBird aguin in
April 2012, Mr. Reynolds is u Norwegyiun citizen
und resides in Oslo, Norwuy.

2012

NILS C. HAUGESTAD

Chief Financial Officer

Position held from 2012

Mr. Huugestud hus held the position us Chief
Financiul Officer of the compuny since April 2012,
Mr. Haugestud hus over 20 yeurs” experience in
investment bunking, principul investments und
corporute strutegyy. He cume from the position us
Chief Executive Officer und founding purther of
Fokus Capitul Ltd. Prior to this, Mr. Haugestud wus
Chief Operuting Officer of Evolvence Cupitul Ltd.
Mr. Haugestud hus previously held a humber of
positions in New York with Citigroup, Citicorp
Venture Cupitul, Credit Suisse, RBC Cupitul
Murkets and UBS. Mr. Huugestud holds
Buchelor of Science deyree from the Whurton
School, University of Pennsylvania and u Muster
of Business Administrution deyree from Hurvard
Business School. Mr. Huugestud is u Norweygiun
citizen und resides in Dubui, UAE.

2006

ALEXANDER HOLST

General Counsel

Position held from 2006

Mr. Holst ucts us Generul Counsel for the
compuny through SeuBird Exploration Norway
AS, where he hus been employed since March
2006. He holds u luw deyree from the University
of Oslo, Norwuay. Prior to joining SeuBird, from 1995
to 2006 Mr. Holst served us Senior Legul Counsel
with Petroleum Geo-Services ASA und its group
of compunies und served u humber of the PGS
Group compunies us Director. Mr. Holst served us
legul counsel with Schlumberyger seismic division
Geco und Geco-Pruklu from 1989 to 1994. He hus
more thun 25 yeurs experience in the seismic
industry. Mr. Holst is u Norweyiun citizen und
resides in Oslo, Norway.

ROUP MANAGEMENT

2008

KJELL MANGER®@Y

VP Business Development

Position held from 2008

Mr. Mungergy hus held the position us VP
Business Development in the compuny since
Februury 2008. Prior to the uppointment of VP
Business Development, he held the position us
VP Operutions since 2006. Before joining SeuBird
he held the position of Business Development
Munuger (Africu) for PGS from 2001 to 2006
bused in London und from 1995 to 2001 he held
the position of Operations Munuger in PGS
bused in Oslo. From 1985 to 1995 he worked for
CGG on bourd vessels us Purty Chief und luter
us Operutions Munuyer bused in London for 3
yeurs before openiny un office for CGG in
Stavanger in 1992. From 1976 to 1985 he held
various positions in severul seismic und survey
compunies before joining CGG. Mr Mungergy
hus extensive experience from 35 yeurs in the
seismic industry. Mr Mungergy is u Norweygiun
citizen und resides in Dubui, UAE.
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2014

STEINAR FJELDBO

VP Operations

Position held from 2014

Mr. Fjeldbo joined SeuBird in Februury 2014,
ufter 22 yeurs in the seismic industry working
for Geco-Pruklu, WesternGeco, Reservoir
Exploration Technoloyy, Fugro GeoTeum
und CGG. Nine of these yeurs were offshore
und the rest in operationul munugement.
Mr. Fieldbo hus a militury und technicul
educution from the Royul Norweyiun Navy
where he hud six yeurs service, speciulizing
in sonur und other techhicul equipment on
submarines. Mr. Fieldbo is u Norweyiun citizen
and resides in Sundefjord, Norway.

2011

b

GRAHAM STARK

VP HSSEQ

Position held from 2011

Mr. Stark hus held the position us VP HSSEQ
since July 2011. He holds un MSc in occupution-
dl heulth und sufety management (OH&S) und
dlso holds internutionully recoynized certificu-
tion in munagement system design, ISO /
OHSAS und EN 9100 uuditing und competency
in behuviourul science. Mr. Sturk’s buckground
is in mechunicul enyineeriny, with formul
credentiuls guined ut the Royul School of
Military Engineering. Mr. Stark hus worked in the
oil und yus industry for 30+ yeurs in ull ureus of
up. Mid und downstreum operutions, with the
last 14 yeurs beinyg specifically in HSSEQ roles for
leuding E&P compunies. Mr. Sturk hus been
with SeuBird since 2007 und hus beeh involved
with SeuBird’s designh und implementution of
the compuny’s munugement system and
accreditution. He ulso serves on the bourd of
directors for the IAGC on behulf of SeuBird
Exploration. Mr. Sturk is u British citizen und
resides in Dubui, UAE.




AGE KORSVOLD

Chairman

Joined 2014

Mr. Korsvold wus uppointed us director und
chuirmun of the compuny in un EGM held on 3
April 2014. Mr. Korsvold holds u muster of
business administration from the Wharton
School, University of Pennsylvania. Mr. Korsvold
is currently u bourd member of i.u. Timex Group
B.V., Vurdiu ASA, Green Resources AS und
Aweco Invest AS. Previous engugements
include roles us CEO of Orklyu, Kistefos und
Storebrund. Mr. Korsvold is u Norweyiun citizen
dund resides in Oslo, Norwuy.

SOARD O

KJELL H. MATHIASSEN

Director

Joined 2005

Mr. Muthiussen is one of the founders of
SeuBird. He is educuted us Maritime Chief
Engineer Tromsa 1962-64, Norweyiun Nuvy
Engineer Horten 1965, Polymer Process Enyineer
Porsgrunn 1975-1977, Severdl Fire & Sufety
courses in Horten 1977. He hus significunt
experience from the murine, offshore und
seismic industry. His tfruck record includes Cross
Ship Repuir (owher und director 1992-1996),
SeuTunkers/Fredriksen Group (Director
Technicul Services 1982-1992), Gotuus Larsen
(Fleet Maritime Superintendent 1978-1982), us
well us various onbourd work us serving
enygineerinyg officer. Mr. Muthiussen hus
experience us Technicul Director from
infernationadl shippiny industries und uses his
experience to develop ships for conversion und
is u technicul advisor to the Murine Munuger.
Mr. Mathiussen is u Norweyiun citizen und
resides in Norwuy.

BOARD OF DIRECTORS

KITTY HALL

Director

Joined 2012

Mrs. Hull wus uppointed us u director of the
compuny in u generul meeting held on 15 May
2012. She hus u BSc in Geoloyy from the
University of Leeds und an MSc in Stratigraphy
from Birkbeck Colleye, University of London.
She hus more than thirty years” experience
from the upstream oil industry including
twenty-five yeurs us Chief Executive of
speciulist geophysicul confructors ARKeX Ltd
(2004 - 2010) und ARK Geophysics Ltd (1986 -
2004). She is u bourd member for Det Norske
Oljeselskup and is Vice Chuirman of the
Petroleum Group. Mrs. Hull is u British citizen
and resides in the United Kingdom.

DIRECTOIRS

MELVIN TEIGEN

Director

Joined 2009

Mr. Teigen wus uppointed us director of the
compuny in u yenerdl meetinyg held on 14 Muy
2009. He holds u buchelor deyree from Agyder
Distriktshgyskole (1979-1982) und u Muster in
Business und Economics deyree from the
Norweyiun School of Munugement (BI),
Norwuy (1984-1986). Mr. Teigen currently holds
the position of CEO of Corporute Solutions AS.
He is u Norwegyiun citizen und resides in

Oslo, Norway.
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CORPORATE GOVERNANCE

CORPORATE
GOVERNANCE

SEABIRD

EXPLORATION PLC

Comprehensive report for the year 2014

Our corporute governunce policy
guides our operations und business
activity. It dlso provides the standurds
for our code of conduct us stipulated

by the bodurd of directors.

1. Implementation and report on
corporate governance

This report on corporute yovernunce

is provided by the bourd of directors in
uccordunce with the Norweyiun Code

of Pructice for Corporute Governunce us
lust umended 30 October 2014 und the
listing rules of Oslo Stock Exchunge publicly
avdiluble ut www.nues.no. This report dlso
fulfils the requirement in Directive D190-2007-
04 2012 of the Cyjprus SEC.

The compuny has defined its key corporate
vdlues in a series of policies, including ethicul
yuidelines. Corporute sociul responsibility
has hot been formulated info u specific
yuideline. However, our heulth, sufety,
security, environment und yudlity (HSSEQ)
systems uand culture dare generdlly viewed to
uddress this fopic.

2. Business

The muin business uctivities permitted by the
compuny’s constitutionul documents are
set out in the memorandum of ussociation
article 3.1;

“To curry oh or uhdertuke uny commercidl
activity relating fo providing oil and gus
exploration, production und participation,
seismic dutu services onhshore, transition
zonhes unhd offshore, und generdl offshore
eheryy related services unhd whatever else

|24 AnnulReport 2014

mauy be considered incidentul or conductive
thereto, including but hot limited to, ucting
as u holdihg compdhy to companhies
ehguging in such activities, investing in
other compunhies enguyged in uny of
uforementioned uctivities,; buying, sellihy

or other otherwise dedling with acquiring
property in the oil und gus industry;
mortgdging, borrowing or charging its assets
or ucting us guarantor in conhection with
uhdertuking or uhy of the uctivities whether
for itself or any dffiliate or third parties”.

SeuBird is u globul provider of murine
acyuisition for 2D, 3D und 4D seismic datu
und ussociuted services to the oil und gus
industry. The compuny uspires to muintuin
and enhance its leudiny position in the 2D
seismic market. The compuny dlso looks to
be u leuder in the high-end source vessel
market as well as hiche 3D und 4D marine
seismic markets.

The memorundum und urticles of
ussociution of the compuny may be
umended by u resolution of no less than
three fourths mdajority of the votes cust at
the yenerul meetinyg. However, in cuse of un
umendment of the powers of the compuny
contuined in clause 3 of the memorundum
of ussociution or in cuse of u reduction in
the compuny’s share cupitdl, the resolution
will in addition require an upproval by the
district court of Limussol, Cyprus.

3. Equity and dividends

The compuny is committed to having un
appropriute level of eyuity cupitdl. The
compuny will strive to follow u dividend
policy fuvoruble to the shareholders. The
umount of uny dividends o be distributed
will be dependent on such factors us the
compuny’s investment requirements und
rute of growth. There ure ho dividend
restrictions in the current debt fucilities.
However, other finunciul covenaunts

muy impuct the compuny’s ubility to
make distributions.

The compuny’s authorized share cupital as
of 31 December 2014 is USD 6,800,000 und is
set out in the memorundum of ussociution.
Shareholders with significant shareholdings
ure identified in the finunciul notes to this
annudl report. Subject to uny resolution of
the shareholders, the board of directors may
issue shures up to the authorized share
cupitdl limit without any limitation in purpose
and time, save that, whenhever hew shares
ure issued for considerution in cush, the
shares must be offered on u pre-emptive
busis to the existing shareholders, in
proportion to the cupitul represented

by their shures. These pre-emption rights
may be excluded by d resolution of the
yenerdl meeting.

The compuny muy, subject fo the provisions
of Cyprus luw und its urticles of ussociution,
purchuse its own shures, following upproval
by the shareholders of the compuny
(reyuiring three fourths maijority of the votes
cust ut the generdl meeting). However,

any such purchuses mauy hot result in the
compuny holding more than 10% of its issued
share cupitdl,

4. Equal treatment of shareholders and
transactions with close associates

As of 31 December 2014, there is only

ohe cluss of shures in the compuny. In
March 2015, the compuny issued 6,015,693
preference shures, euch such shure
automatically convertible into 500 ordinary
shares uponh completion of u reduction

of the hominal vulue of the shares of

the compuny, und euch carrying 500

times voting rights und dividend rights of

dan ordinury share until such reduction is
effective. The reduction wus aupproved by
the geherdl meeting on 5 March 2015, und
is expected to be completed in the second
yuarter of 2015. The preference shares were
issued in order to undertake u restructuring
of the compuny without delay.

Nohe of the compuny’s subsidiuries huve
minority shareholders other than us reyuired
to fucilitate locul requirements.

The compuny haus provisions for directors and
management to report conflicts of interest in
dany trunsuction or business activity.




5. Freely negotiable shares

The shares in the compuny ure freely
fransferuble und the compuny’s articles
of ussociution contuin no restrictions on
fransferubility or ownership.

6. General meetings

Generul meetinys of the compuny ure
required to be cdlled no later thun twenty-
ohe duys uheud of the meetiny by u
notice on the compuny’s website und with
a cdlling hotice sent to euch shareholder.

In the cuse of u yenerul meeting other
than () un annuul generul meeting or

(i) u meeting for the pussing of u special
resolution, the meetiny muy be culled by
fourteen duys’ notice, if u special resolution
that shortens the notice period to fourteen
duys hus been upproved in the immediutely
precediny unnhudl generul meeting or ut

a yenerdl meeting that wus conducted
uffer such immediutely preceding unnuul
yenerul meeting. Proxy votes ure permitted
and there is ho requirement for hotice of
uttendunce. The shureholders meetinys ure
led by the chairmun appointed us set out in
the compuny’s articles of ussociution.

DNB Bunk ASA, us the reyistered shureholder
to the compuny, distributes their request for
froxy instructions fo the generdl meeting
when the compuny’s culling notice is

made public. The culling notice udvises

the procedures for participuting in the
geherdl meeting, the routines for proxy
voting und includes uny required forms.

The sume informution will be posted on the
compuny’s website.

One director wus present ut the unnual
generdl meeting on 13 Muy 2014. The
compuny’s uuditor und nomination
committee were not present.

7. Nomination committee

The compuny hds a4 homination committee
elected by the yenerdl meeting, which
consists of Mr. Thomus Auhmoen, Mr. Birger
Nerguard und Mr. Kjell Muthiussen. The
nominution committee elects its chuirperson
und mukes u recommendaution ut the
genherdl meeting for the compensation

of the bourd of directors us well us the
nomination committee.

The nhomination committee is ot
regulated in the articles of ussociution or
memorundum of ussociution.

The mdjority of the nomination committee is
independent of the bourd und no officers of
the compuny serve on the committee.

Recommendutions for new members of
the hominution committee ure mude by
the committee itself, und not by the bourd
of directors.

The nhomination committee provides u
written report of hominated candidutes

together with justification for their candidacy
uheud of the unnuul generul meeting. The
report is distributed fo dll shareholders with
the culling notice for the generul meeting.

The members of the homination committee
dre mude known by u public releuse
followiny the election ut the unnual
geherdl meeting.

8. Corporate assembly and board of
directors: composition and independence
The compuny has ho requirement for u
corporute ussembly.

The unnuul report of the compuny provides
information on the expertise of the directors.
The bourd of directors consists of four
members. Three mMembers dre independent
of mujor shureholders, executive
muhugement and mauteridl business
purtners. Subject to uny resolution of the
shareholders to the contrary, the bourd muy
elect the chuirperson of the bourd. Each
director holds office until the expiration of his
or her term und is hormully elected for u two
yeur ferm.

Directors of the bourd ure encourayed to
owh shures in the compuny.

9. The work of the board of directors

The bourd resolved u plun for its activity for
2014 with un emphusis on the compuny’s
objectives und strategy.

Instructions ure in place for the CEO und the
board of directors, outlining their different
roles und the interuction between the
purties. The bourd does hot huve un elected
or uppointed deputy chuirman. The articles
of ussociution, however, have upplicuble
procedures for bourd meetings when the
chdirman is absent.

The bourd of directors hus estublished an
audit committee. The audit committee
conhsists of independent directors Mr. Teigen
and Ms. Hall.

There hus been ho self-ussessment or
assessment made on competency on or
within the bourd of directors during 2014,

10. Risk management and internal control
The compuny hus developed interndl
control und risk ussessment procedures
appropriute to munuging mujor projects,
financiadl reporting uand in the field of

HSSEQ). The bourd receives frequent reports
and unhudlly ussesses risk systems und
internal controls.

11. Remuneration of the board of directors
The compensution of the directors is fixed

by the aunnudl generul meeting upon

the recommendution of the homination
committee. Ahhual fees puid do hot reflect
the purticular skills, but do remunerate
udditiondl efforts mude in committees of the

CORPORATE GOVERNANCE

bourd. There dre ho stock options
or performance incentives granted to
the directors.

To the extent consultuncy services ure
frovided to the compuny by uny director,
the bourd will upprove such uctivities. The
compensution o directors is included in the
annudl report.

12. Remuneration of

executive management

There dre ho reyuirements by upplicuble
law for the compuny to have guidelines for
remuneruting its executive munugement.

The compuny hus u share option progrum
intended to ulign the interests of executive
munagement with those of the shareholders.
Detdils on the share option progrum ure
presented in the annudl report in the notes
to the finuncial stutements.

13. Information and communication

The compuny’s guidelines for finauncial
reporting us well us other information
distributed to the market, reyuires openness
and eyudl tfreatment of dll shareholders.

The finuncidl calendar is issued unnuully
und posted on Oslo Bars us well us the
compuny’s website.

The bourd hus estublished guidelines for
contuct with shareholders other than
through the yenerul meeting.

14. Take-overs

The yuiding principles for the board’s
dedlings in a takeover bid situation have
been set out in uccordunce with our
corporute governunce policy, infended
to sufeguard shareholders’ interests. No
tukeover situations huve occurred during
the reported yeur.

15. Auditors

The compuny’s auditor presents an unnual
plun for the audit of the compauny o the
bourd und the uudit committee. Internul
control is annudlly ussessed by the auditor
with the compuny’s uudit committee,
referring uny recommendutions to the
bourd of directors. The uuditor uttends

the meetinys when the bourd of directors
discuss the unnual uccounts und results.
The auditor meets with the bourd of directors
without management being present when
so reyuested by either purty.

The use of hon-uudit reluted services from
the auditor hus been limited und should only
be performed upon prior upprovul by the
bourd of directors. The bourd hus not seen
reuson to estublish sepurute guidelines for
the use of the auditor’s services or request u
confirmution of the auditors” independence.

The remunerdtion puid to the auditor is
reported ut the unnuul generdl meeting.
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BOARD OF DIRECTORS" REPORT

DIRECTORS'
REPOIRT

Highlights 2014

B Revenues for 2014
were $129.3 million,
a decrease of 27%
compared to 2013,

B Contract revenues for
2014 were $111.4 million,
down 33% from 2013.

B Multi-client revenues
were S17.9 million, an
increase of 63% from
$11.0 million reported
in 2013.

B EBITDA was negative
$7.9 million compared
to positive $31.6 million
for 2013.

B ERIT for 2014 was
negative $79.9 million
compared to $4.5 million
for the prior year.

B \essel utilization for 2014
was /1% compared to
77%in 2013.

B Non-recurring ifems of
$60.1 million recognized
during the year.
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Operating activities

Demund in the 2D und source maurkets
temporuarily recovered during the first half

of the yeur, positively impucting utilization
und eurnings. However, in the second hulf,
activity decreused in the fuce of wedukenihy
il prices.

Niche 3D demaund did not recover during
2014 und remuins well below historicul levels.
In light of this, the compuny decided to

lay up the Voyuyer Explorer und the Geo
Pucific. Non-recurring cost of sules resulting
from the lay-ups amounted to $9.0 million for
the yeur. This cost provision covers estimated
net losses until redelivery of Geo Pucific in
2015 und Voyuger Explorer in 2016.

Multi-client sules for 2014 were up from the
forior period, with the compuny completiny
five well pre-funded surveys.

As u purt of the restructuring und refinuncing
effort, the compuny incurred $2.0 million in
non-recurring advisory costs and $1.1 million
in relation to the closure of the Dubui office.
In addition, the compuny took bud debt
provisions of $8.1 million related to certain
lonyg-duted receivables. These charyes
were ull reported under selling, generdl
und udministrutive expenses. Moreover, the
compuny recoygnized losses on insurunce
settlements of $1.6 million under other
income und expenses.

Property, plunt und equipment impauirments
umounted to $24.8 million. The impuirments
reluted to vessels und ussociuted eyuipment
und were frigyered by the current murket
wedakness. The recent reduction in oil prices
is ulso expected to deluy und reduce
revenues from select multi-client surveys und
friggered an impuairment of $12.3 million. The
compuny performed its unhual ussessment
of goodwill und us d result an impairment
charge of $1.3 million wus taken.

Financial review

The consoliduted finuncial stutements
of SeuBird Explorution Plc us well us the
uncohsoliduted financial statements for
the purent compuny ure prepured in
uccordunce with Internationdl Finuncidl
Reporting Stundards.

Revenues were $129.3 million in 2014,
representing u 27% decreuse compured to
revenues eurned in 2013. The muijority of our
revenues were reluted to contructs with oil
compunies und other seismic compunies.
Contruct revenues for 2014 were down 33%
from 2013. Revenues eurned from multi-client
sules in 2014 increused by 63% relutive to the
forior period.

Cost of sules wus $108.0 million in 2014
($127.8 million). The decreuse is primarily due
to lower fleet utilization.

SG&A wus $30.6 million in 2014, up from $19.4
million in 2013. The increuse is principully due
to hon-recurring bud-debt churges uguinst
certuin lony-duted receivubles, restructuring
advisory costs und expenses ussociuted with
the office relocution from Dubui.

EBITDA decreused by $39.5 million from
positive $31.6 million in 2013 fo heyutive
$7.9 million.

Depreciution und umortizution were $33.7
million in 2014 ($27.1 million) un increuse of
24% predominuntly due to higher multi-client
sules umortization.

Impuirments were $38.3 million in 2014

(nilin 2013). The impuirments reluted to
vessels and ussociuted equipment ($24.8
million), multi-client liorary (§12.3 million) and
goodwill (§1.3 million).

Finunce expense wus $17.0 million in 2014
($12.0 million).

Income tax expense was $2.2 million in 2014
(tux benefit of $1.3 million).

The compuny reports U loss from contfinuing
operutions of $99.8 million for 2014 (loss of
$7.0 million in 2013).

Cupitdl expenditures were $7.8 million in
2014 ($17.1 million).

Net profit from discontfinued operations wus
$1.0 million for 2014 compured to $3.0 million
in 2013. Discontinued operutions represent
the remuining contructuudl obligutions of the
oceun bottom node business which was
divested in @4 2011.

Cush und cush equivadlents ut the end of
the period were $7.0 million ($12.2 million),
of which $0.2 million wus restricted in
connection with deposits und tux. Net cush
from operating uctivities was $40.3 million in
2014 ($27.1 million).

The compuny hus ohe bond loun, one
convertible loun und the Huwk Explorer
finunce leuse.

e The 6% secured bond is recoynized in
the books at $80.9 million per year-end
2014 (fuce vulue of $81.9 million less
principul umounts in the bond service
account of $1.0 million). The bond loun’s
stated muaturity is 19 December 2015
and hus principul uamortization due in
semi-annudl increments of $2.0 million
that started 19 December 2012.

e The 1% unhsecured convertible loun
with Perestroiku AS is recognized in the
books ut fuce value of $14.9 million.
The compuny wus unauble to repuy
the convertible loun ut maturity of 30
September 2014,




e The leuse of Huwk Explorer is recognized
in the books us u finunce leuse ut $5.1
million per year-end 2014.

Net interest-bearing debt was $95.2 million ds
at 31 December 2014 ($87.1 million).

Accrued interest us of yeur-end 2014 wus
$2.7 million ($0.1 million).

The compuny wus in breuch of covenunts
of the convertible loun from Perestroika ut
yeur-end us u result of the inubility to repuy
the $14.9 million fuce value ut maturity.
Moreover, the compuny wus in breuch

of balunce sheet ratio covenants und
cross-default provisions in relution to the
SBX03 bond ugreement. The compuny hus
neyutive equity us of 31 December 2014
und reyuires hew sources of funds to sustuin
its operutions.

On 3 April 2014, Mr. Age Korsvold wus
elected chuirmun of the bourd, replucing
Mr. Henrik Christensen. Mr. John Olav @kland
wus u member of the bourd of directors until
his resighution on 6 November 2014.

The compuny extended the burebout
charter for the Voyuger Explorer from 17
August 2014 to 17 August 2016 ut u fixed rute
of USD 13,200 per duy with three one-yeur
options to extend the contruct beyond the
fixed charter period. Additionadlly, the Hawk
Explorer leuse wus reneyotiuted. Under the
revised leuse terms, the remuining principle
will be repuid over 17 months from 1
September 2014 und the vessel with reluted
eyuipment will be delivered to the compuny
ut the completion of the leuse term.

Corporate governance

Our corporute governunce policy guides
our operations und culture. The compuny’s
corporute governunce policies ure set out
in the corporute yovernunce section of this
annhudl report.

Going concern

These consoliduted finuncidl stutements
dre prepured under u goiny concern
assumption. As at 31 December 2014, the
compuny does hot huve sufficient working
cupital to cover present requirements for
a period of ut leust twelve months. At 31
December 2014, current ussets were $47.3
million compured to current liubilities of
$181.9 million.

The compuny wus in breuch of covenunts
of the Hawk leuse, the convertible loun from
Perestroiku und the SBX03 bond ugreement
us of 31 December.

In Junuury 2015, the compuny unnounced
un uyreed restructuring proposul to reduce
indebtedness und provide udditionul
funding. As u purt of the restructuring,
SeuBird ugreed to issue $11.6 million of new

eyuity with warrants, a $29.3 million three-
yedr secured bond, u $2.4 million three-year
secured credit facility and a $2.1 million
three-yeur unsecured loun.

The compuny further ugreed to convert the
existing SBX03 bond us well us the Perestroiku
convertible loun intfo u combinution of
preference shures convertible into ordinury
shares und the SBX04 hew secured bond.
Additiondlly, outstanding chuarter hire

and venhdor obligutions huve been
converted into equity, debt und/or

fpurtidlly written down.

For further detdiils pleuse refer to hote 2.22
and note 29.

Subsequent events

Subseyuent to yeur end, the compuny
unhounced un ugreed restructuring
foroposul. The restructuring wus completed
in March 2015. We refer to the subseqyuent
events hote 29 for further detuiils of the
restructuring transaction.

As u post bulunce duy event, the
concerned purties Fugro, Ordinat Shipping
AS und SeuBird, huve ugreed to repluce the
existing charter parties for the Geo Pucific.
The new ugreement reduces the churter hire
und releuses Ordinat Shipping AS from its
obligutions towaurds SeuBird us charterer and
Fugro us owner.

Outlook

Globul seismic market demund wus soft
during the yeuar. In light of the challenging
market, the compuny decided to lay up
two 3D vessels, which will reduce costs und
improve vessel ufilization. The compuny
continues to evaluute aund execute savings
initiutives to reduce the compuny’s overdll
cost level. We expect the current seismic
market softhess to continue fo impuct the
seismic sector in 2015.

Resolution

The finunciul stutements for the compuny
have been prepared in uccordunce with
International Finunciul Reporting Stundards.
They were prepured under the historicul cost
convention und ure bused oh the goiny
concern ussumption.

The bourd would like to offer its sincere
upppreciation to ull employees of the
compuny for dll the efforts that were made
during the yeur.

BOARD OF DIRECTORS" REPORT

The board of directors SeaBird
Exploration Plc - 24 March 2015

Age Korsvold Chairman

Kitty Hall Director

Kjell H Mathiassen Director

Melvin Teigen Director
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As of 31 December
All figures in $000's 2014 Restated 2013

ASSETS

Non-current ussets

Property, plant und equipment 6 78,877 122,829
Multi-client library 9 14,685 7.067
Goodwill 7 = 1,267
Long term investment 82 82
93,644 131,245
CURRENT ASSETS
Inventories 12 4,463 4,367
Traude receivubles 10 14,2156 24,712
Other current ussets 11 21,692 16,942
Cush and cush equivalents 13 6,972 12,155
47,342 58,176
Total assets 140,986 189,421
EQUITY
Shareholders’ equity
Puid in cupital 14 189,125 189,125
Eguity compohent of convertible loun 6,296 6,296
Currency trunslution reserve (407) (392)
Share options grunted 14 1.326 1,097
Retuined eurnings (237.261) (138,460)
(40,921) 57,666
LIABILITIES
Non-current lidbilities
Louns und borrowinys 17 = 72,008
Provision for end of service benefit = 1,103
- 73,111

CURRENT LIABILITIES

Trade und other puyubles 15 63,631 25,254
Provisions 16 9,580 -
Louhs und borrowinygs 17 102,217 27,262
Tax lidbilities 6,479 6,128

181,907 58,644
Total liabilities 181,907 131,755
Total equity and liabilities 140,986 189,421

On 24 March 2015 the bourd of directors of SeuBird Exploration Plc authorized these cohsoliduted finunciul statements for issue.

Age Korsvold Kitty Hall Kjell H Mathiassen Melvin Teigen
Chairman Director Director Director
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CONSOLIDATED STATEMENT OF INCOME
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Yeur ended 31 December

All figures in $000's 2014 Restated 2013
Revenues 5 129,268 177.270
Cost of sules 20 (107,988) (127,823)
Sellinyg, yenerdl und udministrutive expenses 20 (30,640) (19.,365)
Other income (expenhses), het 19 1,489 1,638
Earnings before interest, tax, depreciation and amortization (EBITDA) (7,871) 31,620
Depreciution 6.9 (21,244) (22,321)
Amortization 9 (12,457) (4,759)
Impdirment 6,79 (38,310) =
Earnings before interest and taxes (EBIT) (79,882) 4,540
Finance expense 22 (16,978) (12,040)
Other finuncial items, net 18 (787) (829)
Chunge in fuir value of conversion rights 18 - -
Profit/ (loss) before income tax (97,647) (8,329)
Income fux 8 @171) 1,331
Profit/ (loss) continuing operations (99.,818) (6,998)
Net profit/(loss) discontinued operautions 25 1,015 3,045
Profit/ (loss) for the period (98,803) (3,953)
PROFIT/(LOSS) ATTRIBUTABLE TO

Shureholders of the parent (98.803) (3.953)
EARNINGS PER SHARE

Busic 23 (1.72) (0.09)
Diluted 23 .72 0.09
EARNINGS PER SHARE FROM CONTINUED OPERATIONS

Busic 23 (1.73) (0.16)
Diluted 23 1.73) 0.16)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Yeur ended 31 December

All figures in $000’s 2014 Restuted 2013

Profit/ (loss) (98,803) (3,953)
OTHER COMPREHENSIVE INCOME

Net movement in currency translation reserve and other changes 216 109

Total other comprehensive income, net of tax 216 109

Total comprehensive income (98,587) (3.844)
TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO

Shareholders of the purent (98,587) (3.,844)
Total (98,587) (3,844)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

All figures in $000's

Paid in
cupitdl

Equity
component
of
cohvertible
loun

Share
options
granted

Retuined Currency
eurnings  franslation

(restated
2013)

reserve

Balance at 1 January 2013 180,761 6,296 8,495 (142,226) (180) 53,146
COMPREHENSIVE INCOME FOR THE YEAR

Profit = = = (3.953) - (3.953)
Currency translution reserve = = = = (212) 212)
Total comprehensive income for the year - - - (3,953) (212) (4,165)
CONTRIBUTIONS BY AND DISTRIBUTIONS TO OWNERS

Share issue 8.364 = = = = 8.364
Eguity compohent of convertible loun = = = = = =
Share option granted/cuncelled - - (7.398) 7,719 - 321
Total contributions by and distributions to owners 8,364 - (7,398) 7,719 - 8,685
31 December 2013 189,125 6,296 1,097 (138,460) (392) 57,666
Balance at 1 January 2014 189,125 6,296 1,097 (138,460) (392) 57,666
COMPREHENSIVE INCOME FOR THE YEAR

Profit = = = (98.803) = (98.803)
Currency trunslation reserve - = = = 14) 14)
Total comprehensive income for the year - - - (98,803) 14) (98,817)
CONTRIBUTIONS BY AND DISTRIBUTIONS TO OWNERS

Share issue = = = = = =
Eguity compohent of convertible loun - - - - - -
Share option yrunted/cuncelled — — 229 — — 229
Total contributions by and distributions to owners - - 229 - - 229
31 December 2014 189,125 6,296 1,326 (237,261) (407) (40,921)
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CONSOLIDATED STATEMENT OF CASH FLOW

All figures in $000’s

CASH FLOWS FROM OPERATING ACTIVITIES

FINANCIAL ACCOUNTS 2014

Yeur ended 31 December

2014

2013

Profit/(loss) before income tux (97.647) (8.329)
Adjustments for
Depreciation, amortization and impairment 72,010 27,080
Unredlized exchunge (guin)/loss 566 1.277)
Accelerated finunce charge on bond loun 5,102 =
Amortization of interest 8,935 10,333
Goodwill impuirment 1,267 =
Paid income fax (1.833) (3.321)
Eurned oh employee stock option plan 230 541
(Increuse)/decreuse in inventories (96) (446)
(Increuse)/decreuse in frade und other receivables 6,518 5,287
Increuse/(decreuse) in trude und other puyubles 45213 @.777)
Net cash from operating activities 40,265 27,091
CASH FLOWS FROM INVESTING ACTIVITIES
Cupitul expenditures (7.828) (17,079
Multi-client investment (29.,560) 6.307)
Long-term investment = (83)
Net cash used in investing activities (37,388) (23,469)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuunce of ordinary shares = 8,364
Receipts from borrowinys - -
Repuyment of borrowinys (5,110) (7.851)
Movement in borrowings 414 87
Interest puid (3.349) (6.596)
Net movement in currency fluctuations a5 (215)
Net cash from financing activities (8,060) 6,211)
Net (decrease)/increase in cash and cash equivalents (5,183) (2,589)
Cash and cash equivalents at beginning of the period 13 12,155 14,744
Cash and cash equivalents discontinued operations - -
Cash and cash equivalents at end of the period 6,972 12,155
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1. General information

SeuBird is u ylobul provider of murine 2D
and 3D seismic dutu for the oil und gus
industry. SeuBird specidlizes in high quality
operations within the high end of the 2D und
source vessel market, us well us the niche 3D
maurket. SeuBird concentrates on contruct
seismic surveys, but is dlso uctively enguged
in the multi-client sector. The muin success
criteriu for the compuny are un uhrelenting
focus on hedlth, sufety, security, environment
und yudlity (HSSEQ), combined with efficient
collection of high yudility seismic duta.,

The compuny waus incorporated in the
British Virgin Islands us u limited lidbility
compuny in 2000. The compuny wus
re-domiciled to Cyjprus on 18 December
2009. SeuBird hus been listed on the Oslo
Stock Exchange since April 2006, under the
ficker symbol “"SBX".

The primury business uddress of the
compuny is 333, 28th October Street,
Ariadne House, Limussol, Cyprus.

The compuny dlso hus offices in Oslo
(Norwuy), Houston (USA), Singupore,
Dubui (United Ardb Emirates),

and St. Petersburg (Russic).

SeuBird Exploration Plc is fux resident in
Norwuy und reyistered in the corporaute
reyisters in Norwuy and Cyprus.

At 31 December 2014, SeuBird's fleet is
as follows:

Aquilu Explorer

Geo Pucific (barebout charter)
Harrier Explorer

Hawk Explorer (finunce leuse)

Munin Explorer (barebout charter)
Northerh Explorer

Osprey Explorer

Voyuyer Explorer (barebout charter)

SeuBird udditiondlly manages the maritime
operutions of Huyin Explorer.

The auccompunying consolidated finuncial
statements represent the uctivities of SeuBird
for the yeur ended 31 December 2014,
These consoliduted finunciul stutements
were authorized for issue by the bourd of
directors on 24 March 2015.

2. Summary of significant
accounting policies

The principul uccounting policies upplied
in the prepurdation of these consoliduted
financial stautements are set out below.
These policies huve been consistently
applied to dll the years presented,

unless otherwise stated.
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2.1 Basis of preparation

The consoliduted finunciul stutements

of the compuny have been prepdred in
accordunce with International Financial
Reporting Standards (IFRS) us udopted

by the Europeun Union. The consoliduted
financidl statements have been prepured
under the historicul cost convention,

as modified by the lony term investment,
and financial ussets held for tfrading ut fair
vulue through profit or loss.

The prepuration of finuncial statements

in conformity with IFRS reqyuires the use of
certdin crificul accounting estimates.

It dlso requires munugement to exercise
its judgment in the process of upplying the
compuny’s uccounting policies.

Actudl results may differ from these
estimutes. The ureus involving a higher
deyree of judgments or complexity, or
areus where ussumptions und estimautes
are sighificunt to the consoliduted finuncial
statements are disclosed in Note 4.

The compuny hus restuted certuin
compurative line items in the Property,
Plunt und Eqyuipment hote to take into
account the de-recognition of ussets ho
longer in use that were fully depreciated.
There wus ho effect on the het book vulue
of Property, Plunt and Equipment.

ADOPTION OF NEW AND REVISED IFRS
STANDARDS

During the current yeur the compauny
udopted dll the hew und revised
International Finuncidl Reporting Standards
(IFRS) thut ure relevant to its operations
and dre effective for accounting periods
beyinning on 1 Junuary 2014. This adoption
did not huve u materiul effect on the
uccounting policies of the compuny.

At the dute of upprovul of these finuncial
stutements the following uccounting
stundurds were issued by the International
Accounting Stundurds Bourd but were not
yet effective:

(I) STANDARDS AND INTERPRETATIONS

ADOPTED BY THE EU

New standards

e |FRS 10 “Consoliduted Finuncial
Statements” (effective for annudl
periods beginning on or ufter 1
Junuary 2014).

e |FRS 11 “Joint Arrangements” (effective
for unnuul periods beyinning on or ufter
1 Junuary 2014).

e |FRS 12 “Disclosure of Interests in Other
Entities” (effective for annudl periods
beyinning on or ufter 1 Junuary 2014).

Amendments

IFRS INTERPRETATIONS COMMITTEE

e |AS 27 (Revised): "Consoliduted und
Sepurate Finuncial Statements”

(effective for unnudl periods beyinning on
or ufter 1 Junuury 2014).

e |AS 28 (Revised): “Investments in
Associutes” (effective for unnudl periods
beyinning on or ufter 1 Junuaury 2014).

e Amendment to IAS32 “Offsetting
Financial Assets und Financial Lidbilities”
(effective for unnudl periods beyinhing
on or ufter 1 January 2014).

e Amendment to IAS 36 “Recoveruble
Amount - Disclosures for Non-Financidl
Assets” (effective for unnudl periods
beginning on or ufter 1 January 2014).

¢ Amendment to IAS 39 “Finunciadl
Instruments: Recogynition und
Meusurement”, Novation of Derivatives
and Continuation of Hedye Accounting
(effective for annudl periods beginning
oh or ufter 1 Junuury 2014).

e Trunsition Guidunce for IFRS 10, 11 & 12
(effective for unnudl periods beyinhing
on or ufter 1 Junuary 2014).

e |nvestment Entities umendments to IFRS
10, IFRS 12, und IAS 27 (effective for
annhudl periods beyinning on or ufter
1 January 2014).

(II) STANDARDS AND INTERPRETATIONS NOT
ADOPTED BY THE EU

New standards

IFRS 9 “Financial Instruments”

(effective for unnudl periods beyinning on
or ufter 1 Junuury 2018).

IFRS 14 “Reyulutory Deferral Accounts”
(effective for unnudl periods beginhing on
or ufter 1 Junuary 2016).

IFRS 15 “Revenue from Contructs with
Customers” (effective for annudl periods
beyinning on or ufter 1 Junuury 2017).

Amendments

Amendments to IAS 19 “Defined Benefit
Plans: Employee Contributions”

(effective for unnudl periods beyinhing on
or uffer 1 July 2014).

IFRS 9 “Financidl Instruments” (issued

12 November 2009) und subseqyuent
amenhdments (umendments to IFRS 9

uand IFRS 7 issued 16 December 2011)
(effective for aunnudl periods beyinning on
or ufter 1 Junuury 2015).

Annudl Improvements to IFRSs 2010-2012
Cycle (issued on 12 December 2013)
(effective for unnuul periods beyinhing
oh or ufter 1 July 2014)

Annudl Improvements to IFRSs 2011-2013
Cycle (issued on 12 December 2013)
(effective for unnual periods beyinhing
oh or ufter 1 July 2014)




Amendments to IFRS 10 und IAS 28 Sule

or Contribution of Assets between un
Investor and its Associute or Joint Venture
(effective for unnudl periods beyginning on
or ufter 1 Juanuury 2016).

IFRS 11 (Amendments) *Accounting for
Acquisitions of Interests in Joint Operations”
(effective for unnudl periods beyginning on
or ufter 1 Junuury 2016).

Amendments to IAS 16 und IAS 41
Ayriculture: Beurer Plunts (effective for
unnudl periods beyinhing on or ufter

1 Junuary 2016).

Amendments to IAS 16 und IAS 38
Clarification of Acceptuble Methods

of Depreciution and Amortisation (effective
for unnudl periods beyinning on or ufter

1 Junuary 2016).

IAS 27 (Amendments) “Equity method in
sepurute finunciul stutements” (effective for
unnudl periods beyinhing on or ufter

1 Junuary 2016).

New IFRICs

IFRIC 21 “Levies” (effective the lutest us
from the commencement dute of its first
unnudl period beyinnhing on or ufter

1 Junuury 2014).

The Bourd of Directors expects thut

the udoption of these stundards or
interpretations in future periods will hot have
u muteriul effect on the finunciul stutements
of the Compuny.

2.2 Consolidation

(A) SUBSIDIARIES

Subsidiuries ure dll entities over which
SeuBird hus the power to yovern the
finunciul und operuting policies,

geherdlly uccompunying u shareholding of
more than one hulf of the voting rights.

The existence und effect of potentiul voting
rights that are currently exercisuble or
convertible ure considered when ussessing
whether SeuBird controls another entity.
Subsidiuries are fully consoliduted from the
dute on which control is trunsferred to
SeuBird. They ure de-cohsoliduted from the
dute that control ceuses.

The purchuse method of uccounting is used
to auccount for the ucyuisition of subsidiaries
by SeduBird. The cost of aun acquisition is
meusured us the fdir value of the ussets
given, eyuity instruments issued und
licbilities incurred or ussumed ut the dute of
exchunge, plus costs directly attributable to
the acqyuisition. Identifiuble ussets ucyuired
und liubilities and contingent liubilities
ussumed in u business combination dre
meusured initially at their fair values ut the
ucyuisition dute, irrespective of the extent
of any minority interest. The excess of the
cost of ucyuisition over the fuir value of
SeuBird’s shure of the identifiuble het ussets

acyuired is recorded us goodwill. If the cost
of ucyuisition is less than the fair value of
the net ussets of the subsidiary acyuired,
the difference is recognized directly in the
income statement.

Inter-compuny fransuctions, bulunces

and unredlized guins on fransactions
between SeuBird compunies ure eliminuted.
Accounting policies of subsidiuries huve
been chunged where hecessury to ensure
consistency with the policies udopted

by SeuBird.

For a complete listing of subsidiuries
pleuse refer to note 13 of the
unconsoliduted financial statements of
SeuBird Exploration Plc.

(B) TRANSACTIONS AND MINORITY INTERESTS
The compuny has ho minority interests.

2.3 Segment reporting

A segment is u distinguishuble component
of the compuny that is enguged in providing
reluted services (business seyment),

or in providing services within < particular
econhomic environment (gyeoyraphicadl
segment), which is subject to risks und
returns that are different from those of other
segments. Segment information is presented
in respect of the compuny’s business und
geoyruphicul segments. The compuny’s
fprimary formut for segment reporting is
bused on the business seyments contract
seismic und multi-client seismic.

Inter-segment pricing is determined onh an
arm’s length busis.

Seygment results, ussets and lidbilities include
items directly uttributable to u segment us
well us those that cun be dllocuted on u
reasonduble busis.

Seyment cupitdl expenditure is the total
cost incurred during the period to acquire
property, plant and eyuipment, and
intangible ussets other than goodwill.

2.4 Foreign currency translation

(A) FUNCTIONAL AND PRESENTATION
CURRENCY

Items included in the financial stutements
of euch of SeuBird’s entities ure meusured
using the currency of the primury economic
environment in which the entity operates
(“the functional currency”). The consolidated
financiul stutements ure presented in US
dollurs, which is the compuny’s functional
and presentation currency.

(B) TRANSACTIONS AND BALANCES

Foreigh currency fransuctions are trunsluted
into the functiondl currency using the
exchunge rates prevailing at the dates of
the transuctions or valudtion where items are
re-meusured. Foreigh exchaunyge guins und
losses resulting from the settlement of such
fransuctions und from the translution at year-
end exchunye rates of monetary ussets und
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liubilities denominuted in foreigh currencies
are recoyghized in the income statement.

(C) SEABIRD COMPANIES

The results und financial position of dll the
SeuBird entities thut have u functional
currency different from the presentution
currency dre translated into the presentution
currency us follows:

() wussets und lidbilities for euch balance
sheet presented ure trunsluted ut the
closing rate at the dute of that
bulunce sheet;

() income und expenses for each income
statement are fransluted at averuye
exchunge rates during the yeur

(unless this uverage is not u reusonuble
approximation of the cumulutive effect
of the rates prevdiling on the fransaction
duates, in which cuse income and
expenses ure trunsluted ut the dutes
of the fransuctions); und

Iy dll resulting exchunge differences ure
recoghized us u sepurate component
of eyuity.

On consolidution, exchunyge differences
arising from the translation of the het
investment in foreign operutions ure tuken
to shareholders’ equity. When u foreign
operution is sold, exchunye differences that
were recorded in eyuity ure recoyhized in
the income stutement us purt of the gain or
loss on sule.

2.5 Property, plant and equipment
Property, plunt and equipment comprise
mainly vessels und seismic equipment on
bourd owned or churtered vessels. Vessels,
seismic equipment desighuted for source
and 3D/2D operution und office eguipment
are curried ut historicul cost, less subseqguent
deprecidtion. Impuirment of vessels und
seismic equipment is evaluated annudilly
bused on vulue in use culculations (see
section 4B).

Subseyuent costs ure included in the
asset’s carrying aumount or recoghized us G
sepdrate usset, us uppropriate, only when
it is probuble thut future economic benefits
associuted with the item will flow to the
compuny und the cost of the item cun

be meusured reliubly. All other repuirs und
muihtenunce ure churged to the income
statement during the finuncidl period in
which they are incurred.

As of 1 Junuury 2012, the compuny
chunyged its uccounting policy on the
meusurement of property, plunt and
eqyuipment from the revaluution model to
the historicul cost model. Muhugement
believes that this method provides more
reliuble und relevant information that is more
eusily verified und free from munugement
judgment und impaucts due to the cyclicadl
nuture of the seismic industry.
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Deprecidtion on property, plant and
eqyuipment is culculuted using the struight-
line method (historicul cost less residudl
vulue) over their estimated remaining useful
lives, us follows:

e Seismic vessels 10 to 15 yeurs
e Seismic eyuipment 4 to 8 years
o Office eyuipment 4 yeurs

The vessels ure depreciuted from the dute
they are avdildble for use, i.e. when they
are in the location und condition hecessary
for them to be cupuble of operuting in the
manner infended by munagement.

Costs for specidl periodic aund class renewdl
surveys (dry-docking) are cupitdlized and
depreciuted over the estimuted period
between surveys. When specidl periodic
and cluss renewdl surveys occurs the part
of the fixed ussets reyister that is repluced

is derecoyhized. Other muintenaunce und
repdir costs are expensed us incurred.

The ussets’ residual values aund useful lives
are reviewed, und udjusted if appropriate,
ut euch bulunce sheet date.

An usset’s currying amount is written down
immediutely to its recoveruble amount if the
asset’s currying amount is greater than its
estimuted recoveruble amount.

Guins und losses on disposuls ure
determined by compuring proceeds with
currying umount. These are included in the
income stutement. When re-valued ussets
are sold, the amounts included in other

reserves ure trunsferred to retuined edrnings.

2.6 CAPITAL WORK IN PROGRESS

Property, plunt und equipment under
construction or under conversion ure
cupitdlized at the lower of cost or market
vulue. Elements of cost, include costs thut
ure directly uttributuble to the conversion
project but hot administration and other
ygenherul overheud costs.

Borrowinhy costs ure capitdlized. This applies
to both borrowing costs directly attributuble
to the ucquisition und to costs reluted

to funds that are borrowed for general
purposes to the extent thut funds ure used
for obtuining yudlifying ussets.

2.7 INTANGIBLE ASSETS

Intangible ussets can only gudlify for
cupitdlization when dll the followiny
conditions ure met:

e Demonstruted technicul and
commercidl feusibility (for own use
or sule),

e Intention und ubility to complete the
infangible usset und to use or sell it,

o A formul business cuse thut documents
that the asset will generate future
econhomic benefits, und
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e The compuny hus uvdilubility to
technicul und finuncial resources to
complete development und to use it
internully or sell the intungyible usset us
a product.

Followiny initicl recognition, intungible ussets
are curried at cost less uny accumulated
umortization und uny accumulated
impuirment losses. Intfangible ussets with
finite lives are amortized over the useful
econhomic lives bused on struight line
amortization. Useful lives aund umortization
method for intungible ussets with finite useful
life are reviewed dt leust annudlly. Guins
and losses urising from de-recognition of

an intungible usset ure meusured ut the
difference between the net sdles proceeds
and the currying amount of the usset und
are reported us “other income (expenses),
net” in the income stutement us purt of
operuting profit.

(A) GOODWILL

Goodwill represents the excess of the cost
of un ucyuisition over the fuir value of the
compuny’s share of the net identifiable
ussets of the ucyuired subsidiury ut the dute
of ucyuisition. Goodwill on ucyuisition of
subsidiuries is included in intunyible ussets.
Sepurutely recognized goodwill is tested
annhudlly for impairment und carried at
cost less uccumulated impdairment losses.
Impuirment losses on yoodwill are hot
reversed. Guins und losses on the disposul
of un entity include the currying amount of
goodwill reluting to the entity sold.

Goodwill is ullocuted to cush-generating
units for the purpose of impuirment
testing. The dllocution is mude to those
cush-yeneruting units or groups of cush-
generating units that are expected to
benefit from the business combination in
which the goodwill arose.

(B) PATENT TECHNOLOGY (INTELLECTUAL
PROPERTY RIGHTS)

Acyuired putent technoloyy (intellectudl
fproperty rights) ure shown at historical cost.
Putent technoloyy haus d finite useful life
und is curried ut cost less uccumuluted
amortization. Amortization is culculuted
using the straight-line method to dllocute
the cost over its estimuted useful life.

2.8 Impairment of non-financial assets
Assets that have an indefinite useful

life, for exumple goodwill, ure nhot

subject to umortization and are tested
annudlly for impdirment. Assets that are
subject to umortization are reviewed for
impuirment whenever events or chuhyes
in circumstunces indicute that the carrying
umount may hot be recoveruble. An
impuirment loss is recoyhized for the
amount by which the asset’s currying
umount exceeds its recoverable umount.
The recoverable uamount is the higher of
an usset’s fair value less costs to sell und
vdlue in use. For the purposes of ussessing

impuirment, ussets ure yrouped ut the
lowest levels for which there are separutely
identifiuble cush flows (cush-yeneruting
units). Non-finunciul ussets other than
goodwill thut suffered impairment are
reviewed for possible reversal of the
impuirment at euch reporting dute.,

2.9 Multi-client library

The multi-client library consists of seismic
dutu surveys to be licensed to customers on
a hoh-exclusive busis.

Al direct und indirect costs incurred in
acyuiring, processing including depreciution
und mobilization/steaming costs completing
seismic surveys ure cupitdlized to the multi-
client library. Mobilization und vessel costs
are included in the survey cost from the
point of mobilization.

All multi-client libraries are subject to
minimum umortization sturting the first month
ufter project completion meusured from the
date when data processing und analysis

of the dutu hus been finulized. Further,
SeuBird clussifies its multi-client libraries ut the
outset into ohe of two main categories with
different amortization profiles. The compuny
records umortizution, processing und
anulysis completion dutes on u per

survey busis.

“Cuteyory 1” libraries ure subject to
minimum umortization of 20% in the first year,
20% in the second yeur, 20% in the third yeur,
20% in the fourth yeur and 20% in the fifth
yeur, The compuny estimates future sules for
these multi-client libraries und percentage
amortization ratio is estimated by totul costs
divided by the sum of the expected current
and future revenues. Euch project is placed
into one of twelve uamortization cuteyories
with amortization rates of 100%, 95%, 90%,
85%., 80%, 75%, 70%, 65%, 60%, 55%, 50% or
45% us set out in the tuble below.

Cdlculated sales Accounting
umortization rate amortization

cutegory
Larger than 95% 100%
90%-95% 95%
85%-90% 90%
81%-85% 85%
76%-80% 80%
71%-75% 75%
66%-70% 70%
61%-65% 65%
56%-60% 60%
51%-55% 55%
46%-50% 50%
0%-45% 45%

Tuble 1: SeuBird “Cuteyory 1”sules
umortization cuteyories




In the cuse expected future sules chunyge
materidlly the survey will be put info u
different sales amortization bracket. Hence,
the amortization cun change us a result of
mulfi-client sules and chunges in estimutes
of remaining revenues.

“Cuteyory 2" multi-client libraries are
amortized over the shorter of three

yeurs or the life of the survey with 33%
linedr Minimum amortization per year

and additional 100% sules umortization

is churged fo the project bused on the
sdles in the yuarter us these libraries are
conhsidered to have less potential for future
revenues.

2.10 Financial assets

2.10.1 Classification

The compuny clussifies its financial

ussets in the followiny cuteyories: ut fuir
vulue through profit or loss, louns and
receivubles, and avdiluble-for-sale. The
clussificution depends on the purpose for
which the finuncial ussets were ucyuired.
Management determines the clussification
of its finunciul ussets at initial recoynition.

(A) FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS
Financial assets ut fair value through profit
or loss ure finunciul ussets held for trading.
A finuncidl usset is clussified in this cutegory
if acquired principdlly for the purpose of
selling in the short term or if so desighuted
by munugement. Derivatives dre dlso
cuteyorized us held for trading unless they
dre designuted us hedges. Assets in this
cuteyory are clussified as current ussets.

The compuny did hot hold uny finuncial
ussets ut fuir value through profit und loss
throughout the current or previous yeur.

(B) LOANS AND RECEIVABLES

Louns und receivubles ure hon-derivative
financial ussets with fixed or determinuble
puyments that are not yuoted in an active
market. They ure included in current ussets,
except for maturities greater than 12
months ufter the balunce sheet date. These
ure clussified us honcurrent ussets. The
compuny’s louns und receivubles comprise
“trade receivubles” und “cush aund cush
eqyuivulents” in the bulunce sheet (hotes
2.12 und 2.13).

(C) AVAILABLE-FOR-SALE FINANCIAL ASSETS
Avdiluble-for-sule financial ussets are
non-derivatives that are either desighuted
in this cateyory or not clussified in any of
the other cuteyories. They ure included

in hon-current ussets unless munugement
intends to dispose of the investment within
12 months of the bulunce sheet dute.

The compuny did hot hold uny avuiluble-
for-sule ussets throughout the current or
frevious yedur,

2.11 Inventories

Inventories ure stuted ut the lower of cost
und net redlizable value. Cost is determined
using the first-in, first-out (FIFO) method. The
cost of finished gyoods und work in progress
comprises fuel, lube, spare parts und

other direct costs und related production
overheuds. It excludes borrowing costs.
Net redlizuble value is the estimated selling
price in the ordinury course of business, less
upplicuble variuble selliny expenses.

2.12 Trade receivables

Trade receivubles are recoygnized initidlly af
fdir value and subseyuently meausured at
umortized cost using the effective interest
method, less provision for impairment. A
frovision for impuirment of frade receivables
is estublished when there is objective
evidence that SeuBird will hot be dble to
collect ull umounts due uccording to the
originul terms of receivubles. Sighificunt
financidl difficulties of the debtor, probubility
thut the debtor will enter bankruptcy or
financidl reorgunization und default or
delinyuency in puyments ure considered
indicators that the frade receivable is
impuired. The umount of the provision is the
difference between the usset’s currying
umount und the present vulue of estimuted
future cush flows, discounted dut the
effective interest rate. The currying amount
of the usset is reduced through the use of un
ullowunce uccount, und the umount of the
loss is recoyhized in the income stutement
within “selling, general and administrative
expenses”. When u trude receivable is
uncollectible, it is written off against the
dllowunce account for trade receivubles.
Subseyuent recoveries of umounts previously
written off ure credited uguinst “selliny,
generdl and udministrative expenses” in the
income stutement.

2.13 Cash and cash equivalents

Cush und cush eyuivalents includes cush in
hand, deposits held ut call with banks, bond
service uccounts, performunce bonds, other
short-term highly liquid investments with
originul muturities of three months or less und
bunk overdrufts.

2.14 Share capital / Paid in capital
Ordinury shure cupitdl is culculated ut a
nominal value us origindlly established,
und udditiondl puid in cupitul ure clussified
us equity.

Incrementdal costs directly uttributable to
the issue of hew shares or options ure shown
in eyuity us u deduction, net of tux, from
the proceeds.

Where und if uny group compuny
purchuses the compauny’s equity share
cupital (freasury shares), the consideration
fpuid, including uny directly attributuble
incrementul costs (net of income tuxes), is
deducted from equity uttributuble to the
compuny’s eyuity holders until the shares
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are cuncelled or reissued. Where such shares
are subseyuently reissued, uny consideration
received (net of uny directly attributable
incremental trunsuction costs und the
reluted income tux effects) is included

in equity uttributuble to the compuny’s
eqyuity holders.

2.15 Financial liabilities

Financidl liubilities ure clussified us financial
licbilities ot fair value through profit or loss,
louns unhd borrowings, or us derivatives
designuted us hedying instruments in

un effective hedye, us uppropriate. The
compuny determines the clussificution of
its financial livbilities ut initial recoygnition.
The financidl lidbilities are recoghized
initially at fair value and in the cuse of louns
and borrowinys, plus directly attributuble
transuction costs. The subseyuent
meusurement of the finuncidl lidbilities
depends oh their clussification.

The compuny’s finuncidl liubilities include
trade und other puydbles und louns
und borrowings.

(A) INTEREST-BEARING DEBTS AND
BORROWINGS

Interest-beuring debts und borrowings ure
recoghnized initiclly ot fair value, net of
directly attributuble transuction costs
incurred. Interest-beuring debts und
borrowings dre subsequently stated at
umortized cost; uny difference between
the proceeds (het of frunsuction costs)
and the redemption value is recognized
in the income statement over the period
of the borrowings using the effective
interest method.

Interest-beuring debts und borrowings

are clussified us current lidbilities unless
SeuBird hus un unhconditiondl right to defer
settlement of the lidbility for ut leust 12
months ufter the bulunce sheet dute.

(B) FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial liabilities at fair value through profit
or loss includes finuncidl liabilities held for
trading und financiadl liubilities designuted
upon initial recoyhition us ut fuir value
through profit or loss. Derivatives, including
sepurated embedded derivutives ure
clussified us held for trading unless they dure
designated us effective hedying instruments.

Financial liabilities at fair value through profit
or loss ure curried in the income stutement
at fair value with changes in fair value
recoghized under financial items.

(C) TRADE PAYABLES

Trade puydbles ure recoynized initially
at fair value uand subseqyuently measured
at umortized cost using the effective
interest method.

2.16 Current and deferred income tax
The tux expense for the period comprises
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current und deferred tux. Tux is recoghized
in the income statement, except to the
extent that it relates to items recoynized
directly in equity. In this cuse, the tux is ulso
recoyhized in equity.

The current income tux charge is culculuted
oh the busis of the tux laws enucted or
substantively enucted at the bulunce

sheet dute in the countries where SeuBird
operutes und generutes taxable income.
Munugement periodicully evaluates
positions tuken in tux returns with respect to
situations in which upplicuble tux regulution
is subject to interpretation. SeuBird
estublishes provisions where appropriute on
the busis of amounts expected to be puid fo
the tax authorities.

Deferred income tux is provided in full,
using the liubility method, on temporary
differences urising between the tux
buses of ussets und lidbilities und their
currying umounts in the consoliduted
financidl statements.

However, the deferred income ta, if it is hot
accounted for, arises from initial recognition
of un usset or lidbility in u fransaction other
than u business combinution that at the
time of the fransaction uffects neither
accounting, hor tuxable profit or loss.

Deferred income tux is determined using tax
rates (und laws) that have been enucted or
substantially enacted by the balance sheet
dute und ure expected to upply when the

reluted deferred income tux usset is redlized
or the deferred income tux lidbility is settled.

Deferred income tux ussets ure recoyhized
to the extent that it is probdble that future
taxuble profit will be avdiluble uguinst which
the temporury differences cun be utilized.

Deferred income tux is provided on
temporary differences arising on investments
in subsidiuries und ussociutes, except where
the timiny of the reversul of the temporary
difference is controlled by SeuBird und it is
probuble thut the temporuary difference will
not reverse in the foreseeuble future.

2.17 Employee benefits

(A) PENSION OBLIGATIONS

SeuBird compunies operate various pehsion
schemes. The schemes are yenerdlly
funded through puyments fo insurunce
compunies, determined by periodic
actuaridl culculdtions. The pension schemes
are in generdl defined confribution plans, A
defined contribution plun is u pension plun
under which SeuBird puys fixed contributions
into u sepurute entity. The compuny hus

no leydl or constructive obligutions to pay
further contributions if the fund does hot
hold sufficient ussets to pay dll employees
the benefits reluting to employee service

in the current und prior periods. A defined
benefit plan is u pension plun that is not a
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defined contribution plun. Typicully, defined
benefit plans define an amount of pension
benefit that un employee will receive on
retirement, usudlly dependent on one or
more factors such us ayge, years of service
und compenhsation.

For defined contribution plans, SeuBird

fpuys contributions to publicly or privately
administered pension insurunce pluns on

u munduatory, contractual or voluntary
busis. The compuny has ho further payment
obligutions ohce the contributions have
been puid. The contributions are recognized
us employee benefit expense when

they ure due. Prepuid contributions ure
recoyhized us un usset fo the extent that

u cush refund or u reduction in the future
puyments is availuble.

(B) SHARE-BASED COMPENSATION

SeuBird operates equity-settled, share-bused
compensution plans, under which the
entity receives services from employees us
consideration for SeuBird equity instruments
(options). The fuir value of the employee
services received in exchunyge for the

grunt of the optiohs is recoyhized us un
expense. The total umount to be expensed
over the vesting period is determined by
reference to the fair value of the options
ygrunted, excluding the impuct of uny non-
murket vesting conditions (for example,
profitability and saules growth targets). Non-
murket vesting conditions ure included in
ussumptions ubout the number of options
thut are expected to vest. At euch balunce
sheet dute, the entity revises ifs estimutes of
the humber of options thut ure expected to
vest. It recoyhizes the impuct of the revision
of originul estimutes, if uny, in the income
statement, with a corresponding udjustment
to eyuity. The proceeds received het of uny
directly uttributuble trunsuction costs ure
credited to shure cupital (hnominul value)
and share premium when the options

ure exercised.

(C) TERMINATION BENEFITS

As regurds employees in United Arab
Emirates ("UAE”), accumulated period

of employees’ end of service gratuities

are recorded us U provision. The provision
recorded (us reyuired by UAE Lubor Law
1980) is bused on the provision that dil
foreign workers ure dllowed to receive their
end of service benefit from the employer s
per the followiny rates bused on their length
of service:

Employed for less than 1 yedr — ho gratuity;

Employed between 1-3 years — 7 days for
euch yeur of employment (1/3 of the limited
confract amount);

Employed between 3-5 yedurs — 14 days for
euch yeur of employment (2/3 of the limited
contract amount);

Employed longer than 5 years — 21 days for
euch yeur up to 5 years, and 30 days for
euch year ufter 5 years (sume us for limited
contract holders). Muximum limit is of 2
yeurs’ worth of salary.

2.18 Provisions

Provisions for environmentdal restoration,
restructuring costs and legul clauims are
recoyhized when SeuBird hus u present
legul or constructive obligution us u result of
pust events; it is more likely than not thut an
outflow of resources will be required to settle
the obligution und the umount hus been
reliably estimuted. Restructuring provisions
comprise leuse termination penulties und
employee terminution payments. Oherous
leuses ure contracts where the unavoiduble
costs of meeting the obligutions under the
contruct exceed the economic benefits
expected to be received under it. Provision is
maude in respect of onerous contructs for the
present obligation under the contract.

Where there are u humber of similar
obligations, the likelihood that aun outflow
will be required in settlement is determined
by considering the cluss of obligutions us

a whole. A provision is recognized even if
the likelihood of un outflow with respect to
any ohe item included in the sume cluss of
obligations may be smuill.

Provisions ure meusured ut the present value
of the expenditures expected to be required
to settle the obligution using u pre-tux rate
that reflects current market assessments

of the fime vulue of money und the risks
specific to the obligution. The increuse

in the provision due to pussaye of time is
recoghized us interest expense.

2.19 Revenue recognition

Revenue comprises the fuir value of the
consideration received or receivuble for
the sule of services in the ordinury course
of SeuBird’s uctivities. Revenue is shown net
of vulue-udded tux, returns, rebutes und
discounts, und ufter eliminating sules

within SeduBird.

Sules of services ure recoyghized in the
accounting period in which the services dure
rendered, by reference to completion of the
specific trunsuction ussessed on the busis of
the uctudl service provided us u proportion
of the totdl services to be provided.

Multi-client pre-sules revenue is recognhized
bused on u cost of completion busis
(accumuluted net project cost to dute
relutive to totdl net estimuted project cost
for the compuny) ut euch reporting dute.
Late sules ure defined us sules huppening
subseyuent to u multi-client project
completion (the compuny’s responsibilities
hus ended und dll project costs have
been incurred).




The Compuny recoyhizes prefunding from a
purther multi-client compuny us reduction in
cost und cupitul expenditure given that the
purther hus received zero prefunding from its
end-customers ut that time. Sales of whole
multi-client libraries ure freuted us revenues
und the corresponding book value of the
multi-client liorary that is sold is charged
uguinst cost of sdles.

2.20 Leases

Leuses in which u significunt portion of the
risks und rewurds of ownership ure retuined
by the lessor are clussified us operating
leuses. Puyments made under operating
leuses (het of uny incentives received from
the lessor) ure charged to the income
statement on u struight-line busis over the
period of the leuse.

Finunce leuse ugreements ure defined

us contructs/ussets or u long-term leuse
agreement that transfers substantidlly cll the
risks und rewurds incidentul to ownership to
the compuny.

Finance leuses ure uccounted for us fixed
ussets ut the commencement of the leuse
term, at umounts eyudl to the fuir value of
the leused property or, if lower, the present
vdlue of the minimum leuse puyments, euch
determined ut the inception of the leuse.

Finance leuses ure cupitdlized utf the leuse’s
commencement ut the lower of the fair
vdlue of the leused property, plant and
eyuipment, und the present vaulue of the
minimum leuse puyments.

Euch leuse puyment is ullocuted between
the lidbility and finance charges so us to
uchieve u constunt rute on the finuhce
bulance outstunding. The corresponding
rentdl obligutions, het of finunce churges,
ure included in other long-term puyubles.
The interest element of the finunce cost is
charged to the income stutement over the
leuse period so us to produce u constunt
periodic rate of interest on the remuininyg
balunce of the lidbility for each period.

The property, plunt und eqyuipment acyuired
under finunce leuses ure depreciuted over
the shorter of the useful life of the usset und
the leuse term.

Impdirment of finunce leuses is evaluuted
unhudlly bused oh vulue in use culculutions.
An usset’s carrying umount is written down
immediutely to its recoveruble uamount if the
usset’s currying amount is greater than its
estimuted recoveruble umount.

2.21 Dividend distribution

Dividend distribution to the compuny’s
shareholders is recoghized us d lidbility in
SeuBird’s financial statements in the period
in which the dividends ure upproved by the
compuny’s shureholders.

2.22 Going concern assumption
These consoliduted finuncial statements
are prepured under u yoing concern
assumiption.

As ut 31 December 2014, the compuny

does hot have sufficient working capitdal to
cover present reyuirements for u period of ut
leust twelve months. At 31 December 2014,
current ussets were $47.3 million compured
o current liabilities of $181.9 million.

The compuny wus in breuch of covenaunts
of the Huwk leuse, the convertible loun from
Perestroiku und the SBX03 bond uygreement
us of 31 December.

In January 2015, the compuny unnounced
an ugreed restructuring proposul to reduce
indebtednhess und provide udditional
funding. As u purt of the restructuring,
SeuBird ugreed to issue $11.6 million of new
equity with warrants, a $29.3 million three-
yeur secured bond, u $2.4 million three-year
secured credit facility and a $2.1 million
three-yeur unsecured loun.

The compuny further agreed to convert the
existing SBX03 bond us well us the Perestroiku
convertible loun intfo a combinution of
preference shares convertible into ordinary
shares und SBX04 hew secured bond.
Additiondlly, outstunding churter hire und
venhdor obligations will be converted into
equity, debt aund/or partidlly written

down. The restructuring wus completed

in March 2015.

In light of the challenging murket conditions,
the compuny has initiuted u process to
reduce costs. Sill, if cost reduction efforts are
unhsuccessful or und/or the compuny fdils o
meet its projected cush flow, there will be ¢
sighificant udverse effect on the compuny.
In such u scenurio, the compuny will be
unuble to meet its liabilities us they full due
and to continue us u going concern. In such
event, SeuBird would be undble to redlize
the carrying value of its property, plunt und
eyuipment, whose vulues on u forced sule
busis would be lower than their fair values.
Furthermore, goodwill und intungyibles would
be written off us their currying values lurgely
represent their values in use.

3. Risk factors and financial risk
management

3.1 Financial risk factors

SeuBird’s uctivities ure exposed to u vuriety
of financidil risks: market risk (including
currency risk, fuir value interest rute risk

and price risk), credit risk, liquidity risk and
cush flow interest rate risk. The compauny’s
overdll risk manugement focuses on the
unpredictability of financial markets and
monitors and controls risks with a potentidl
sighificant heyutive effect for the compuny
und evuluates to Minimize the risks if the cost
of doiny so is ucceptuble. The compuny
uses derivative finuncidl instruments to
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hedge certdin risk exposures from time
to time.

This hote presents informution ubout the
compuny’s exposure o each of the ubove
risks, the compuny’s objectives, policies und
procedures for meusuring und munhauying
risk, and the compuny’s munagement of
cupitdl. Further quuntitative disclosures ure
included throughout these consoliduted
statements.

The bourd of directors hus overdll
responsibility for the estublishment

and oversight of the compauny’s risk
management framework. The audit
committee oversees how management
mohitors und maunuges risk und review
the udeyuucy of the risk munagement
framework in relation o the risks fuced
by SeuBird.

(A) MARKET RISK

(I) Foreign exchange risk

The compuny operdtes internationally and
is exposed to foreign exchunge risk urising
from various currency exposures, primarily
with respect to the U.S. dollar, Norweyian
kroner, Euro, British Pound, Swedish kronu
und to some extent the UAE Dirhum. Foreign
exchunge risk arises from future commercial
transuctions, recognized ussets und livbilities
and het investments in foreigh operdtions.

To munugye their foreign exchunge risk
arising from future commercidl trunsuctions
and recoyhized ussets und lidbilities, entities
in the compuny use from time to fime
various foreigh exchunyge contracts. Foreign
exchunge risk arises when future commercial
transuctions or recoynized ussets or liubilities
are denominuted in u currency that is hot
the entity’s functional currency.

SeuBird did hot enter into uny foreign
exchunyge contracts in 2013 und 2014,

(ll) Price risk

SeuBird is exposed to commodity (bunker
fuel) price risk. As SeuBird in generdl has

u fairly short order buckloy for contfracts
where SeuBird is currying the risk of bunker
fuel prices, this risk has hot historically been
mitiguted by forward commodity confracts.
SeuBird might from time to time evaluute
commodity contracts to mitigate such risk in
the future.

(B) CREDIT RISK

SeuBird hus policies in place to ensure that
sules of services ure mude o customers
with an appropriute credit history. Still, the
compuny faces the risk of hon-pauyment
from customers.

SeuBird seeks to limit the umount of credit
exposure to uny financidl institution and

is only investing in liyuid securities with
counterparties with strong credit ratings.
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The compuny’s policy is to provide

finunciul guaruntees only to wholly-owhed
subsidiaries or performaunce guurantees and
similar in the hormal course of business.

(C) LIQUIDITY RISK

Prudent liguidity risk munhagement implies
muintaining sufficient cash and marketable
securities, the avdilubility of funding through
un udeyuute umount of uvdiluble debt
fundinyg und the ubility to close out market
positions. Due to the cyclical nature of the
seismic industry, SeuBird hus been diming to
muaintdin flexibility in funding by a mixture of
debt and equity financing.

(D) CASH FLOW AND FAIR VALUE INTEREST
RATE RISK

As SeuBird hus no significunt inferest-beuring
ussets beyond operating cush und cush
eqyuivdlents, the compuny’s income und
operating cush flows ure substuntidlly
independent of changes in market

interest rutes.

SeuBird’s interest rute risk arises from lony-
term und short-term interest-bearing debt.
Interest-bearing debt issued ut varidble rates
expose the compuny to cush flow interest
rute risk. Interest-bedring debt issued ut fixed
rates expose the compuny to fair value
interest rute risk. As of 31 December 2014,
the bond loun constitutes 80% of totul debt
while the convertible loan from Perestroika
und the Huwk leuse constitutes 15% und 5%,
respectively. All the outstunding debts us

of 31 December 2014 were issued ut fixed
interest rates.

(E) RISKS RELATED TO DEBT ARRANGEMENTS
SeuBird’s current und future debt
drrungements muy include covenants

und undertukings of a generdl, finuncial
und fechnical huture und such debt
drrungements muy contuin cross-default
frovisions. Failure by the compuny to meet
uny of the covenunts or undertukings could
result in all outstanding umounts under the
different debt urrungements becominy
immediutely due for puyment, which could
potentially have a material adverse effect
oh the compuny’s finuncial position und
the vulue of the shures und the compuny’s
operations und results.

3.2 Other risk factors

SeuBird is subject to various other risk factors.
The risks described below ure not exhuustive
us udditiondl risks not presently known to
SeuBird or which SeuBird currently deems
immaterial may dlso impuir the compauny’s
business operations. If any of the followiny
risks auctudlly materidlize, SeuBird’s business,
finuncidl position und operating results could
be muteridlly aund udversely uffected.

SeuBird is exposed to the economic cycle,
us chunges in the yenerdl economic
situation could uffect demund for the
SeuBird’s services. Demand for offshore
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geophysicdl services depends oh the

level of cupitul spending by oil und gus
compunies. Cupitul expenditures, und in
purticular exploration und development
expenditures, by oil und gus compunies
cun be heyutively auffected by a number
of fuctors including, but not limited fo,
decreuses in oil und gus prices, fluctuutions
in production levels und disuppointing
explorution results. Low oil prices typicully
lead to a reduction in capital expenditures
us these compunies scule dowh their
investment budyets. Sustuined periods of
substantially reduced cupital expenditures
by these compunies may reduce the
demaund for the SeuBird’s products und
services. Furthermore, recoveries in oil and
gus prices do hot immediately increuse
explorution, development aund production
spending, so improving demund for
SeuBird’s services will generdilly lay oil und
yus price increuses.

SeuBird’s operuting income/loss und
operuting results cun vary from month to
month. Its operuting income is difficult to
forecust due to chunhges in oil compunies’
E&P (explorution und production) budyets
and expenditures, the competitive
environment, efficiency in operutions,
udverse weuther conditions und other
genherul economic und market conditions.
Chunges in oil prices und exploration

und production budyets could materidlly
affect the business and operating results.
Unanticiputed difficulties in pursuing
SeuBird’s business strategy could have

u muteriul udverse effect on the
compuny’s business, operuting results, or
finuncidl condition.

The market for SeuBird’s products und
services is competitive. SeuBird fuces
competition from other compdunies within
the seismic industry, und muny of these
compunies muy have gredter resources
than SeuBird ifself. Generdlly, overcupucity
in the seismic market would have u
neyutive effect on the operating results of
the compuny, und the possible failure of
SeuBird to muintuin competitive offeriny
of eyuipment und services could have

a muterial adverse effect on its business,
operuting results or finunciul condition.

SeuBird hus u struteyy of contracting its
vessels both towards the long-term market
us well us the more voldtile spot market.
There cun be ho guuruntee thut SeuBird will
be dble to secure contraucts ut such rutes
und utilization rates that ure needed. In
uddition, SeuBird muy experience significant
off-hires between churters. Furthermore,
disputes under the charter parties may
occur, which cun result in responsibility und
losses for the compuny.

Operdtions in internutionul murkets are
subject fo risks inherent in international
business uctivities, including, in purticulur,

geherdl economic conditions in euch such
country, overlupping differing tux structures,
muhuging un orgunization spreud over
vurious jurisdictions, unexpected chunges in
reguldtory requirements, complying with u
variety of foreigh laws and regulations.

SeuBird’s business dejpends on contracts
with customers regurding collection and
sule/licensing of yeophysicul dutu, Euch
contract normally involves u substanticl
vdlue or consideration to the company.
Furthermore, some of the contructs ure
governed by the law of the operations’
dred, which muy creute both legyul and
practicul difficulties in cuse of u dispute or
conflict. SeuBird ulso operutes in regions
where the dbility to protect contfractuadl
and other legdl rights may be limited
compured fo regions with more well-
estublished murkets.

There will always be operationdl risks
involved in performiny offshore seismic
surveys. This includes umony others
unexpected fuilure or dumauye to vessels
and technicul equipment, work accidents
or udverse weuther conditions. These risks
cun cuuse persondl injury, prevent surveys to
be performed us scheduled, other business
interruptions, property und eqyuipment
dumage, pollution and environmental
dumuge. SeuBird muy be subject to cluims
us d result of these huzards. SeuBird seeks to
prevent loss or dumages from such incidents
by insurance, contructuul regulations und
emerygency routines. However, there will
dlways be some exposure to technicul

and operationdl risks, with unforeseen
problems leuding to unexpectedly high
operuting costs, substantial losses, additional
investments, etc., which may have u
materiul hegutive effect on the compuny’s
operuting results und finunciul position. If for
exumple u vessel is rendered u totdl loss, the
chuarter purty will be void and SeuBird will
under such circumstaunces lose income that
would otherwise come from operauting this
vessel. Additiondlly, the occurrence of uny
of these risks could hurt SeuBird’s reputation.

SeuBird is subject to tuxation in Cyprus and
Norwuy, us ure the muijority of its subsidiuries.
The compuny is dlso subject to tuxation

in various other jurisdictions because of its
globul operutions. SeuBird fuces the risk that
its tax filings are challenged und may be
subject fo unexpected cluims for unpuid
tuxes or sunctions us u conseyuence of
breach of upplicable tax leyislation.

3.3 Fair value estimation

The fuir value of finuncidl instruments fraded
in active markets (such as trading und
avdiluble-for-sule securities) is bused on
yuoted market prices ut the balunce sheet
date. The yuoted murket price used for
financiul ussets held by SeuBird is the current
bid price.




The fdir value of financidl instruments

that are hot fraded in un active market is
determined by using valuation technigues.
SeuBird uses u variety of methods und
makes ussumptions that ure bused on
market conditions existing at eauch bulunce
sheet dute. Quoted market prices or deuler
yuotes for similur instruments are used for
long-term debt. Other technigues, such us
estimuted discounted cush flows, ure used
to determine fair value for the remaining
financidl instruments.

The currying value less impuirment provision
of trude receivubles und puyubles

dre ussumed o upproximate their fuir
vdlues. The fuir value of finuncidl liubilities
for disclosure purposes is estimuted by
discountiny the future contractuul cush
flows at the current market interest rate
that is avdilable to SeuBird for similar
financidl instruments.

4. Critical accounting estimates
and judgments

The prepuaration of finuncial statements in
conformity with IFRSs requires munugement
to make judgments, estimates and
assumptions that uffect the application

of uccounting policies und the reported
amounts of ussets, liabilities, income und
expenses. Actudl results may differ from
these estimates.

Estimutes und judgments are continuadlly
evuluuted und ure bused on historicul
experience und other factors, including
expectdations of future events that

dre believed to be reusonuble under
the circumstances.

Revisions fo uccounting estimutes ure
recoghized in the period in which the
estimutes ure revised und in uny future
periods uffected. Judgments mude by
maunugement in the upplicution of IFRSs thut
have significunt effect on the consolidated
financial statements and estimates with a
sighificant risk of material adjustment in the
next year ure discussed below.

(A) ESTIMATING USEFUL LIVES,
DECOMPOSITION, RESIDUAL VALUE

AND COST OF REMOVAL OF VESSELS

AND EQUIPMENT

The compuny’s estimutes of useful lives
und pluns for depreciution ure bused

onh investment considerutions und on
experience of technicul und economic life
of similar assets. Expected useful life and
residudl values of the vessels cuh chanye
uccording to environmentul requirements,
wedur und teur, corporate strategy, etc.

A different decomposition of vessels

und eyuipment may leud to different
depreciutions. However, munugement does
not consider such effects to be muterial.

(B) ESTIMATED IMPAIRMENT OF MULTI-CLIENT
SURVEYS, VESSELS, EQUIPMENT, GOODWILL
AND PATENT TECHNOLOGY

Impduirment is tested ut leust unnudlly,

in accordunce with the accounting

policy stuted in Note 2.5,2.7 und 2.9. The
recoveruble umounts of cush-yenerating
uhits have been determined bused on
vdlue-in-use culculations. These culculations
require munugement to muke estimutes
of the expected future cush flows from the
cush-generating unit and dlso to choose
suituble discount rate in order to culculute
the present value of those cush flows (Note
6,7 und 9).

The multi-client libraries are subject to
impuirment reviews bused on expectautions
of estimuted future cush flows. The
impuirment is based on using G group of
surveys us the cush generuting unit. The
impuirment review requires un internal
evuluation of future sules potential for
euch group of surveys supplemented with
direct enguiries to multi-client paurthers on
active libraries with a material remaining
book vulue.

(C) MULTI-CLIENT LIBRARY SALES
AMORTIZATION

Forecusted revenues for multi-client surveys
are forecusted bused on input from purtners
und feedbuck from clients. Totul project
cost estimutes are bused on experience
from other seismic projects und historicul
cost uccounting information. Forecusted
revenues und project cost estimutes

form the busis for SeuBird’s selected

sules umortization on a per survey busis.
Forecusted future revenues for multi-client
surveys ure upduted, which cun chunge the
sules umortization of individudl surveys.

(D) CONTRACT AND MULTI-CLIENT REVENUE
RECOGNITION

The estimuted progyress is culculated at
the end of euch yuurter on euch ohyoiny
contract survey und multi-client project,
which form the busis for accrued revenue
accounting estimates,

(E) INCOME TAXES

The current income tux charye is culculuted
oh the busis of the tux l[aws enucted or
substantively enacted ut the bulunce

sheet dute in the countries where SeuBird
operutes und geherutes tfuxable income.
Manugement periodicully evaluates
positions tfaken in fux returns with respect

to situdtions in which upplicuble tux
regulution is subject to interpretation. SeuBird
estublishes provisions where appropriute on
the busis of amounts expected to be puid to
the tax authorities.

(F) ESTIMATES FOR FINANCIAL ASSETS
Individudlly sighificunt financial ussets are
tested for impuirment on un individuadl busis.
The remuining finuncidl ussets ure ussessed
collectively in groups thut share similar credit
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risk churacteristics. All impdirment losses ure
recoghized in profit or loss. An impdirment
loss is reversed if the reversul cun be reluted
objectively to un event occurring ufter the
impdirment loss wus recoghized.

(G) SHARE-BASED PAYMENTS

The compuny meusures the cost of equity-
settled fransactions with employees by
reference to the fuir value of the eyuity
instruments ut the dute at which they are
grunted. Estimuting fuir value reqyuires
determining the most uppropriate valuation
model for u grunt of equity instfruments,
which is dependent on the terms und
conditions of the grant. This ulso reyuires
determining the most uppropriate inputs to
the vdluation model including the expected
life of the option, voldtility und dividend yield
und making ussumptions aubout them.

(H) FAIR VALUE OF FINANCIAL INSTRUMENTS
Where the fair value of financial assets

and finuncidl liubilities recorded in the
income stutement cannot be derived

from uctive murkets, they ure determined
using valuation technigues including the
discounted cush flow model. The inputs

to this model ure taken from observable
murkets where possible, but where this is not
fedsible, u deyree of judgment is required
in establishing fair values. The judgments
include considerutions of inputs such

as liquidity risk, credit risk and voldtility.
Chunges in ussumptions ubout these fuctors
could uffect the reported fair value of
financial instruments.

() PROVISIONS

Provisions for restructuring costs, onerous
contfracts und leydl claims ure meusured at
the munaugement’s best estimute of the
expenditure reyuired to settle the present
obligution at the reporting dute, and ure
discounted to present value. The estimates
to estublish the provision are tuken from
observable duta, munugement experience
and/or external experts. Judgments

include considerations of contract terms,
contract deliverdbles, legal obligutions

and evdluations of likely outcomes of
contfract disputes.
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5. SEGMENT INFORMATION

All our seismic services und operations ure conducted aund monitored within the group ds ohe business segment.

Primary reporting format - revenues

All figures in $000°s 2014 Restated 2013
REVENUE

Contract 111,411 166,289
Multi-client 17.857 10,981
Total 129,268 177,270

Secondary reporting format - geographical segments

All figures in $000°s 2014 Restuted 2013
REVENUE

Europe, Africu & Middle Eust (EAME) 70,208 38,361
North & South Americu (NSA) 20,304 69,108
Asiu Pucific (APAC) 38,756 69,800
Total 129,268 177,270
SEGMENT ASSETS

Europe, Africu & Middle Eust (EAME) 140,986 189,421

North & South America (NSA) = -
Asiu Pucific (APAC) = -

Total 140,986 189,421
CAPITAL EXPENDITURE
Europe, Africu & Middle Eust (EAME) 7,828 17,079

North & South Americu (NSA) - -
Asiu Pucific (APAC) — _
Total 7,828 17,079

Two mujor customers contributed 36% of the totul revenue from continuing operations for 2014. Totul revenue from ohe of these customers
was $29.8 million for the year ended 31 December 2014 and from the other $17.4 million.

A substuntial portion of the property und equipment is mobile due to SeuBird’s world-wide operution. Asset locutions ut the end of u period
are not hecessurily indicutive of the yeoyruphic distribution of the revenues yenherated by such ussets during the period.

Geoyruphic distribution of ussets is bused upon location of physical owhership. Goodwill is presented in the sume geoyrauphic ureu as
the underlying ucqyuired ussets. The geoyraphic distribution of revenues is bused upoh locution of performance. Cupitul expenditures ure
bused oh the locution of the compuny thut is making the investment.

6. PROPERTY, PLANT AND EQUIPMENT

Seismic Seismic Seismic Office
vesselund  vesselund  equipment  equipment

equipment  eyuipment on
(owhed) (leused) chartered
vessels

AT 1T JANUARY 2013

Cost or valuation 207,257 49,403 32,963 4,761 294,384
Accumulated impuairments (63,185) (8.676) (7.066) = (68,927)
Accumuluted depreciation (57.409) (20,643) (12,790) (3.841) (94.683)
Net book amount 96,663 20,084 13,107 920 130,774
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6. PROPERTY, PLANT AND EQUIPMENT

Seismic Seismic Seismic Office

vesselund  vessel und  equipment  equipment
equipment  eyuipment on
(owhed) (leused) churtered
vessels

YEAR ENDED 31 DECEMBER 2013

Opening het book umount 96,663 20,084 13,107 920 130,774
Reclussification (722) 165 422 135 =
Derecoynition of cost of property plunt (14,569) (1.310) 1.712) (227) (17.819)
and eyuipment

Derecoynition of uccumuluted 14,569 1.310 1,712 227 17.819
depreciution

Additions 7.803 825 7.874 577 17.079
Disposals - - (568) - (568)
Impuirments - - - - -
Depreciation (15,798) (2,662) (56.753) (243) (24,456)
Closing net book amount 87,946 18,412 15,082 1,389 122,829

AT 31 DECEMBER 2013

Cost or valuution 199.769 49,083 38.979 5,246 293,076
Accumuluted impuirments (63,185) (8.676) (7.066) - (68.927)
Accumuluted depreciation (58.,638) (21,995) 16,831) (3.857) (101.,320)
Net book amount 87,946 18,412 15,082 1,389 122,829

YEAR ENDED 31 DECEMBER 2014
Openiny het book umount 87,946 18.412 15,082 1,389 122,829
Reclussification 2,066 350 (422) (1.994) -

Derecoynition of cost of property plant - = - — _
and eyuipment

Derecoynition of uccumulated 1.270 97 1.247 = 2,614
depreciution

Additions 2,965 1,850 1,496 1517 7.828
Disposuls (4.987) (294) 312) - (5.593)
Impuirments (16,032) (2,154) (6.568) = (24,754)
Depreciution t (13.824) 3.372) (6.563) (288) (24,047)
Closing net book amount 59,404 14,889 3,960 624 78,877

AT 31 DECEMBER 2014

Cost or valuation 199,813 50,989 39.741 4,769 295,312
Accumulated impuairments 69.217) (10,830) (13.,634) = (93.681)
Accumulated depreciation 71,192) (25,270) (22,147) (4,145) (122,754)
Net book amount 59,404 14,889 3,960 624 78,877

t Depreciution uttributuble to continued operutions: $24,046 in 2014 (524,456 in 2013).
Depreciation atftributdable to discontinued operdations: nil (nil in 2013).

Compensution from third party, for items that were lost or given up, umounts to $1.9 million in 2014 (nil in 2013).

The net book value of the Hawk Explorer which is the subject of u finunce leuse (see note 27) us ut 31 December 2014 is $14.9 million
(2013: $18.4 million).
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6. PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment impairments amounted to $24.8 million during the year. The impuairments relate to vessels and equipment
and were triggered by the current market weukness. The impuirments are bused on het present value of estimated future cush flows
from euch cush gyenerauting unit (individual vessels including seismic eyuipment) and u discount rute of 14.0% (weighted uverage

cost of cupitdl).

Property, plant und equipment ure stated at historical cost less accumulated depreciation und uny accumulated impairment losses.
Historicul cost includes costs directly attributable to the acquisition of the item. Costs ure included in the usset’s carrying umount or
recoyhized us u sepurate usset, if appropriate, only when it is probuble that future economic benefits ussociuted with the item will flow
to the compuny und the cost of the item cun be meusured reliubly. Costs of dll repuirs uhd muintenunce ure expensed us incurred.

7. INTANGIBLE ASSETS

Goodwill
COST
Baulaunce at 1 Junuary 2013 6,340
Balance at 31 December 2013 6,340
Bulunce at 1 Junuary 2014 6,340
Balance at 31 December 2014 6,340

AMORTIZATION AND IMPAIRMENT LOSSES
Balance at 1 January 2013 (5.073)

Impdirment loss -
Balance at 31 December 2013 (5,073)

Amortization for the year -

Impairment loss (1,267)
Balance at 31 December 2014 (6,340)
CARRYING AMOUNTS

At 1 Junuary 2013 1,267

At 31 December 2013 / 1 January 2014 1,267

At 31 December 2014 -

In Junuary 2007, SeuBird ucyuired dll shares in GeoBird Munagement Middle Eust FZ-LLC, u compuny situated in Dubui and beiny
the compuny munuging the maritime operutions of SeuBird’s vessels. The excess vaulue of the business wus culculuted ut $1.3 million.
The excess vulue represents valuation of ussembled work force und orgunization which, in accordunce with IFRS, are clussified

us goodwill.

In December 2014, SeuBird performed its annudl impuirment test for intungible ussets. The remuining yoodwill reluted to the GeoBird
acyuisition was impdired in light of lowered oil prices and weuker market environment for seismic services.
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8. INCOME TAX EXPENSE

SeuBird Explorution Plc is subject to tuxation in Norway und the mdajority of ifs subsidiaries in Cyprus. The compuny is ulso subject fo
tuxation in various other jurisdictions because of its globul operutions. The compuny hud u continuing operations net fux cost of
$2.2 million und u discontinued operations net tux cost of $0.1 Mmillion reluted to reussessment of selected historical tux provisions.
The compuny is continuing to evaluute its historicul fux exposures which might change the reported tux expense.

Current tax 2014 2013
Current period 2,854 2,818
Adjustment for prior periods (606) (7,408)
Total current tax 2,248 (4,590)
Continuing Operutions Profit/(loss) before income tux (97.647) (8.329)
Tux arising ut the rate of 27% (28% in 2013) (26,365) (2,332)
Current yeur tux effect of losses 26,365 2,332
Current yeur corporate tux effect - 516
Withholding tux effect current year 2,854 1,848
Reussessment of prior year tux provisions (683) (3.694)
Total tax expense attributable to continuing operations 2,171 (1,331)

2014 2013
Atiributable to continued operations 2,171 (1,331)
Attributable to discontinued operations 77 (3.259)

9. MULTI-CLIENT LIBRARY

The components of the multi-client library are summarized us follows:

At 1 January 7,067 3,384
Cush investments 29,561 6.307
Cupitdlized depreciation 2,802 2,135
Impairment (12,288) =
Amortizationt (12,457) (4,759)
At 31 December 14,685 7,067

t Amortization attributable to continued operations: $12,457 ($4,759 in 2013).
Amortization uttributable to discontinued operations: $O (S0 in 2013).

Amortization expense for the yeur ended 31 December 2014 includes $0.3 million of udditionul hon-sales reluted umortization, net.
For the year ended 31 December 2013, the additional hon-sules related amortization totalled $1.9 million.
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9. MULTI-CLIENT LIBRARY

The compuny infroduced u hew umortization cutegory in Q2 2013 o conform to seismic industry accounting practices. “Category 1
libraries (the hew cuteyory) are subject to minimum umortization of 20% in the first year, 20% in the second yeur, 20% in the third year, 20%
in the fourth yeur und 20% in the fifth year. Each project is placed intfo one of twelve sules umortizution cuteyories with amortization rates
of 100%, 95%., 90%, 85%. 80%, 75%, 70%, 65%, 60%, 55%., 50% or 45%. “Cutegory 2“ multi-client libraries are amortized over the shorter of 3
yedrs or the life of the survey. Total sales were $17.9 million in 2014 (2013: $11.0 million).

The net currying value of the multi-client library, by the yeur in which the surveys marine aucquisition were completed, is summarized
us follows:

Completed during 2012 - 436
Completed during 2013 3,101 6,631
Completed during 2014 11,584 =
Completed surveys 14,685 7,067

The recent reduction in oil prices is expected to delauy und reduce revenues from selected multi-client surveys, which triggered an
impuirment of $12.3 million. The impuirments ure bused on net present value of estimuted future cush flows from euch cush generating
unit (individudl multi-client libraries) und u discount rute of 14.0% (weighted uveruge cost of cupitdl).

For informution purposes, the following shows the hypotheticul upplication of the company’s minimum umortization requirements to the
components of the existing multi-client library. These minimum umortization reyuirements are culculuted s if there will be ho future sules of
these surveys.

During 2015 =
During 2016 664
During 2017 2,484
During 2018 2,967
Duriny 2019 6,971
Duriny 2020 1,599
Net carrying value of the multi-client library per 31 December 2014 14,685

10. TRADE RECEIVABLES

2014 2013
Trade receivables 32,647 36,491
Less: provision for impuirment of receivables (18,432) (1,779
Trade receivables - net 14,215 24,712

The fair values of net frade receivables are regarded us upproximute at cost adjusted for provision for impairments. The company’s
exposure to credit und currency risks und impuirment losses reluted to trade und other receivubles is disclosed in hote 30. The het
provision for impuirment of receivables hus been increused by $6.7 million in 2014 (2013: $0.6 million). This aumount consists of $8.1 million of
write downs and a $1.5 million currency guin on receivables, both amounts being recognized in the income statement for the year.

In generdl, vessels on time chuarter are prepuid, while vessels contructed to oil compunies usudlly have payment terms of un average
of 30 duys.

11. OTHER CURRENT ASSETS

2014 Restuted 2013

Accrued income 13.059 8.894
Prepuid expenses 4816 4,018
Other current ussets 3.817 4,030
Total other current assets 21,692 16,942
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12. INVENTORIES

Buhker fuel 4,463 4,367
Total inventories 4,463 4,367

The opening bulance at 1 Juhuary 2014 of $4.4 million related to bunker fuel has been recognized us expense in 2014
(2013: $3.0 million).

13. CASH AND CASH EQUIVALENTS

Cash at bank and in hand 6,972 12,155

The effective uveruge interest rate on short-term bunk deposits was hil in 2014 (2013: nil).
Cush and cush equivalents include $0.2 million of restricted cash at 31 December 2014 (2013: $0.4 million).

14. SHARE CAPITAL AND SHARE OPTIONS

Number of shures

At 1 Junuury 2013 42,425,972
New shares issued in 2013 15,185,274
At 31 December 2013 Busic 57,581,246
New shares issued in 2014 =
At 31 December 2014 Basic 57,581,246
At 31 December 2014 Diluted 57,581,246

SeuBird uses stock options us un incentive for key employees. On 20 Februury 2012, us purt of his employment confrauct Mr. Reynolds
received 3,000,000 share options ut a strike price of NOK 2.50 (eyudlling the average share price on the trading day 6 February 2012 plus
approximutely 10%).

Furthermore, oh 13 August 2012 u totul of 2,065,822 share options were granted to a total of 13 employees. The options had un exercise
price of NOK 3.95, which represented the closing price for the SeuBird (SBX) share on the Oslo Stock Exchange the lust duy before the
grunt dute, 10 August 2012.

On 4 November 2013, employees in SeuBird Exploration exercised their rights to purchuse from the compuny 1,655,268 shares in SeuBird
Exploration Plc at a pre-augreed price. Euch such share wus issued ut the applicable strike price und had a weighted average price

of NOK 3.07. This fransuction represented 1/3 of the options thut were exercisuble from 13 August 2013. During 2014 ho options were
exercised. The remuining 1/3 of the options may be exercised from 13 August 2015. All options must be exercised by 1 November 2015, or,
if resolved by the bourd of directors, ut the latest on the date of the first quarterly report of the company ufter such date.

As ut 31 December 2014, there ure u total of 1,621,945 share options oufstanding to 11 employees.

The compuny completed u privute plucement of 12 million hew shares in December 2013. The plucement wus mude ut a subscription
price of NOK 3.00 per share. Total gross proceeds from the private placement were NOK 36.0 million ($5.9 million).
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14. SHARE CAPITAL AND SHARE OPTIONS
2014 Option plan Outstunding options Vested options

Exercise price Outstunding options  Weighted uveruge Weighted averuge Vested options  Weighted averuge
per 31.12.2014 remuaining exercise price 31.12.2014 exercise price
contractudl life

0.00-3.00 1,000,000 1.39 2.50 = =
3.00-5.00 621,945 1.39 3.95 = =
5.00 - = = = - -
Total 1,621,945 1.39 3.08 - -

Estimated value of the share options granted, reduced for services not rendered us per 31 December 2014, is presented in eqyuity us share
options grunted. Outstunding options ut 31 December 2014 is representing in total 1,621,945 shures.

Number of outstunding options

At 1 Junuury 2014 3,343,888
Grunted during the yeur -
Forfeited during the yeur (100,001)
Exercised in yeur -
Expired in year (1,621,942)
At 31 December 2014 1,621,945

Share bused puyments effect on the group’s profit or loss aumounts to $0.2 million for 2014 und $0.5 million for 2013 (see note 21).

During the yeur 100,000 options with a weighted averuge strike price of 3.95 kroner were forfeited und 1,621,942 options with a weighted
averuge strike price of 3.06 kroner expired.

The totdl value of share optionhs yranted is culculuted using the Bluck-Scholes model, ussuming that dll the options will be exercised.
The fuir value determined ut the grunt dute is expensed over the vesting period of the options. The culculution is bused on:

o expected voldtility of 60%

o weighted uveruye exercise price of NOK 3.08

o three yeur option life

e ho dividends ure expected

o urisk free interest rute ranyging from 1.35 to 1.78%

The expected voldtility of the options ure bused on the implied voldtility from exchanhge fraded options on the compuny’s shares, the historical
voldtility of the share price over the most recent period that corresponds with the expected life of the option, und the historical or implied volutility
of similar entities. The expected life of the option is bused on the muturity date and is not hecessurily indicutive of exercise puttern that may occur.
The options include u service condition us the individudls participating in the plan must be employed by the compuny for u certdin period of time
in order to eurn the right to exercise the share options. The options include no performunce conditions.

15. TRADE AND OTHER PAYABLES

2014 Restuted 2013

Trude puydbles 34,328 10,438
Accrued expenses und other paydbles 29,304 14,817
Total trade and other payables 63,631 25,254
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16. PROVISIONS

During @4 2014 the compuny mude honh-recurring cost provisions reluting to cold stucking of 3D vessels und closing of the Dubui office.
The Voyuger Explorer was cold stacked in November 2014 and is expected to be redelivered in August 2016. Geo Pucific is expected to
be luid up during Q1 2015 und to be redelivered in December 2015. The provisions cover estimauted het losses for the operation of the
vessels until redelivery ut the end of the respective firm charter periods. Moreover, the compuny hus estublished u provision reluted to the
orgunizutionadl restructuring, closing of the Dubui office und the ussociated move of business activities.

At 31 December 2014, the compuny had the following cost provisions:

2014 Restuted 2013

Geo Pucific cost provision 7.343 =
Voyuger Explorer cost provision 1,640 =
Orgunizational restructuring cost 597 =
Total provisions 9,580 -

17. INTEREST BEARING LOANS AND BORROWINGS

Coupon rate Maturity

NON-CURRENT

Bond loun - SBX03 6.0% 2015 - 72,008
- 72,008

CURRENT
Loun from Perestroiku 1.0% 2014 14,950 13,957
Cupitdl leuse obligutions (Note 27) 10.87% 2014 5,051 9,305
Bond loun - SBX03 6.0% 2015 82,216 4,000
102,217 27,262
Total 102,217 99,270

Convertible loan from Perestroika

In September 2010, the compuny issued u three-year NOK 120.0 million convertible, hontransferable loun in favor of Perestroika AS.

In March 2011, the convertible loun wus reneyotiated und the denominution of the loun wus chunged from NOK to USD. The maturity
wus extended to 30 September 2014. Purt of the convertible loun wus redeemed us purt of the finuncidl restructuring curried out in 2011,
see section Senior secured culluble bond — SBX03 below. The loun wus hot settled at maturity and the company was in breuch of the loun
agreement us of 31 December 2014. Subseyuent to the aunnudl closing, the compuny unnounced un ugreed restructuring proposal to
reduce indebtedness und provide udditional funding. Pleuse refer to the subseqyuent events section for further detdils.

Senior secured callable bond - SBX03

In connection with the divestment of the OBN business, u financial restructuring of SeuBird’s debt took place in December 2011, whereby
the outstundinyg secured creditors, Stundurd Churtered Bunk und Spurebunken 1 SMN/Glithir, were repuid in full. In connection with the
restructuring, the bond louns SBX01 und SBX02, the PGS convertible loun und the Perestroiku convertible loun were repuid approximutely
31.4% of their outstanding principal amounts, respectively. The remaining balance of the bonds SBX01, SBX02 und PGS convertible loun
were merged intfo u hew senior secured bond (with inter dlia 1st priority pledyge in the vessels Northern Explorer, Osprey Explorer, Harrier
Explorer und Aqguila Explorer), SBX03, ut un interest rate of 6.0% per annum. The SBX03 bonhd had un initial muturity dute on 19 December
2015 und principul amortization due in semi-annual increments of $2.0 million, starting 19 December 2012, with  balloon repuyment

onh maturity of $77.9 million. SeduBird was in breach of the SBX03 bond agreement us of 31 December 2014. The principal outstanding,
including accrued interest was $82.2 million. Subseyuent to the unnual closing, the company announced un agreed restructuring
proposul to reduce indebtedness und provide udditionul funding. Pleuse refer to the subseqyuent events section for further detdils.
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18. OTHER FINANCIAL ITEMS, NET

Net foreigh exchunge guin/(Ioss) (548) (402)
Other finuncidl income/(expense) (239) 427)
Total other financial items (787) (829)

19. OTHER INCOME (EXPENSES), NET

Restuted 2013

Profit/(loss) oh sule of property, plunt und equipment 1.,541) -
Other income 3,030 1,638
Total other income (expense) 1,489 1,538

Other income (expense) wus positive $1.5 million in 2014 (positive $1.5million in 2013), resulting from rechurgeuble income purtidlly offset
by a net loss on insurance claims of $1.5 million relating to the Osprey streamer incident.

20. EXPENSES BY NATURE

Restated 2013

Charter hire 17,060 20,071
Crew 44,861 49,693
Seismic und marine expenses 45,390 56,217
Other operuting expenses 677 1,842
Total charter hire and operating expenses 107,988 127,823
Stuff cost und directors’ remunerution 12,506 11.546
Legul und professional 3,930 2,866
Provision for bud debts 8,114 180
Other expehses 6,090 4,773
Total selling, general and administrative expenses 30,640 19,365

21. EMPLOYEE BENEFIT EXPENSE

2014 2013
Crew suluries und benefits 25,604 27,288
Stuff cost 12,245 11,304
Directors’ remuneration 238 254
Total employee benefit expense 38,087 38,846
Including uccrued costs reluting to the employee stock option plan 229 545
Averuge humber of employees 556 516

2014 2013
Finance leuse borrowinys 843 1,241
Bond loduns 8,936 10,331
Loss on bond loun 5,102 =
Interest on supplier uccount 2,064 468
Bunk louns 33 -
Total finance expense 16,978 12,040

As of 31 December 2014 the compuny wds in bredch of covenants on its convertible loun from Perestroika and the SBX03 bond.
Conseyuently, the SBX03 bond wus booked ut fuce value, which friggered u $5.1 million loss on bond loun (the remuining unumortized
purt of the bond loun).
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23. EARNINGS PER SHARE

Basic
Busic eurnings per share are culculauted by dividing the profit attributable to equity holders of the compuny by the weighted averuge
number of ordinury shares in issue during the year (Note 14).

Profit/(loss) uttributuble to equity holders of the compuny (98,803) (3.,953)
Weighted uveruge humber of ordinary shares in issue 57,581 45,077
Busic eurnings per shure ($ per shure) 1.72) .09
Weighted average number of diluted shares 57,581 45,077
Busic eurnings per share ($ per share) 1.72) (0.09)

BASIC EARNINGS PER SHARE

From continuing operations (1.73) 0.16)
From discontinued operutions 0.02 0.07
Total basic earnings per share (1.72) (0.09)

DILUTED EARNINGS PER SHARE

From continuing operdtions (1.73) 0.16)
From discontinued operdutions 0.02 0.07
Total diluted earnings per share 1.72) (0.09)

A description of share fransuctions that have occurred after the bulance sheet date and which will uffect the calculation of edrnings
per share in the future is given in note 29.

24. DIVIDENDS

No dividend wus distributed for 2013 und ho dividend will be distributed for the yeur ended 31 December 2014,

25. BUSINESS COMBINATIONS AND DISCONTINUED OPERATIONS

Business combinations

In June 2006, SeuBird closed the acqyuisition of SeuBed (the OBN business). The total purchuse price of $16.0 million wus allocuted to
cupital work in progress and property, plant and equipment ($4.0 million), patent technology ($4.4 million), deferred tax usset ($6.1
million) and various other ussets aund licbilities (net liabilities of $2.0 million). The excess value of the business was culculated at $2.7
million, representing the value of the orgunization und hon-identifiuble intfungible ussets, which, in uccordunce with IFRS, ure clussified us
goodwill. Property, plunt und equipment ure presented dt historical cost. Putent technoloyy (intellectuul property rights) is valued bused
on the cost method and is expected to have d remaining life time of 20 yeurs from 2004. The uccounts have been consolidated from
June 2006.

Part of the purchuse price was financed through warrants (share options granted) to sellers and key personnel. The value of the options
has been cdlculated und presented us eyuity under share options granted until divestment of SeuBed in December 2011.

Discontinued operations

On 18 November 2011, SeuBird entered into u share purchuse ugreement with Fugro Norway AS concerhinyg the sule of SeuBird’s
shareholdinyg in Fugro OBN Technoloyies AS (former SeuBird Technoloyies AS) und SeuBed Navigution Compuny Ltd, which collectively
held ull of SeuBird’s rights and ussets reluted to the OBN business. Onh 8 December 2011, the transuction wus fulfiled und the rights,

title and interest in the shares were transferred from SeuBird to Fugro uguinst the ugreed considerution.

The purchuse price for 100% of the shares in euch of Fugro OBN Technologies AS und SeuBed Navigation Company Limited was $125.0
million on  cush und debt free busis, puyuble in cush. Fugro acyuired on 3 October 2011 11% of the shares in Fugro OBN Technoloyies
AS und SeuBed Nuvigution Compuny Ltd to improve the liquidity situation of SeuBird. The purchuse price puid for the 11% stuke waus
deducted from the totul purchuse price for 100% of the two compaunies ut closing.
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25. BUSINESS COMBINATIONS AND DISCONTINUED OPERATIONS

Statement of income for discontinued operations
Yeur ended 31 December

2014 2013
Revenues 161 823
Cost of sules 768 (1.163)
Selling, yenerdl und udministrative expenses ) (86)
Other income (expenses), het 170 212
Earnings before interest, tax, depreciation and amortization (EBITDA) 1,092 (214)
Earnings before interest and taxes (EBIT) 1,092 (214)
Interest expense = =
Profit/ (loss) before income tax 1,092 (214)
Income fux a7 3.259
Profit/ (loss) from discontinued operations 1,015 3,045
Guin/(loss) on sule of OBN business = =
Profit/ (loss) for the period 1,015 3,045
PROFIT/(LOSS) ATTRIBUTABLE TO
Shareholders of the purent 1,015 3,045
EARNINGS PER SHARE DISCONTINUED OPERATIONS
- busic 0.02 0.07
—diluted 0.02 0.07

Consolidated statement of discontinuted cash flow

2014 2013

Net cush from operauting uctivities = -

Net cush from investing uctivities - -

Net cush from finuncing activities - _

Net cash inflow/(outflow) - =

Net assets disposed:

2014 2013

Adjustment related to buybuck transaction — _

Net assets disposed - -

Gain/(loss) on sale - =

26. COMMITMENTS AND CONTINGENCIES

SeuBird’s burebout churter contract with Kondor Explorer expired on 28 February 2014, The compuny hus uttempted to redeliver the
vessel fo its owner, u Ukruiniun compuny. However, redelivery of the vessel hus been deluyed due to the ohgoiny unrest in Ukraine.
SeuBird is seeking to redeliver this vessel us soon us possible. The operating und maunagement costs incurred by the company from the
period of expiry until the end of the yedr ure considered to be upproximately the sume as the costs of uny claim the owner would have
ayuinst SeuBird for redelivery costs (including reinstatement of the vessel to the necessury condition). Therefore, the compuny considers
that it is unlikely that un additional significant liability exists for such owner claims us at 31 December 2014. Further, SeuBird does hot expect
to be uble to recover uny excess costs over the cluim the ownher may have, and therefore hus hot recoghized any amounts potentidlly
receivable in respect of uny possible contingent usset which may have arisen us at 31 December 2014.
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Financial lease commitments:
The future ugyreyute minimum leuse puyments under hon-cuncelluble finuncial leuses are us follows:

No later than 1 year 5371 9.890

Later than 1 year und no later than 5 years — —

Later thun 5 yeurs - _

Total financial lease commitments 5,371 9,890

Reconciliution between the future minimum leuse puyments ut the bulunce sheet dute und their present value:

Minimum leuse puyments Present value of minimum
ledse puyment

2014 2013 2014 2013
No later than 1 year 5,371 9,890 4,666 9,305
Later than 1 year und no later than 5 years - - 385 =

Later thun & yeurs = = = -

5,371 9,890 5,051 9,305
Less: future finunce charyes (320) (585) - -
Present value of minimum lease payment 5,051 9,305 5,051 9,305

2014 2013

Included in the consoliduted finuncial stutements us:

- current borrowings 5,051 9.305

- honh-current borrowinys - -
5,051 9,305

During the third yuarter 2014, the compuny extended the Hawk Explorer charter agreement aund postponed the delivery of the vessel o
Februury 2016. The ownership will be transferred to the compauny on muturity.

Operating lease commitments:
The yroup leuses vurious vessels und seismic eyuipment under hoh-cuncelluble operuting leuse ugreements. The leuses hauve varying

terms, esculution clauses und renewdl rights.

The future ugygreyute minimum leuse puyments under hon-cuncelluble operuting leuses ure us follows:

No later than 1 year 16,769 15,003
Later than 1 year and ho later than 5 years 21,348 25,842
Later than 5 years = 4,020
Total operating lease commitments 38,117 44,865

Leuse rentals amounting to $17.1 million (2013: $20.1 million) relating to operating leuses dre recoynized for the yedr ended
31 December 2014.

The compuny churters the 3D vessel Geo Pucific from Fugro, through a subsidiary of Ordinat Shipping AS initidlly on a three-yeur
burebout charter from Junuary 2013 to December 2015 with four ohe-yeur options to extend the contfruct between the compuny und
the subsidiary of Ordinut Shipping AS. Furthermore, SeuBird hus purchuse options on the vessel in year three und, us far us the leuse is
extended, year four. The firm portion of the charter period expires on 31 December 2015.

As u post balance duay event, the concerned parties Fugro, Ordinat Shipping AS unhd SeuBird, have ugreed to repluce the existing charter

purties. The hew ugreement reduces the chuarter hire und releuses Ordinat Shipping AS from its obligutions fowards SeuBird us Churterer
and Fugro us Heud Owners. Pleuse refer to the subsequent events note for additional detdails.
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28 . RELATED-PARTY TRANSACTIONS

The followiny trunsuctions were curried out with reluted puarties:

1) Key management compensation

Sularies und other short-term employee benefits 2,834 2,305
Bonus puyments - -
Post employment benefits 25 27
Total key management compensation 2,859 2,332

Key munugement is defined us Duy Reyholds (CEO from April 2012), Alexander Holst (Genherul Counsel from March 2006), Kjell Mangergy
(VP Business Development from February 2008), Graham Stark (VP HSSEQ from July 2011), Nils Haugestad (CFO from Agpril 2012),
Baubuk Jubbuari (VP Operautions until July 2014) und Steinur Fieldbo (VP Operutions from July 2014).

1) Loans to related parties
SeuBird hus ho louns to reluted purties.

II1) Commitments and contingencies to related parties
SeuBird hus heither commitments nor contingencies to reluted purties.

IV) Shareholding
Muhagement (us defined 31 December 2014 under i) und the Bourd, us of 31 December 2014 held the following shares on own account):

Name Title Sharest Options Totul
Age Korsvold Chairman - - -
Kjell H. Muthiussen Bourd Member 1,818,833 - 1,818,833
Kitty Hall Bourd Member 59,025 — 59,025
Melvin Teigen Bourd Member = = =
Duy Reynolds CEO 100,000 1,000,000 1,100,000
Nils Haugestud CFO 9,770 421,941 431,711
Alexunder Holst Generdl Counsel 2,500 33.334 35,834
Kjell Mungergy VP Business Development 2,990 33,334 36,324
Grahaum Stark VP HSSEQ - 16,667 16,667
Steinar Feldbo VP Operutions = = =

T Direct includes shaures held by spouses, depenhdent children or compunies in which the person hus such influence us referred to in the
Norwegyiun Public Limited Licubility Compunies Act §1-3.

V) Purchase of services

All related purty fransuctions have been entered info on an arm’s length busis. The compuany is leusing the Munin Explorer from Ordinat
Shipping AS which is indirectly owned by John Olav @kland (22.8%) und the rest by the @kland family. Ordinat Shipping AS is a major
shareholder und Mr. @klund wus u member of the bourd of directors of SeuBird Exploration Plc until his resignution 6 November 2014,
Ordinat Shipping AS waus hot a shareholder and Mr. @kland was hot a bodrd member ut the commencement of the charter agreement.

In Q4 2013, SeuBird extended the burebout charter for the Munin Explorer from 1 November 2014 to 31 October 2019. In connhection

with the barebout extension, the charter rute wus reduced from $20,271 per duy to $12,000 per duy, commencing 1 Februury 2014.

The charter rate will esculute with 2% per yeur throughout the charter period, in uccordunce with the original ugreement. The compuny
dlso charters the 3D vessel Geo Pacific from Fugro, through a subsidiary of Ordinat Shipping AS initiclly on a three-year barebout charter
from Junuary 2013 to December 2015 with four ohe-yeur options to extend the contruct between the compuny and the subsidiary of
Ordinut Shipping AS. Furthermore, SeuBird hus purchuse options on the vessel in yeur three und, us far us the leuse is extended, year four.

As u post bulunce day event, the concerned puarties Fugro, Ordinat Shipping AS und SeuBird, have ugreed to repluce the existing charter
purties. The hew ugreement reduces the charter hire aund releuses Ordinat Shipping AS from its obligutions towards SeuBird us Charterer

and Fugro us Heud Ownhers.

The amount of charter hire recognized in cost of sules to related puarties during 2014 was $12.1 million (2013: $14.8 million).
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29. SUBSEQUENT EVENTS

Subseyuent to annudl closing, the compuny unhounhced aun agreed restructuring proposul to reduce indebtedness und provide
additional funding.

e Issue new equity for a total of approximately $11.6 million or 884,687,500 hew shares and 884,687,500 new 3-yedr warrants to ucqyuire one
share per warrant ut an exercise price of NOK 0.10 per share.

e Issue u new 3-yeur secured bond in two tranches ("SBX04") subscribed by TGS-NOPEC Geophysicul compuny ASA for $5.0 million in
tranche A and $24.3 million in franche B, originating from o debt conversion of the existing SBX03 bond, Perestroika convertible bond,
charter hire und financial advisory paydbles. The bond is secured aguinst certain ussets of the SeuBird group. The SBX04 bond Tranche A
is carrying un interest rate of 12.0% per annum und Tranche B is currying un interest rate of 6.0% per annum. Interest will be paid guarterly,
commencing in August 2015. The first principal payment dute will occur two yeurs ufter the date of settlement, which is expected in Q1
2015, ut which fime $2.0 million shall be paydble on that interest payment date und guarterly on euch following inferest payment dute
with a bullet payment to be mude on muturity.

Issue u 3-yeur secured credit fucility of $2.4 million. The fucility will carry an interest rate of 6.0% per unnum und will be secured uguinst
certuin ussets of the SeuBird group. The facility amount will be reducing from April 2017 und at euch interest repuyment dute thereufter
ut the sume proportion us the instullment umounts under SBX04. Interest will be puyuble yuurterly in arrears, with the first interest payment
date fdlling three months dufter settlement dute.

Issue a $2.1 million unsecured loun. The loun will carry an interest rate of 6.0% per unnum and has a Maturity date of 1 January 2018.
The principul will be repuydble in hine eyudl instullments commencing 1 Junuary 2016. Interest will be paydble quarterly in arreurs,
with the first inferest payment dute falling due April 2015.

Approximately $16.2 million of the outstanding amount under the SeuBird Exploration Plc Senior Secured Culluble Bond Issue 2011/2015
("SBX03") is to be converted into SBX04 und the remuining upproximately $64.7 million of SBX03 is to be converted info equity ut NOK
0.30 per share. Further, approximately $3.0 million of the compuny’s convertible loun with Perestroika AS to be converted intfo SBX04
and the remuaining approximately $11.9 million of the Perestroika loun to be converted into equity at NOK 0.30 per share. Additionally,
the outstunding charter hire for the Munin Explorer, Geo Pucific, Hawk Explorer and Voyuger Explorer (the “Charterers”) is to be partially
converted into SBX04 or u loun, purtiully converted intfo equity und/or purtially written down und the ongoinhy churter obligations to
undergo certain amendments, including u reduction in total charter hire of above $25,000 per day, yielding an annudl pre-tax cash flow
improvement of above $9 milion. Moreover, $0.7 million of restructuring advisory fees ure to be converted into SBX04 und $2.8 million of
restructuring advisory fees dre to be converted into equity at NOK 0.30 per share. In addition, $11.6 million of equity is to be raised from
certuin investors, at NOK 0.10 per shure, (which includes u subscription by SBX03 holders of ull monies stunding to the credit of u bond
service uccount pledyged in favor of SBX03), und where euch hew share thus subscribed will entitle the subscriber to u 3-year warrant to
subscribe for another share at a subscription price of NOK 0.10 per share. Fuel vendors’ outstanding balances of $3.4 million are to be
converted into SBX04 Tranche B und $2.4 million to be converted to the secured credit fucility.

On 18 February 2015, the bondholders of SBX03 upproved the restructuring proposul with the requisite majority in a bondholder meeting.
Furthermore, on 3 February 2015, the compuny called for un extraordinary general meeting ("EGM1”) on 19 February 2015, for the
creution of u new Cluss A of shares, conversion of debt info equity und exclusion of preemption rights in relation to hew shares, dll in
order to curry out the restructuring us proposed. Additiondlly, on February 11, the compuny culled for u second extraordinury generdl
meeting ("EGM2") that waus held on 5 Murch 2015 to upprove conversion of Cluss A shares into ordinary shares und reduction in cupitdl
with simultaneous increuse of authorized cupitdl to its former amount. In the generdl meetings, dll proposdls on the agendu were
udopted with requisite muijority.

On 3 Murch 2015, the compuny unnhounced that the conditions for the restructuring were fulfilled. Further, preferred shaures were

issued to certuin creditors und the restructuring us set out in the precediny puragraphs was implemented. As u purt of the fransuction,
the company issued 6,015,693 preference shares each with a par value USSO. 1. Each preference share carries 500 times the rights of

the common shares. The preference shares is to be automuticully converted infto common shares following the upproved reduction of
the compuny’s authorized und issued share capital, through the reduction of the hominal value of its shares from USS$SO.1 to US$0.0001
(the “reduction”). The conversion of the shares is estimuted to occur during Q2 2015. After confirmation of the reduction, the preference
shares will be converted ut aun exchunge rate of 500: 1 common shares per preference share, hence a total of 3,007,846,500 shares will
be issued to preferred shareholders following the Reduction. Post conversion of the preference shares, the totul outstunding umount

of common shares in the compuny will be 3,065,427,746. The compuny hus dlso issued 1,769,375 warrants, convertible into 884,687,500
ordinary shares ufter the reduction. There will be no preference shares outstanding in the company following the reduction.

We refer to press releuses issued by the compuny to provide further detdils on the unhounced restructuring.
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30. FINANCIAL INSTRUMENTS

The carrying umount of financiul ussets represents the muximum credit exposure. The muximum exposure to credit risk ut the reporting
dute was:

Note 2014 2013
LOANS AND RECEIVABLES:
Trade receivubles 10 14,215 24,712
Due from related purties 28 = =
Ofther current ussets 11 21,692 16,942
Total loans and receivables 35,907 41,654
Cush und cush equivalents 13 6,972 12,155
Total credit risk 42,879 53,809
Impairment losses
The uying of trude receivubles ut the reporting date wus:
2014 2013

Gross Impdirment Gross Impairment
Not pust due 8976 2,676 9.106 =
Pust due 0-30 duys 6,754 = 7,017 =
Pust due 31-120 duys 1234 335 594 =
More than 120 duys 15,683 15,421 19.774 11,779
Total impairment losses 32,647 18,432 36,491 11,779

The movement in the ullowunce for impuirment in respect of trude receivubles during the yeur wus us follows:

Balunce at 1 Junuary 11,779 11,213
Impuirment loss recoyhized (het) 6,653 566
Balance at 31 December 18,432 11,779

The group huve generdlly few and large customers; hence individudl evaluations for impuirment are done for dll overdue receivables.
There have been no further impuirment losses recoynized in 2014.
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30. FINANCIAL INSTRUMENTS

Liquidity Risk

Ultimaute responsibility for risk management rests with the board of directors, which hus estublished un appropriate liquidity risk
munuygement frumework for the munugement of the group’s short, medium und lony term funding und liguidity requirements.

The yroup munages liyuidity risk by muintuining sufficient cash and murketable securities, ensuring the avdilability of funding through
un udeyuute umount of uvdiluble debt fundiny, und by continuously monitoring forecust and actual cush flows.

The tuble below summurised the maturity profile of the group’s finuncial liabilities ut 31 December 2014 on contfractual
undiscounted puyments:

Ondemund  Less than 12 1 to 5 yeurs Totdl
months

Interest-beuring louns und borrowings 97.166 = = 97.166
Cuapitdl leuse obligutions 5,051 - - 5,051
Interest payment = = = =
Trade und other paydbles - 63,631 - 63,631
Provisions = 9,580 = 9,580
Tux liubilities = 6,479 = 6,479
Total financial liabilities 102,217 79,691 - 181,907

The tuble below summurised the muturity profile of the group’s finuncidl liubilities ut 31 December 2013 on contractudl
undiscounted puyments:

On demund Less thun 1 fo & yeurs Totdl
12 months

Interest-bearing louns and borrowings = 17.957 72,008 89,965
Cupitdl leuse obligutions — 9.305 — 9.305
Interest payment — 5,763 4,384 10,147
Trade und other puyubles - 25,254 - 25,254
Tux liubilities - 6,128 — 6,128
Total financial liabilities - 64,407 76,392 140,799

See note 15 und 16 for further information.

Currency risk
The yroup’s exposure to foreign currency risk was us follows bused onh hotiondl umounts per 31 December 2014:

EURO NOK AUD GBP SEK SGD Othert
Trade receivables = = = 597 = = =
Trade und other puyubles 1,196 10,567 1,904 642 1411 222 1,095
Gross balance sheet exposure 1,196 10,567 1,904 1,239 1,411 222 1,095

1 USD eqyuivdlents
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The followiny significunt exchunge rates upplied during the year:

30. FINANCIAL INSTRUMENTS

Average rate Reporting dute
spot rate
2014 2013 2014

usb

EURO 1 1.3223 1.3277 1.2143 1.3768
AUD 1 0.9003 0.9565 0.8187 0.8874
NOK 1 0.1583 0.1703 0.1346 0.1644
GBP 1 1.6439 1.5636 1.5575 1.6491

The yroup operutes internationdlly and is exposed to foreign exchunge risk drising from various currency exposures, primarily with respect
to Norweyiun kroner, Euro, AUD und GBP. Sensitivity of operuting cost und revenues depends oh the mix of contracts und the related cost
structure und is therefore difficult to quuntify.

Interest rate risk
2014 2013

Fixed rate finuncidl liabilities - Bond lodns:

SBX03 82216 76,008
Perestroika bond 14,950 13,957
Total interest rate risk 97,166 89,965

In addition cush and cush eqguivalents of $7.0 million at 31 December 2014 and $12.2 million ut 31 December 2013 are interest bearing
ussets with variuble rates.

The yroup does hot auccount for uny fixed rute finuncial ussets und liubilities ut fuir value through profit or loss, und the group does hot
designute derivutives us hedying instruments under a fuir value hedye uccounting model. Therefore u chaunge in interest rutes ut the
reporting dute would not uffect profit or loss or equity.

Fair value versus carrying amounts

SeuBird hus reviewed the fair value of finuncial ussets und liubilities compured to currying amount ut 31 December 2014. |n generdl,
this evaluation shows ho muteridl difference.

31. RESTATEMENT OF COMPARATIVES

As of 1 Junuury 2014, the compuny changed its accounting policy on the recognition und meusurement of revenue und cost related
to seismic surveys. Revenues und costs ure recoynized in line with project durdation sturting from first shot point in the seismic survey
und endiny ut demobilization. Under IAS 8, this change hus been retrospectively upplied to the prior compurative accounting period.
Management believes that this method is more in line with current seismic industry practice and more dppropriately matches revenue
and costs throughout the life of the project.

As u result of the change in uccounting policy, the compuny hus made the followiny restutements for the financial year 2013:

RESTATEMENT FULL YEAR 2013 FY 2013 Adj. Restuted FY 2013

RESTATEMENT OF CONSOLIDATED STATEMENT OF INCOME

Revenue 177,805 (5635) 177,270

Cost of sules (128,036) 213 (127,823)
Selling, general and administrative expenses (19.377) 12 (19.365)
RESTATEMENT OF CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Other current ussets 16,372 570 16,942

Trade und other puyubles 24,719 535 25,254

Retuined eurnings (138,495) 35 (138,460)
Total equity 57,631 35 57,666
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STATEMENT OF FINANCIAL POSITION

As of 31 December

All figures in $000°s 2014 2013
ASSETS

Non-current assets

Shares in subsidiaries 13 88,753 75,725
Due from reluted parties 15 88,513 152,569
Total non-current assets 177,266 228,294

Current assets

Other current ussets 4 13 105
Cush und cush equivalents 5 3 4,718
Total current assets 16 4,823
Total Assets 177,282 233,117
EQUITY

Shareholders equity

Paid in capital 6 189,125 189,125
Eguity compohent of convertible loun 6,296 6,296
Other Euity Reserves - -
Currency translution reserve 12 12
Shure options granted 6 1.326 1,097
Retuined edrnings (237,683) (135,056)
Total Equity (40,924) 61,474
LIABILITIES

Non-current liabilities

Louns und borrowinys 8 - 72,008
Due to reluted purties 15 119,384 81,170
Total non-current liabilities 119,384 153,178

Current liabilities

Trade und other puyubles 7 1,656 508
Louhs und borrowinys 8 97.166 17.957
Total current liabilities 98,822 18,465
Total liabilities 218,206 171,643
Total equity and liabilities 177,282 233,117

On 24 March 2015, the bourd of directors of SeuBird Explorution Plc uuthorized these financial stutements for issue.

i\ge Korsvold Kitty Hall Kjell H Mathiassen Melvin Teigen
Chairman Director Director Director
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STATEMENT OF INCOME

Yeur ended 31 December

All figures in $000°s 2014 2013
Revenues 19 =
Selliny, yenerdl und udministrative expenses, het 10 (4,533) (110)
Impuirment on group receivubles 15 (61,128) =
Impuirment on investments in subsidiuries 13 (31,062) —
Earnings before interest, tax, depreciation and amortization (EBITDA) (96,704) (110)

Depreciution und umortization = =

Earnings before interest and taxes (EBIT) (96,704) (110)
Finance expense 11 (15.,439) (14,546)
Other finuncial items, net 9 14,629 12,714
Loss on bond lodn 11 (5.102) =
Profit/ (loss) before income tax (102,616) (1,942)
Income tux 3 0) 1,586
Profit/ (loss) for the year (102,626) (356)

STATEMENT OF COMPREHENSIVE INCOME

Yeur ended 31 December
All figures in $000’s 2014 2013
Profit/ (loss) (102,626) (356)

Other comprehensive income

Net movement in currency translation reserve and other changes = =

Group contribution - -

Changyes in revaluution reserve = -

Total other comprehensive income, net of tax - -

Total comprehensive income (102,626) (356)

Totul comprehensive income uttributuble to:
Shareholders of the parent (102,626) (356)
Total (102,626) (356)
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STATEMENT OF CHANGES IN EQUITY

Paid in Other Equity Share  Refuined  Currency
cupitdl eyuity component options eurnings translation
reserves of granted reserve
convertible

All figures in $000°s loun
Balance at 1 January 2013 180,761 - 6,296 8,497 (142,419) 12 53,147
Revuludtion surplus - - - - - - -
Currency trunslution difference - - - - - - -
Net income/(loss) recoyhized directly in equity - - - - - - -
Income for the yeur - - - - (356) - (356)
Totul recoyhized income/(loss) for the yeur - - - - (356) - (356)
Share issue 8,364 = = = = = 8.364
Equity component of convertible loun - - - - - - -
Share option granted/cuncelled — - - (7.400) 7.719 - 319
Balance at 31 December 2013 189,125 - 6,296 1,097 (135,056) 12 61,474
Balance at 1 January 2014 189,125 - 6,296 1,097 (135,056) 12 61,474
Revuludtion surplus — — — — — — —
Currency translution difference - - - - - - -
Net income/(loss) recoyhized directly in equity - - - - - - -
Income for the yeur - - - - (102,627) - (102,627)
Totul recoynised income /(loss) for the yeur - - - - (102,627) - (102,627)
Share issue = - - - - - -
Equity component of convertible loun - - - - - - -
Share option granted/cuncelled - - - 229 - = 229
Balance at 31 December 2014 189,125 - 6,296 1,326 (237,683) 12 (40,924)
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STATEMENT OF CASH FLOW

Yeur ended 31 December

All figures in $000°s 2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before income tax (102,616) (1.942)
Adjustments for:
Amortization of inferest 8,935 10,325
Impdirment onh group receivables 61,128 -
Impuirment on investments in subsidiuries 31,062 =

Pdid income tax - -

Loss on bond loun 5,102 =
Earned oh employee stock option plan 229 319
(Increuse)/decreuse in frade und other receivables 92 79
(Increuse) in due from related purties (2,948) @4.517)
Increuse/(decreuse) in trude und other puyubles (1,062) 54
Net cash from operating activities (78) 4,160

CASH FLOWS FROM INVESTING ACTIVITIES

Cuapitdl expenditures = =

Net cash used in investing activities - -

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of ordinary shares - -

Currency fluctudtion in borrowings - -

Receipts from borrowinygs - -

Repuyment of borrowinys (2,000) =
Movements in borrowings = 8,364
Interest puid (2,637) (9.355)

Eguity compohent of convertible bond loun = =

Net movement in currency fluctuations = =

Net cash from financing activities (4,637) 991)
Net increase/(decrease) in cash and cash equivalents (4,715) 3,169
Cash and cash equivalents at beginning of the period 4,718 1,549
Cash and cash equivalents at end of the period 5 3 4,718
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1. GENERAL INFORMATION

Country of incorporation
The compuny wus incorporated in British Virgin Islands us a limited liability company. The company redomiciled o Cyprus on 18
December 2009. The primary business address of the compuny is 333, 28th October Street, Ariudne House, Limaussol, Cyprus.

Principal activities

The principul uctivity of the compuny, which is unchunged from lust yeur, is ownership of compunies operating within the seismic industry,
including providing finuncing to subsidiaries.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

SeuBird Exploration Plc hus prepared its finuncial statements in accordunce with Internationdl Financial Reporting Standards us udopted by
the Europeun Union. The uccounting policies ure cohsistent with those applied in the consolidated finuncial stutements.

For the discussion of risk factors, financial risk munagement, and criticul accounting estimates and judgments; pleuse refer to Note 3 und 4
of the consoliduted financiul stutements.

Shares in subsidiaries (see Note 13) ure stuted ut cost less uny provision for impuirment.

3. INCOME TAX EXPENSE AND DEFERRED TAX ASSETS

Current tux

Current period 10 (1,586)
Adjustment for prior periods — —
Total current tax 10 (1,586)
Profit/(loss) before income tux (102,617) (1.942)
Tax arising ut the rate of 27.0% (28.0% in 2013) (27,707) (544)
Tax effect of udjustments in Norway 27,717 (1,042)

Corporute in tux in other jurisdictions - -

Withholdinyg tux in other jurisdictions - -

Total tax expense attributable to continued operations 10 (1,586)

4. OTHER CURRENT ASSETS

Prepuid expenses 13 105

Total other current assets 13 105

5. CASH AND CASH EQUIVALENTS

Cash at bank and in hand 3 4,718

There were no short-term bunk deposits in 2014 (2013: nil).
Cush and cush equivalents included no restricted cush at 31 December 2014 (2013: $0.2 million).
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Number of shares

At 1 Junuury 2013 42,425,972
New shares issued in 2013 15,185,274
At 31 December 2013 Busic 57,581,246
New shares issued in 2014 =
At 31 December 2014 Basic 57,581,246
At 31 December 2014 Diluted 57,581,246

SeuBird uses stock options us un incentive for key employees. On 20 February 2012, as purt of his employment contract Mr. Reyholds
received 3,000,000 shure options ut u strike price of NOK 2.50 (equdlling the averuge share price on the trading day 6 February 2012 plus
approximately 10%).

Furthermore, on 13 August 2012 u totul of 2,065,822 share options were grunted to u total of 13 employees. The options had un exercise
price of NOK 3.95, which represented the closing price for the SeuBird (SBX) share on the Oslo Stock Exchunge the lust duy before the grant,
10 August 2012.

On 4 November 2013, employees in SeuBird Exploration exercised their rights to purchuse from the company 1,655,268 shares in SeuBird
Exploration Plc ut a pre-ugreed price. Euch such share wus issued at the upplicuble strike price und had a weighted average price of NOK
3.07. This trunsuction represented 1/3 of the options thut were exercisuble from 13 August 2013. The remuining options grunted may be
exercised with 1/3 from 13 August 2014 und 1/3 from 13 August 2015. All options must be exercised by 1 November 2015, or, if resolved by the
bourd of directors, ut the latest on the dute of the first quurterly report of the compuny ufter such date.

As ut 31 December 2014, there ure u totdl of 1,621,945 share options outstunding to 11 employees.

During the year 100,000 options with a weighted average strike price of 3.95 kroner were forfeited und 1,621,942 options with a weighted
averugye strike price of 3.06 kroner expired.

The compuny completed u privute plucement of 12 million hew shares in December 2013. The plucement wus mude ut a subscription
price of NOK 3.00 per share. Total gross proceeds from the private placement were NOK 36.0 million ($5.9 million).

2014 Option plan Outstanding options Vested options

Exercise price Outstunding options  Weighted uveruge Weighted average Vested options  Weighted uveruge

per 31.12.2014 remuining exercise price 31.12.2014 exercise price
contractudl life

0.00-3.00 1,000,000 1.39 2.50 = =
3.00-5.00 621,945 1.39 3.95 = =
5.00 - = = - - -
Total 1,621,945 1.39 3.08 - -

Estimated value of the share options granted, reduced for services not rendered us per 31 December 2014, is presented in equity us share
options grunted. Outstunding options ut 31 December 2014 is representing in total 1,621,945 shares.

At 1 January 2014 3,343,888
Granted during the year -
Forfeited during the yeuar (100,001)
Exercised in yeur =
Expired in year (1,621,942)
At 31 December 2014 1,621,945
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6. SHARE CAPITAL AND SHARE OPTIONS

Share bused payments effect on the group’s profit or loss amounts to $0.2 million for 2014 and $0.5 million for 2013 (see note 15).

The totul value of share options yranted is culculuted using the Bluck-Scholes model, ussuming that dll the options will be exercised.
The fuir value determined ut the grant dute is expensed over the vesting period of the options. The culculation is bused on:

o expected voldtility of 60%

o weighted uveruye exercise price of NOK 3.08

« three yeur option life

* ho dividends ure expected

o U risk free interest rate ranging from 1.35 to 1.78%

The expected voldtility of the options ure bused on the implied voldtility from exchunhge traded options on the compuny’s shares,
the historical voldtility of the share price over the most recent period that corresponds with the expected life of the option, and the
historicul or implied voldtility of similur entities. The expected life of the option is bused on the muturity dute und is hot hecessurily
indicutive of exercise puttern that muy occur. The options include u service condition us the individudls purticiputing in the plan must
be employed by the compuny for u certuin period of fime in order to eurn the right to exercise the share options. The options include
no performance conditions.

7. TRADE AND OTHER PAYABLES

Trade puydbles 259 14
Accrued interest expense 2 87
Accrued expenses und other paydbles 1,395 407
Total trade and other payables 1,656 508

8. LOANS AND BORROWINGS

Coupon rate Maturity

NON-CURRENT

Bond loun - SBX03 6.0% 2015 = 72,008
Total non-current interest-bearing loans and borrowings - 72,008
CURRENT

Convertible loun from Perestroika 1.0% 2014 14,950 13.957
Bond loun - SBX03 6.0% 2015 82,216 4,000
Total current interest-bearing loans and borrowings 97,166 17,957
Total interest-bearing loans and borrowings 97,166 89,965
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8. LOANS AND BORROWINGS

Convertible loan from Perestroika

In September 2010, the compuny issued u three-year NOK 120.0 million convertible, hontransferable loun in fuvor of Perestroika AS. In
March 2011, the convertible loun was renegotiated und the denomination of the loun was changed from NOK to USD. The maturity was
extended to 30 September 2014. Part of the convertible loun wus redeemed us puart of the financidl restructuring carried out in 2011, see
section Senior secured culluble bond — SBX03 below. The loun wus not settled at maturity and the compuny was in breuch of the loun
aygreement us of 31 December 2014. Subseyuent to the unnudl closing, the compuny unnounced un ugreed restructuring proposal to
reduce indebtedness und provide udditional funding. Pleuse refer to the subseqyuent events section for further detdils.

Bond loan - SBX03

In connection with the divestment of the OBN business, u finuncial restructuring of SeuBird’s debt took pluce in December 2011, whereby
the outstunding secured creditors, Stundurd Chartered Bunk and Sparebunken 1 SMN/Glithir, were repuid in full. In connection with the
restructuring, the bond loans SBX01 and SBX02, the PGS convertible loun and the Perestroika convertible loun were repuid approximately
31% of their outstanding principul amounts, respectively. The remuining bulunce of the bonds SBX01, SBX02 und PGS convertible loun
were meryed intfo u hew senior secured bond (with infer dlia 1st priority pledye in the vessels Northern Explorer, Osprey Explorer, Harrier
Explorer und Aquilu Explorer), SBX03, ut aun interest rate of 6.0% per annum. The SBX03 bonhd had un initial muturity date on 19 December
2015 and principal amortization due in semi-annual increments of $2.0 million, starting 19 December 2012, with a balloon repayment

on maturity of $77.9 million. SeuBird was in breach of the SBX03 bond agreement us of 31 December 2014. The principal outstunding,
including uccrued interest less restricted cush in the bond service uccount wus $82.2 million. The restricted cush in the bond service
account hus been presented het agdinst the loun as SeuBird was not in a position to administer these funds. Subseyuent to the unnudl
closing, the compuny unhounced un ugreed restructuring proposul to reduce indebtedness und provide udditionul funding. Pleuse refer
to the subseyuent events section for further details.

9. OTHER FINANCIAL ITEMS, NET

Interest income intfercompauny borrowings 13,958 12,710
Net foreigh exchaunge guin/(loss) 80) 41
Dividends received 773 =
Other financial income/(expense) 22) @37)
Total other financial items 14,629 12,714

10. EXPENSES BY NATURE

Stuff cost und Directors’ remuneration 260 350

Share option expense = =

Leydl und professionul 2,831 1,985
Muhugement fee to group compunies 1,360 (2,284)
Other expehses 82 59
Total selling, general and administrative expenses 4,533 110

11. FINANCE EXPENSE

Interest on bunk borrowinys, bond louns, und leuses 8,970 10,331
Interest on intercompuny borrowinys 6,469 4,215
Loss on bond loun 5,102 =
Total interest expense 20,541 14,546

As of 31 December 2014 the compuny wdus in breuch of covenants on its convertible loun from Perestroika and the SBX03 bond.
Conseyuently, the SBX03 bond wus booked at face value, which friggered a $5.1 million loss on bond loun (the remaining unamortized
purt of the bond loun).
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No dividend wus distributed for 2013 und ho dividend will be distributed for the yeur ended 31 December 2014,

13. SHARES IN SUBSIDIARIES

Compuny

Principal activity Country of
incorporation

Shareholding und
voting rights

Aquila Explorer Inc. Vessel holding compuny Punumau 100%
Arnu Shippiny Limited Dormant Cyprus 100%
Baruka Munhagement Limited Crewiny compuny Cyprus 100%
Biliria Murine Compuny Ltd Vessel holding compuny Cyprus 100%
Byrd Investments Limited Dormant Cyprus 100%
Dimus Navigation Compuny Limited Dormant Cyprus 100%
GeoBird Munugement AS Operating compuny Norway 100%
GeoBird Maunagement M.E. FZ-LLC Dormant UAE 100%
Harrier Navigation Compuany Limited Vessel holding compuny Cyprus 100%
Hawk Navigation Compuny Limited Vessel holding compuny Cyprus 100%
Munih Navigation Compuny Limited Vessel holding compuny Cyprus 100%
Oreo Nuvigution Compuny Limited Vessel holding compuny Cyprus 100%
Osprey Nuvigution Compuny Inc Vessel holding compuny Punumu 100%
Ruven Navigution Compuny Limited Operuting compuny Cyprus 100%
Sunu Nuvigution Compuny Limited Vessel holding compuny Cyprus 100%
SeuBed Nuvigaution Compuny Limited Dormant Cyprus 100%
SeuBird Explorution Americus Inc. Muhugement compuny USA 100%
SeuBird Explorution Asiu Pucific PTE Ltd Munhugement/operating compuny Singupore 100%
SeuBird Explorution Cyprus Ltd Munugement/operating compuny Cyprus 100%
SeuBird Explorution Finunce Ltd Finunce compuny Cyprus 100%
SeuBird Explorution FZ-LLC Munhugement compuny UAE 100%
SeuBird Exploration Multi-Client Ltd Multi-client compuny Cyprus 100%
SeuBird Exploration Norway AS Maunhugement compuny Norway 100%
SeuBird Exploration Shipping AS Operuting compuny Norway 100%
Seuship Holding Services Limited Vessel holding compuny Cyprus 100%
Silver Queen Maritime Limited Dormant Mailta 100%
Velodyne Shippinyg Limited Dormant Cyprus 100%

The compuny Made impairment on shares in subsidiaries of $31.1 million for 2014 (nil in 2013).

14. COMMITMENTS AND CONTINGENCIES

No committents or contingencies us of 31 December 2014 (ho commitments or confingencies in 2013).

15. RELATED-PARTY TRANSACTIONS

1) Purchases of services and expenses recharged o group companies

Expenses amounting to $1.4 million were recharged from group compunies during 2014 (2013: $2.3 million recharged

to group companies).
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15. RELATED-PARTY TRANSACTIONS

I1) Key management personnel compensation

2014 2013
Sularies und other short-term employee benefits 238 244
238 244

Ill) Loans to related parties
2014 2013

Louns to compunies within SeuBird yroup:

At beyginning of year 152,569 135,112
Additional louns/(louns repuid during year) (15,637) 77,307
Interest charged 12,709 12,710
Impdirment of group receivables (61,128) (72.,560)
At end of year 88,513 152,569

The ubove loun is provided ut 6.0% weighted uveruge interest rate (6.2% in 2013) and is repuyuble on demand.

IV) Loans from related parties

2014 2013
Louns from compunies within SeuBird yroup:

At beyginning of yeur 81,170 68,222
Additionul louns/(louns repuid during year) 31,745 8,733
Interest charged 6.469 4,215
At end of year 119,384 81,170

The ubove loun is provided ut 6.0% weighted averuye interest rate (6.2% in 2013) und is repuyuble on demaund.

V) Commitments and contingencies

The compuny hus heither commitments hor contingencies to related parties.

VI) Shareholding

Munugement and the bourd, us of 31 December 2014, held the following shares on own account:

Name Title Sharest Options Totdl
Age Korsvold Chairman - - -
Kjell H. Muthiassen Bourd Member 1,818,833 - 1,818,833
Kitty Hall Bourd Member 59,025 - 59,025
Melvin Teigen Bourd Member = = =
Duy Reynolds CEO 100,000 1,000,000 1,100,000
Nils Haugestud CFO 9,770 421,941 431,711
Alexunder Holst Generul Counsel 2,500 33,334 35,834
Kjell Mangergy VP Business Development 2,990 33,334 36.324
Graham Stark VP HSSEQ = 16,667 16,667
Steinar Fjeldbo VP Operutions - - -

T Direct includes shares held by spouses, dependent children or compunhies in which the person hus such influence us referred to in the
Norwegiun Public Limited Licbility Compunies Act §1-3.
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16. SUBSEQUENT EVENTS

Subseyuent to unnudl closing, the compuny unnounced un ugreed restructuring proposul to reduce indebtedness und provide
additional funding.

o Issue new equity for u total of approximately $11.6 million or 884,687,500 new shares und 884,687,500 hew 3-year warrants to ucyuire one
share per warrant ut an exercise price of NOK 0.10 per share.

o Issue a new 3-yedar secured bond in two tranches (“SBX04") subscribed by TGS-NOPEC Geophysical company ASA for $5.0 million in
tfranche A and $24.3 million in franche B, originating from o debt conversion of the existing SBX03 bond, Perestroiku convertible bond,
charter hire and finunciul advisory puydbles. The bond is secured uguinst certuin ussets of the SeuBird group. The SBX04 bond Trunche A
is carrying un interest rate of 12.0% per annum und Tranche B is carrying an interest rate of 6.0% per annum. Interest will be paid guarterly,
commencinyg in August 2015. The first principul payment dute will occur two yeurs ufter the date of settlement, which is expected in Q1
2015, at which time $2.0 million shall be paydble on that interest payment date and yuarterly on each following inferest payment dute
with d bullet payment to be mude on muturity.

o Issue u 3-year secured credit facility of $2.4 million. The facility will carry an interest rate of 6.0% per annum and will be secured against
certuin ussets of the SeuBird group. The facility amount will be reducing from April 2017 und ut euch interest repuyment dute thereufter
ut the sume proportion us the instullment umounts under SBX04. Interest will be puydble yuurterly in arrears, with the first interest payment
dute fulling three months ufter settlement dute.

o Issue u $2.1 million unsecured loun. The loaun will carry an interest rate of 6.0% per unnum and has a Maturity date of 1 Junuary 2018.
The principul will be repuydble in hine eyudl instullments commencing 1 January 2016. Interest will be paydble quarterly in urreurs,
with the first inferest payment dute falling due April 2015.

Approximately $16.2 million of the outstunding amount under the SeuBird Exploration Plc Senior Secured Culluble Bond Issue 2011/2015
("SBX03") is to be converted into SBX04 und the remuining upproximutely $64.7 million of SBX03 is to be converted into equity ut NOK
0.30 per share. Further, approximately $3.0 million of the compuny’s convertible loun with Perestroika AS to be converted into SBX04
and the remaining approximately $11.9 million of the Perestroika loun to be converted into equity at NOK 0.30 per share. Additionailly,
the outstanding charter hire for the Munin Explorer, Geo Pucific, Hawk Explorer and Voyauger Explorer (the “Charterers”) is to be partially
converted info SBX04 or u loun, partidlly converted into eyuity und/or partidlly written down und the ongoing charter obligutions to
undergo certain umendments, including a reduction in total charter hire of ubove $25,000 per day, yielding an aunnual pre-tax cash flow
improvement of above $9 million. Moreover, $0.7 million of restructuring advisory fees are to be converted intfo SBX04 and $2.8 million of
restructuring udvisory fees are to be converted into equity at NOK 0.30 per share. In addition, $11.6 million of equity is to be raised from
certuin investors, at NOK 0.10 per share, (which includes a subscription by SBX03 holders of all monies stunding o the credit of u bond
service uccount pledged in favor of SBX03), und where each hew share thus subscribed will entitle the subscriber to u 3-year warrant to
subscribe for another share at a subscription price of NOK 0.10 per share. Fuel vendors’ outstanding balances of $3.4 million are to be
converted into SBX04 Tranche B und $2.4 million to be converted to the secured credit fucility.

On 18 Februury 2015, the bonhdholders of SBX03 upproved the restructuring proposal with the requisite majority in o bondholder meeting.
Furthermore, on 3 February 2015, the compuny culled for un extruordinary generul meeting ("EGM1”) on 19 Februury 2015, for the creution
of u hew Cluss A of shares, conversion of debt into equity und exclusion of preemption rights in relation to new shares, dll in order to carry
out the restructuring us proposed. Additiondlly, on February 11, the compuny culled for u second extraordinury general meeting ("EGM2")
that waus held on 5 March 2015 to upprove conversion of Cluss A shares into ordinary shares und reduction in cupital with simultaneous
increuse of uuthorized cupitdl to its former umount. In the generdl meetinys, dll proposuls on the ugendu were uadopted with

requisite majority.

On 3 Murch 2015, the compuny unhouhced thut the conditions for the restructuring were fulfilled. Further, preferred shares were issued to
certuin creditors und the restructuring s set out in the preceding puragraphs was implemented. As a part of the transaction, the company
issued 6,015,693 preference shares euch with a par value USS0.1. Eauch preference share carries 500 times the rights of the common

shares. The preference shares is to be automuticully converted into common shares following the upproved reduction of the compuny’s
authorized und issued share cupital, through the reduction of the nominal value of its shares from USS0.1 to US$0.0001 (the “reduction”).

The conversion of the shares is estimated to occur during Q2 2015. After confirmation of the reduction, the preference shares will be
cohverted at un exchange rate of 500: 1 common shures per preference share, hence u total of 3,007,846,500 shares will be issued to
preferred shareholders following the Reduction. Post conversion of the preference shares, the totul outstunding amount of common shares
in the compuny will be 3,065,427,746. The compuny hus dliso issued 1,769,375 warrunts, convertible into 884,687,500 ordinary shares ufter
the reduction. There will be ho preference shures outstunding in the compuny following the reduction.

We refer to press releuses issued by the compuny to provide further detdils on the unhounced restructuring.
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The cuarrying umount of finunciul ussets represents the muximum credit exposure. The muximum exposure to credit risk ut the
reporting dute was:

Note 2014 2013
Loans and receivables:
Due from reluted parties 88,513 162,569
Trade receivables - -
Other current ussets 13 105
Total loans and receivables 88,526 152,674
Cush und cush equivalents ) 4,718
Total credit risk 88,529 157,392

Liquidity risk

Ultimute responsibility for risk management rests with the bourd of directors, which hus estublished un appropriate liquidity risk
munugement framework for the manugement of the group’s short, medium und lony term funding und liguidity requirements.

The group manages liquidity risk by maintaining sufficient cush and marketable securities, ensuring the avdildability of funding through
un udeyuute umount of uvuiluble debt funding, und by continuously monitoring forecust und uctual cush flows.

The tuble below summurised the muturity profile of the compuny’s finunciadl liubilities at 31 December 2014 on contractuul
undiscounted puyments:

On Lessthan 1 to 5 yedurs Totdl
demund 12 months

Interest-bearing louns und borrowings 97,166 - - 97,166

Interest puyment = = = =
Trade und other puyubles = 1,656 = 1,656
Total liquidity risk 97,166 1,656 - 98,822

The tuble below summarised the maturity profile of the compuany’s financial livbilities at 31 December 2013 on contractual
undiscounted puyments:

On Lessthan 1 to 5 yeurs Totdl

demand 12 months
Interest-beuring louns und borrowings = 17,957 72,008 89,965
Interest payment = 5,168 4,384 9,552
Trade und other puyubles = 508 = 508
Total liquidity risk - 23,633 76,392 100,025
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Currency risk
The compuny’s exposure to foreign currency risk was us follows bused on hotional amounts per 31 December 2014:

EURO NOK SGD GBP COP NGN Othert
Trade receivables - - - = = - -
Trade und other puyubles 70 - 937 - - - -
Gross balance sheet exposure 70 - 937 - - - -

T USD equivdlents

The following sighificunt exchange rates applied during the year:

Averuge rute Reporting dute
spot rate

2014 2013 2014 2013
usb
EURO 1 1.3223 1.3277 1.2143 1.3768
AUD 1 0.9003 0.9565 0.8187 0.8874
NOK 1 0.1583 0.1703 0.1346 0.1644
GBP 1 1.6439 1.5636 1.5575 1.6491

The compuny und its subsidiuries operute infernationully aund is exposed o foreign exchunge risk arising from various currency exposures,
primarily with respect to Norweygiaun kroner, Euro and GBP.

Interest rate risk

2014 2013
Fixed rate financial liabilities - Bond loans:
SBX03 82,216 76,008
Loun from Perestroiku 14,950 13.957
Total interest rate risk 97,166 89,965

In addition cush and cush equivalents of $0.0 million at 31 December 2014 and $4.7 million at 31 December 2013 are interest bearing
assets with variable rates. The company does hot uccount for any fixed rate financial assets and lidbilities ut fair value through profit or
loss, und the compuny does hot designate derivatives us hedying instruments under d fuir value hedge auccounting model. Therefore u
chunge in interest rutes ut the reporting dute would hot uffect profit or loss or equity.

Fair value versus carrying amounts

The compuny hus reviewed the fuir value of finuncial ussets und lidbilities compured to carrying amount at 31 December 2014.
In generdl, this evaluation shows no muterial difference.
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Independent Auditor’s Report
To the Members of Seabird Exploration Plc
Report on the Consolidated Financial Statements

We huve uudited the uccompunying consoliduted finunciul stutements of Seubird Exploration Plc (the
Compuny’’) und its subsidiuries (the “Group’) which comprise the consoliduted stutement of finunciul position
sheet us ut 31 December 2014, und the consoliduted stutements of comprehensive income, chunges in equity
and cush flows for the year then ended, und u summary of sighificant accounting policies und other explanutory
information.

Bourd of Directors’ Responsibility for the Consolidated Financial Statements

The Bourd of Directors is responsible for the prepardation of consoliduted financidl stutements that give d frue and
fair view in accordunce with International Finunciul Reporting Stundards us udopted by the Europeaun Union
und the reyuirements of the Cyprus Compunies Luw, Cup. 113, und for such internul control us the Bourd of
Directors determines is hecessury to endble the prepuration of finunciul stutements that ure free from material
misstutement, whether due to fraud or error.

Audiitor’s Responsibility

Our responsibility is to express un opinion on these consoliduted finunciul stutements bused on our uudit, We
conducted our uudit in uccordunce with Infernationul Stundurds on Auditing. Those Stundurds reyuire thut we
comply with ethicul requirements und plun und perform the audit to obtuin reusonuble ussurunce whether the
consoliduted financial statements are free from material misstatement.

An uudit involves performing procedures to obtuin uudit evidence ubout the umounts und disclosures in the
consoliduted finunciul stutements. The procedures selected depend on the auditor’s judgment, including the
ussessment of the risks of muteriul misstutement of the consoliduted finunciul stutements, whether due to fraud
or error. In muking those risk ussessments, the uuditor considers internul control relevant to the entity’s prepurution
of consoliduted finunciul stutements thut give u true and fuir view in order to design audit procedures that are
approprivte in the circumstunces, but not for the purpose of expressing un opinion on the effectiveness of the
entity’s internal control. An audit ulso includes evuluuting the uppropriuteness of uccounting policies used und
the reusonubleness of uccounting estimutes mude by the Bourd of Directors us well us evaluuting the overdll
presentation of the consoliduted financidl stutements.

We believe thut the uudit evidence we huve obtuined is sufficient und uppropriute to provide u busis for our
audit opinion.

Opinion

In our opinion, the consoliduted finunciul stutements yive u true und fuir view of the finunciul position of Seubird
Exploration Plc und its subsidiuries us ut 31 December 2014, und of its finunciul performunce und their cush flows
for the yeur then ended in uccordunce with Internutional Financidl Reporting Stundards us udopted by the
Europeun Union und the requirements of the Cyprus Compunies Law, Caup. 113.

BOO Ltd, a Cyprus limited liability company, is a member of BOD International Limited, a UK company limited by guarantee and forms part of the international BDO network
of independent mem firmes,
BDO Ltd Is registered in Cyprus under registration no HE166556. A list of directors and their professional qualifications can be obtained at our registered office.
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Independent Auditor’s Report (continued)

To the Members of Seabird Exploration Plc
Emphusis of Mutter

Without uulifying our opinion, we druw uttention to hote 2.22 to the finunciul statements which indicutes that us
at 31 December 2014 the Group'’s current ussets totalled $47.3m whilst its current liabilities totalled $181.9m. As
detdiled in hotes 17 und 29, the Group wus in default of severadl of its borrowing fucilities us ut 31 December 2014
und hus since unnounced the successful completion of the restructuring of these fucilities und other liubilities. The
Group ulso incurred u loss of $99.8m on continuing operutions for the yeur ended 31 December 2014 including
impuirment charges totalling $38.3m. These conditions, ulony with other matters set forth in note 2.22 indicute the
existence of u muteriul uncertuinty which may cust significunt doubt ubout the Group’s ubility to continue us
goiny concern.

Report on Other Legal and Regulatory Requirements

Pursuunt to the requirements of the Auditors und Statutory Audits of Ahnual und Consoliduted Accounts Law of
2009 und 2013, we report the following:

e We huve obtuined ull the information und explunations we considered necessury for the purposes of our
audit.

e N our opinion, proper books of uccount have been kept by the Compuny, so fur us uppeurs from our
exumination of these books.

e The consoliduted finuncial stutements are in agreement with the books of uccount.

e Inour opinion und to the best of our informution und uccording to the explunutions yiven to us, the
conhsoliduted finunciul stutements give the information reyuired by the Cyprus Compunies Luw, Cup. 113, in
the munner so reyuired.

e |n our opinion, the information given in the Report of the Bourd of Directors is cohsistent with the consoliduted
financial stutements.

Pursuunt to the reyuirements of the Directive DI190-2007-04 of the Cyprus Securities und Exchunge Commission,
we report thut u corporute governunce stutement hus been muade for the information reluting to puragraphs
(@), (0). (©), () und (g) of urticle 5 of the suid Directive, und it forms u special purt of the Report of the Bourd of
Directors.

Other matter

This report, including the opinion, hus been prepured for und ohly for the Compuny’s members us G body in
accordunce with Section 34 of the Auditors und Statutory Audiits of Ahnual und Cohsoliduted Accounts Laws of
2009 und 2013 und for ho other purpose. We do hot, in giving this opinion, uccept or ussume responsibility for any
other purpose or to uny other person fo whose knowledye this report muy come to.

Terence Kiely
Certified Public Accountunt und Reyistered Auditor
for und on behulf of

BDO Ltd
Certified Public Accountunts und Reyistered Auditors

Nicosiu, Cyprus
24 Murch 2015
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SIATEMENT OF
DIRECTORS AND

OTHER RESPONSIBLE

PERSONS

Statement of the members of the bourd of
directors und other responsible persons of
the compuny for the finunciul stutements

In accordunce with Article 9, sections (3) (C)
und (7) of the Trunspurency Reyuirements
(Secuirities for Trading oh regulated Market)
Law of 2007 of the Republic of Cyprus
(“Law”), we the members of the bourd of
directors und the other responsible persons
for the consolidated finuncial statements of
SeuBird Exploration Plc for the yeur ended
31 December 2014 confirm that, fo the best
of our khnowledye:

(A) the uccompunying unnudl consoliduted
und sepurate finuncial statements:

() were prepured in uccordunce with the
Internationdl Finunciul Reporting Standards,
and in accordance with the provisions of
Article 9, section (4) of the Law, und

(Il) give u true und fair view of the ussets
und lidbilities, the finuncidl position und the
frofit or losses of SeuBird Exploration Plc
and the businesses that are included in the
consolidauted uccounts us u totul, und

(B) the directors’ report gives u fair review
of the developments und the performance
of the business us well as the financidl
position of SeuBird Exploration Plc und

the businesses that ure included in the
cohsoliduted accounts us u total, toyether
with u description of the principdl risks unhd
uncertuinties that they dre facing.

Members of Board of Directors:

Age Korsvold
Chairman

Melvin Teigen
Director

Kitty Hall
Director

Kjell H Mathiassen
Director

Management:

Dag Reynolds
Chief Executive Officer

Nils Haugestad
Chief Financial Officer

24 March 2015
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