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B Revenues for the yuarter were $24.2

million, a decreuse of 28% compured
to Q1 2014 und down 14% reldtive to
Q4 2014.

Contract revenues for the period
were $23.0 million, down 25% from
Q1 2014 und u decreuse of 2%
from Q4 2014,

Multi-client revenues were

$1.2 million, down 62% from $3.2
million reported in Q1 2014 und ¢
decreuse of 74% from $4.6 million
reported in Q4 2014.

EBITDA wus $8.2 million compured
to $10.2 million for Q1 2014 und
neyutive $28.5 million for Q4 2014,

EBIT for the yuarter was $3.7 million
compured to $2.4 million for Q1
2014 und negutive $68.6 million for
Q4 2014.

Vessel utilization for the period wus
58%. Contract surveys during the first
quarter represented 58% of vessel
cupdacity compuared to 52% during
the fourth quarter 2014. None of the
compuny’s vessels were utilized for
multi-client surveys during the period,
compured to 5% of vessel capucity
in Q4 2014,

The compuny completed its
financial restructuring in the quarter.
A honh-recurring financial restructuring
guin net of advisory fees of $61.3
million was reported, resulting

from creditor debt forgiveness

and partial conversion of debt to
eqyuity. Additionally, a hoh-recurring
restructuring gain on leuses of

$4.7 million was reported as o result
of debt forgiveness of outstanding
operationdl leduse puydbles.

Issued u 3-yedar secured bond in

two tranches ("SBX04") raising gross
proceeds of $5 million in franche

A und $24.3 million in tfranche B
originating from a debt conversion
of existing outstanding debt

and puydbles.

Completed private placement of
1.8 million preference shares and
wdarrants, generating gross proceeds
of NOK 88.5 million (§11.6 million).
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S24.2m

revenues for
the guarter

523.0m

contract revenues for
the yuarter

S1.2m

multi-client revenues
for the yuarter

S3.5m

udjusted EBITDA,
excluding $4.7 million
non-recurring guin
on leuses

S66.0m

onhe time und
non-recurring yuin
onh leuses und
restructuring guin
during the period

08%

vessel utilization
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KEY HIGHLIGHTS

Operational review

First quarter revenues decreused from
the prior period due to continued
softhess in seismic Murket demand.

Vessel utilization was 58% during Q1 2015,

up from 57% in the previous yuarter.
Technicul downtime for the fleet wus
5%, down from 6% for Q4 2014. Yard stay
represented 2% of vessel cupucity.

Contract surveys represented 58%

of vessel capucity compared to 52%

for the fourth quarter of 2014. Aquila
Explorer wus employed on its 2D survey
in Australasia, while Osprey Explorer
continued working oh severul 2D surveys
in the Gulf of Mexico throughout the
yuarter. Northern Explorer performed

u 2D contruct survey in West Africu

and wuas in fransit to Las Palmas for
planned muintenance und cluss
certificution towards the end of the
quaurter. Munin Explorer continued its
long-term source contruct. The vessel
wdus in South Americu throughout the
period. Harrier Explorer was off hire eurly
in the uarter und finished the uarter in
scheduled muintenaunce in Dubdi, en
route to u source confrauct in South Eust
Asia. Hawk Explorer remained off hire
during the yuurter. Geo Pucific finished
its 3D survey in West Africa and then
transited to Norway for cold stacking.

During the yuarter the compuny
implemented meusures to reduce costs.
The lay-up of Geo Pucific, lower project
activity, reduced vessel charter rates
and lower crew heudcount contributed
to bring down costs of yoods sold
relative to 2014. The compuny dlso
benefited from reduced bunker fuel
prices und fuvoruble exchunge rates.
Administrative costs were reduced us

a result of the implementution of the
closing of the Dubui office und reduced
onshore heudcount.
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Multi-client surveys represented 0% of
vessel utilization. Multi-client revenues
were $1.2 million during the yuurter.

Lost Time Injury Frequency (LTIF) rate for
the quarter wus zero. Industry-leading
HSSEQ processes continue to ensure
that the compuny provides a sufe

and hedlthy work environment both
offshore und onhshore while continuously
improving operdtiondl performance
and yudlity.

Regional overview

Revenues in the first yuarter represented
a geoyraphicdal shiff from Europe, Africu
and the Middle Eust (EAME) fowards
Asiu Pucific (APAC) und North und
South Americu (NSA).

Sales in APAC of $10.6 million, an
increuse of 89% from the previous period,
accounted for 44% of totul revenues for
the yuurter. APAC revenues increused
muainly due to Aquilu beiny employed on
a contract survey in Australusia during
the guurter.

NSA revenues of $9.0 million represented
37% of total revenues for the yuurter.
Sdles in this region increused by 79%
compured to previous yuarter due to
higher contract utilization. Munin Explorer
worked in the region under its lony-term
charter ugreement aund Osprey Explorer
continued working on several contract
surveys in the Gulf of Mexico.

Sules in EAME of $4.6 million uccounted
for 19% of totul revenues. EAME revenues
were downh compuared to Q4 2014 due to
the decline in seismic demand. Northern
Explorer completed a contract survey in
West Africa and Geo Pucific finished its
3D contract survey in the region during
the guurter.

Outlook

Globdal seismic market demand
continued to show wedakness in the

first quarter. Reduced oil prices und
increused murket uncertdinty impacted
cupitdl spending in the sector und
selectively deluyed or postponed
contruct start-ups.

In light of the chullenying market
conditions, we continue to evuluute und
execute savings initiatives to reduce the

compuny’s overdll cost level. We expect
the current market softhess fo confinue
to hegyutively impact the seismic sector
throughout 2015.

Multi-client demand wus soft in the first
guarter and avdilable prefunding for
new projects wus limited. We anticipute
that this weakness will persist over the
foreseeuble future und will impuct
multi-client sales.
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Financial comparison

All figures below relate to continuing
operdutions unless otherwise stuted.

For discontinued operations, see note 1.
The compuny reports u net profit of
$63.3 million for Q1 2015 (net loss of

$0.6 million in the sume period in 2014).

Revenues were $24.2 million in Q1 2015
($33.7 million). The decreused revenues
are primarily due to reduced humber of
vessels in operation und lower multi-client
activity during the period.

Cost of sales was $17.0 million in
Q12015 ($19.7 million). The decreuse
is predominauntly due to fewer vessels
in operation us the Geo Pucific und
Voyuger Explorer are laid up, reduced
charter hire and lower fuel cost.

SG&A wus $3.8 million in Q1 2015,
down from $4.9 million in Q1 2014.
This is principully due savings related
to the closing of the Dubui office und
reduced onshore heudcount.

Other income (expense) wus positive

$0.1 milion in Q1 2015 (positive $1.1 million).

Restructuring gain on leuses of positive
$4.7 million in Q1 2015 (nil) us u result of

KEY FIGURES - CONTINUING OPERATIONS

neyotiated debt forgiveness us u part
of the compuny’s finuncial restructuring
that was completed during the quarter.

EBITDA wus $8.2 million in Q1 2015
($10.2 million).

Degpreciution, amortization und
impairment were $4.5 million in Q1 2015
($7.8 million). This decreuse is lurgely due
to lower vessel book values aund lower
multi-client sales amortization.

Finance expense was $1.0 million in
Q1 2015 ($3.0 million).

Other finuncidal items, net expense,
of heyutive $0.2 million in Q1 2015
(positive $0.2 million).

Restructuring guin of positive

$61.3 million in Q1 2015 (nil) us u result

of the completion of the company’s
financial restructuring during the guarter.

Income fax expense was $0.5 million in
Q1 2015 (50.3 million in Q1 2014).

Capitdl expenditures in the yuarter were
$0.2 million ($2.4 million).

Multi-client investment was hil in Q1 2015
($7.8 million).

FINANCIAL REVIEW

Financial restructuring

During the yuarter the compuny
annhounced und reached ugreement
on u financidl restructuring to reduce
indebtness und provide udditiondl
funding:

e [ssue of hew eqyuity for u totul of
approximately $11.6 million or 884,687,500
new shares und 884,687,500 hew wdarrants
to acyuire one share per warrant at an
exercise price of NOK 0.10 per shure.

e [ssue of u new 3-yeur secured bond

in two franches ("SBX04") subscribed by
TGS-NOPEC Geophysical Company ASA
for $5 million in franche A and $24.3 million
in tranche B originating from a debt
conversion of the existing SBX03 bond,
Perestroiku convertible bond, charter hire
and financidl advisory puydbles.

e Issue of u 3-year secured credit
line facility of $2.4 million und a $2.1 million
unsecured loun.

e Approximately $16.2 million of the
outstanding amount under the SedBird
Exploration Plc Senior Secured Cdlluble
Bond Issue 2011/2015 ("SBX03") wus
converted into SBX04 und the remuininy
approximately $64.7 million of SBX03 wus

Quurter ended Yeur ended

31 Murch 31 December

All figures in USD 000's (except for EPS und eqyuity ratio) 2015 2014 2014
Revenues 24,229 33,724 129,268
EBITDA 8.193 10,167 (7.871)
EBIT 3,700 2,387 (79.882)
Profit/(loss) 63,342 612) (99.818)
Earnings per share (diluted) 0.06 (0.01) (1.73)
Cush flow operuting uctivities 6.217) 14,920 40,265
Cupital expenditures (208) (2,435) (7.828)
Total ussets 132,402 200,964 140,986
Net interest beuring debt 17,509 83,479 95,245
Equity ratio 41.4% 28.6% -29.0%

Note: dll figures ure from continuing operations. See hote 1 for discontinued operatiohs.
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FINANCIAL REVIEW

converted into eqyuity at NOK 0.30 per
ordinary share.

e Approximately $3.0 million of the
compuny’s convertible loun with
Perestroika AS wus converted into SBX04
and the remuining approximutely

$11.9 million of the Perestroika Loun was
conhverted info equity ut NOK 0.30 per
ordinary share,

e The outstunding charter hire for

the Munin Explorer, Geo Pucific, Hawk
Explorer und Voyuger Explorer (the
“Churterers”) wus partidlly converted
into SBX04, u loun, partidlly converted
intfo equity und partidlly written down.
The ongoing churter obligations were
amended including < reduction in total
charter hire of above $25,000 per day,
yielding un annhudl pre-tux cush flow
improvement of above $9 million. Fuel
vendors’ outstanding balances of $3.4
million were converted into SBX04 Tranche
B und $2.4 million wus converted to the
secured credit fucility described dubove.

e $0.7 million of restructuring advisory
fees were converted into SBX04 und
$2.8 million of restructuring udvisory fees
were cohverted into eyuity at NOK 0.30
fer share.,

The issue of hew eqyuity und warrants
wus booked directly to eyuity

$10.9 million net of trunsuction cost, of
which $8.2 million of the overall umount
wus uccounted for in puaid in cupitdl
(the preference shares issued) aund

$2.7 million wus booked in equity
component of wurrants listed under
the equity section in the balance

sheet (warrants issued). The compuny
has obtdined external advice to
correctly account for the fair value of
preference shares und warrants, hew
debt instruments issued to investors and
creditors at the 2 March 2015 transuction
date. The fuir value of preference
shares issued have been set ut NOK
38.2 per preference share (NOK 0.076
per ordinary share ufter the conversion)
while the fdir value of issued warrants
have been set aut NOK 11.8 (NOK 0.024
fer warrant to ucyuire one ordinary
share dffer the conversion). In total, the
compuny has issued approximately

4.2 million preference shares (convertible

(8 First Quurter Report 2015

to 2,123.2 million ordinary shares) to
creditors, which have been valued at
$21.4 million. In addition, the company
issued SBX04 bond, the secured

credit facility and the unsecured

loun to creditors. The par vulue of the
outstanding debt and liabilities from
creditors of approximately $116.3 million
(prior to creditor debft forgiveness und
conversion) were converted to the
preference shures and debt instruments
listed above.

At 31 March, SBX04 bond, the 3-year
secured credit line facility and loan

have been valued at nominal value less
uamortized cost using un effective interest
rate of 14%. The umortized cost positive
fdir value udjustment for the debt facilities
hus been recoyhized us u restructuring
guin, of which $1.4 million hus been
dllocated fo restructuring gain on leuses
and $3.7 million hus been booked to the
restructuring guin uccount under the
finance cost section.

The issue of preference shares to
individual creditors, partial debt
forgiveness of outstanding principal,
issue of the hew bonhd SBX04 und
converting outstunding puyubles to
louns/credit fucility was accounted for
through the restructuring guin account in
the other finance income section of the
profit and loss statement. Outstanding
debt und paydbles at the fransuction
dute huve been derecoynized while the
issued equity und debt instruments have
been booked us described ubove net
of udvisory fees. The totul guin resulting
from the finuncial restructuring waus $66.0
million, of which $4.7 million wus reported
under restructuring guin on leuses aund
$61.3 million was reported ds restructuring
guin under the financing section.

On 18 February 2015, the bondholders

of SBX03 upproved the restructuring
proposdl with the requisite majority in u
bondholder meeting. Furthermore, on 3
Februury 2015, the compuny culled for un
extraordinary genheral meeting ("EGM1”)
oh 19 February 2015, for the credtion of u
new Cluss A of shares, conversion of debt
intfo equity und exclusion of preemption
rights in relation to nhew shares, dll in order
to carry out the restructuring as proposed.

Additiondlly, on 11 February 2015,

the compuny culled for u second
extraordinary general meeting ("EGM2")
that wus held on 5 March 2015 to
approve conversion of Cluss A shares
into ordinary shares and reduction in
cupitdl with simultaneous increuse of
authorized capitdl fo its former amount.
In the generdl meetings dll proposals
oh the ugendu were adopted with
requisite majority.

On 3 March 2015, the compuny
announced that the conditions for

the restructuring were fulfilled. Further,
preferred shares were issued to cerfain
creditors und the restructuring us set
out in the preceding puragraphs

wus implemented. As u part of the
transuction, the company issued
6,015,693 preference shares each with
d par value USS0.1. Euch preference
share carries 500 times the rights of the
common shares. The preference shares
are to be converted info common shares
following the upproved reduction of the
compuny’s authorized und issued share
cupitdl, through the reduction of the
nominal value of its shares from USSO. 1
to US$0.0001 (the “reduction”).

The conversion of the shares is
estimated to occur during Q2 2015.
After confirmation of the reduction, the
preference shares will be converted at
an exchunge rate of 500:1 common
shares per preference share, hence

a total of 3,007,846,500 shares will

be issued to preferred shareholders
following the reduction. Post conversion
of the preference shares, the fotal
outstaunding amount of common shares
in the company will be 3,065,427,746.
The compuny haus dlso issued 1,769,375
warrants, convertible into 884,687,500
ordinary shares ufter the reduction.

Liquidity and financing

Cush und cush equivdlents ut the

end of the period were $15.9 million
($16.0 million), of which $0.2 million wus
restricted in connection with deposits und
tux. Net cush from operating activities
wus hegutive $6.2 million in Q1 2015
($14.9 million).

The compuny has one bond lodun, one
secured crediit fucility, one unsecured




loun and the Huwk Explorer finunce leuse.

e The SBX04 secured bond loun is
recoghized in the books ut umortized cost
of $25.1 million per Q1 2015 (hominul value
of $29.3 plus uccrued interest less fuir
value udjustment of $4.4 million). This bond
has been issued in fwo tranches; franche
A umounting to $5.0 million und tranche

B amounting to $24.3 million. The SBX04
bond franche A is carrying an interest

rate of 12.0% und Tranche B is currying an
interest rate of 6.0%. Interest will be puid
guarterly, commencing 3 June 2015.

The bond’s stuted maturity is 3 March
2018 und hus principul amortization due in
yuarterly instalments of $2.0 million starting
at 3 June 2017 with a bullooh repuyment
to be made at muturity.

e The three yeuar secured credit facility
is recoygnized ut umortized cost of

$1.9 million (hominal value of $2.4 million).
Coupon interest rate is 6% whereus
effective inferest is 14%. Interest will be
fpuid guarterly, commencing 3 Juhe 2015.
The facility’s stuted maturity date is 3
March 2018 and has principal amortization
due in yuarterly instalments of $0.2 million
starting on 3 June 2017 with u balloon
repuyment to be mude at maturity.
Effective interest booked for Q1 2015 wus
$0.02 million.

o The three yeur unsecured loun is
recoyghized at amortized cost of $1.9
million (hominal value of $2.1 million).
Coupon interest rate is 6% whereus
effective interest is 14%. Stuted maturity
dute is on 1 Junuary 2018. Interest is puid
quarterly in arreurs with the first payment
dute fulling due on 1 April 2015. The
principdl will be repuydble in hine eyudl
instalments of $0.2 million commencing
onh 1 Junuary 2016. Effective interest
booked for Q1 2015 wus $0.06 million.

o The leuse of Hawk Explorer is
recoygnized in the books us u finance
lease at $4.7 million per Q1 2015.
Instalments und inferest amounting to
$0.6 million were puid during Q1 2015
($1.0 million in Q1 2014).

Net inferest beuring debt was $17.5 million
us at the end of Q1 2015 ($83.5 million in
Q1 2014).

Accrued interest for Q1 2015 wus $1.2
million ($1.4 million).

The compuny was in compliance with dll
covenuants as of 31 March 2015.

The compuny’s accounts have been
prepured on the busis of u yoing concern
assumption. In the view of the bourd of
directors, the company does hot have
sufficient working capital for its current
reqguirements, being understood us the
reqguirements for a minimum of 12 months.
In Muking such statement, the board of
directors has taken into consideration
working capital requirements in various
scenarios, und in particular, in the event
that confracts and other arrangements in
respect of the employment of SeuBird’s
vessels ure cancelled or sighificantly
deluyed und ulternutive employment
cunnot be secured ut sutisfactory

rates. Should these contracts und other
arrangements be commenced und
completed in uccordunce with the
pluns entered intfo between SeuBird und
the respective counterparties, SeduBird
does hot expect u working capital
shortfall. However, in the event of such
contracts beiny delayed, cancelled or
not materidlizing, SeuBird could have

a working cupital shortfall which could
result in the heed for significant amounts
of additional financing, which may not
be avdiluble at that time. The fiming of u
potentidl shortfall would depend on the
overdll employment of SeuBird’s vessels,
but in the event of dll contracts beiny
deluyed, could occur during the summer
of 2015. The amount of such shortfall
would dlso depend on the overdll and
dlternative employment of SedBird’s
vessels, but in a worst case scenario,
could umount to upproximately $50
million for a 12 mohth period. Reference
is made to the Going Conhcerh section

in selected notes und disclosures und
the recently issued prospectus for further
detdils on the current financial position of
the compuny.

FINANCIAL REVIEW

The Board of Directors and
Chief Executive Officer
SeuBird Exploration Plc

5 May 2015

Age Korsvold
Chairman

Kitty Hall
Director

Kjell H Mathiassen
Director

Melvin Teigen
Director

Dag Reynolds
Chief Executive Officer
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

As of As of
31 March 31 December
All figures in $000°s 2015 2014 2014
(Unuudited) (Audited) (Audited)
ASSETS

Non-current assets
Property, plant and eqyuipment 75274 119,629 78,877
Multi-client library 14,013 12,289 14,685
Goodwill = 1,267 -
Lony term investment 82 82 82
89,369 133,267 93,644

Current assets

Inventories 2,558 4,555 4,463
Trade receivubles 16.465 27,622 14,215
Ofther current assets 8,083 19.471 21,692
Cush und cush equivalents 15,927 16,049 6,972

43,033 67,697 47,342
Total assets 132,402 200,964 140,986
EQUITY

Shareholders’ equity

Pdid in cupital 218,646 189,125 189,125
Equity component of warrants 2,736 - -
Equity component of convertible loun 6,296 6,296 6,296
Currency translation reserve (407) (362) (407)
Share options yrunted 1,343 1175 1,327
Retuined eurnings (173,735) (138,702) (237,261)

54,879 57,532 (40,921)
LIABILITIES

Non-current liabilities

Louns und borrowinys 28,727 72,923 =
Provision for end of service benefit 24 1,135 =
28,751 74,058 -

Current liabilities

Trade und other puydbles 30,117 36,678 63,631
Provisions 8,106 — 9,580
Louns und borrowings 4,709 26,605 102,217
Tax liabilities 5,840 6,091 6,479

48,772 69,374 181,907
Total liabilities 77,523 143,432 181,907
Total equity and liabilities 132,402 200,964 140,986
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF INCOME

Quurter ended Yeur ended

31 March 31 December

All figures in $000°s 2015 2014 2014
(Unaudited) (Audited) (Audited)

Revenues 24,229 33,724 129,268
Cost of sules (17,038) (19,723) (107.,988)
Selling, generdl und administrative expenses 3.791) 4,931) (30.640)
Other income (expenses), het 79 1,097 1,489
Restructuring gain on leuses 4,714 = =

Earnings before interest, tax,

depreciation and amortization (EBITDA) 8,193 10,167 (7,871)
Depreciution (3.821) (5.199) (21.244)
Amortization 672) (2,581) (12,457)
Impdirment = = (38.310)
Earnings before interest and taxes (EBIT) 3,700 2,387 (79,882)
Finaunce expense (1,006) 2.971) (16,978)
Ofther finuncidl items, net (175) 233 (787)
Restructuring gain 61,318 = =

Changye in fuir value of conversion rights - - -

Profit/ (loss) before income tax 63,837 (351) (97,647)
Income fax (495) 61) @171
Profit/ (loss) continuing operations 63,342 612) (99,818)
Net profit/(loss) discontinued operautions (note 1) 180 370 1,015
Profit/ (loss) for the period 63,522 (242) (98,803)

Profit/ (loss) attributable to
Shureholders of the parent 63,522 (242) (98.803)

Earnings per share
Busic 0.06 (0.00) (1.72)
Diluted 0.06 (0.00) (1.72)

Earnings per share from continued operations
Busic 0.06 (0.01) (1.73)
Diluted 0.06 .01 (1.73)
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

Quurter ended Yeur ended

31 March 31 December

All figures in $000's 2015 2014 2014

(Unaudited) (Audited) (Audited)

Profit/(loss) 63,522 (242) (98,803)

OTHER COMPREHENSIVE INCOME

Net movement in currency translation reserve and other changes 21 108 216

Total other comprehensive income, net of tax 21 108 216

Total comprehensive income 63,543 (134) (98,587)
Total comprehensive income attributable to

Shureholders of the puarent 63,543 134) (98.587)

Total 63,543 (134) (98,587)

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Quurter ended Yeur ended

31 March 31 December

All figures in $000’s 2015 2014 2014
(Unaudited) (Audited) (Audited)

Opening balance (40,921) 57,666 57,666
Profit/(loss) for the period 63,5622 (242) (98,803)
Increuse/(decreuse) in shure cupitdl 29,521 = =
Increuse/(decreuse) eqyuity component of warrants 2,736 = =
Share options gyrunted 16 78 229
Net movements in currency translation reserve und other chunyges 5 30 14
Ending balance 54,879 57,532 (40,921)
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CONSOLIDATED INTERIM STATEMENT OF CASH FLOW

All figures in $000's

CASH FLOWS FROM OPERATING ACTIVITIES

2015
(Unuudited)

Quurter ended

31 March

2014
(Audited)

FINANCIAL REVIEW

Year ended
31 December

2014
(Audited)

Profit/(loss) before income fux 63,837 @351 (97.647)
Adjustments for
Restructuring guin (66,031) - -
Depreciation, amortization and impairment 4,493 7,780 72,010
Movement in provision 1,480 = =
Unredlized exchange (gain)/loss ® 30 566
Accelerated finance charge on bond loun = = 5,102
Amortization of interest 1.087 2,569 8.935
Goodwill impairment - - 1,267
Puid income tux (1,130) (373) (1,833)
Earned oh employee stock option plan 17 78 230
Provision for employees’ end of service gratuities 24 - -
(Increuse)/decreuse in inventories 1,905 (188) 96)
(Increuse)/decreuse in tfrade und other receivables 11,362 (5.845) 6,518
Increuse/(decreuse) in trude und other puydbles (23,258) 11,220 45,213
Net cash from operating activities 6,217) 14,920 40,265
CASH FLOWS FROM INVESTING ACTIVITIES
Cupitdl expenditures (208) (2,435) (7.828)
Multi-client investment = (7.366) (29.560)
Long term investment = = =
Net cash used in investing activities (208) (9,801) (37,388)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of ordinary shares = = =
Proceeds from issuunce of preference shures und warrants 10,936 - -
Proceeds from preference share & conversion of bond und AP intfo Equity - = =
Receipts from converting AP to bonhd and credit facility - = =
Receipts from borrowinygs 5,000 - -
Conversion of debt into bonds und equity - - -
Repuyment of borrowinys (341) (1,015) (56.110)
Movement in borrowings = = 414
Interest puid (215) (240) (3.349)
Net movement in currency fluctuations = 30 %5
Net cash from financing activities 15,380 (1,225) (8,060)
Net (decrease)/increase in cash and cash equivalents 8,955 3,894 (5,183)
Cash and cash equivalents at beginning of the period 6,972 12,155 12,155
Cash and cash equivalents at end of the period 15,927 16,049 6,972
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FINANCIAL REVIEW

NOTE 1: INTERIM STATEMENT OF INCOME FOR DISCONTINUED OPERATIONS

Quarter ended Year ended
31 March 31 December
All figures in USD 000°s 2015 2014 2014
(Unaudited) (Unaudited) (Audited)
Revenues = 161 161
Cost of sules 180 102 768
Selling, generdl und administrative expenses = 14 @)
Other income (expenhses), het = 170 170
Earnings before interest, tax,
depreciation and amortization (EBITDA) 180 447 1,092
Deypreciation and umortization = = =
Impdirment = = =
Earnings before interest and taxes (EBIT) 180 447 1,092
Interest expehnse — — —
Ofther financial items, net = = =
Profit/ (loss) before income tax 180 447 1,092
Income tax = a7 a7)
Profit/ (loss) discontinuing operations 180 370 1,015
Guin/(loss) on sule of OBN business - - -
Net profit/ (loss) from discontinued operations 180 370 1,015
Profit/ (loss) attributable to
Shareholders of the purent 180 370 1,015
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SeuBird Exploration Plc is ¢ limited liability
compuny. The compuny’s uddress is
World Trade Centre, Ariudne House,

333, 28th October Street, 3106, Limussol,
Cyprus. The compuny dlso hus offices in
Oslo (Norway), Houston (USA), Singapore,
Dubudi (United Arab Emirates) and St
Petersbury (Russia). The compuny is listed
oh the Oslo Stock Exchahge under the
ticker symbol “SBX".

Basis of presentation

The condehsed inferim consolidated
financial statements have been prepared
in uccordunce with the Internationadl
Accounting Standard 34 “Interim
Financidal Reporting” (IAS 34) and the

act and regulations for the Oslo Stock
Exchange. The condehsed inferim
cohsoliduted financial stutements do

not include dll informution required

for full unnual finuncial statements and
should be reaud in conjunction with

the consoliduted financial statements

or the year ended 31 December 2014.
The consoliduted financial stutements

for the yeur ended 31 December 2014
and yuarterly reports are avdiluble at
www.sbexp.com. The financidal statements
as of Q1 2015, us approved by the board
of directors 5 May 2015, dre unaudited.

Significant accounting principles

The uccounting policies used for
prepuration of the condensed interim
consolidated financial statements
are consistent with those used in the
conhsolidated financiul stutements for
2014 unless otherwise stated.

Risk factors

The information in this report may
constitute forward-looking statements.
These statements ure bused on various
assumptions Made by the company,
muny of which ure beyond its control
and dll of which dre subject to risks und
uncertuinties. Risk factors include but
are hot limited to the demund for

our seismic services, the high level of
comypetition in the 2D/3D market,
changes in governmental regulations,
adverse weuther conditions, und
currency und commodity price
fluctuations. For further description of
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relevant risk factors, we refer to the
annual report 2014 and the recently
issued prospectus. As a result of these
and other risk factors, actudl events and
actudl results may differ muteridlly from
those indicuted in or implied by such
forward-looking statements.

Segment information

All seismic vessels und operations dare
conhducted und monhitored within the
comjpuny us ohe business segment.

Revenue recognition

As of T Junuary 2014, the compuny
chunged its accounting policy on

the recognition and medusurement of
revenue und cost reluted to seismic
surveys. Revenues und costs ure
recoyhized in line with project duration
starting from first shot point in the seismic
survey und endihy ut demobilization.

Property, plant and equipment

Property, plant and equipment are
stated dt historical cost less accumulated
depreciution and uny accumuluted
impdirment losses. Historical cost

includes costs directly attributable to

the acquisition of the item. Costs are
included in the asset’s currying amount
or recoyhized us u sepurate usset, if
dppropriate, only when it is probuble
that future econhomic benefits ussociated
with the item will flow to the company
und the cost of the item cun be
meusured reliably. Costs of dll repuirs and
maintfenance dre expensed us incurred.

Depreciation on property, plant and
eyuipment is calculuted using the
straight-line method to dllocute their
cost to their residual values over their
estimated useful lives, us follows:

Seismic vessels
Seismic eyuipment
Office eyuipment

10 to 15 yeurs
410 8 yeurs
4 yeurs
Depreciution for Q1 2015 wus $3.8 million.
Multi-client library

Costs directly incurred in acquiring,
processing und otherwise completing

multi-client seismic surveys ure capitalized
to the multi-client library in the period
when they occur.

The compuny infroduced u hew
umortization cuteyory in 2013 o conform
to seismic industry accounting practices.
“Cutegory 1” libraries (the hew cuategory)
dre subject to minimum amortization of
20% in the first yeuar, 20% in the second
yedar, 20% in the third year, 20% in the
fourth year and 20% in the fifth year.

Each project is pluced into one of

twelve sales amortization categories with
amortization rates of 100%, 95%. 90%.
85%. 80%, 75%, 70%. 65%. 60%, 55%., 50% or
45%. “Cuteyory 2" multi-client libraries are
umortized over the shorter of 3 years or
the life of the survey.

Multi-client sales in Q1 2015 were
$1.2 million ($3.2 million).

USD million
Beyinninyg bulance 14.7

Multi-client library

Cupitdlized cost =

Cupitulized depreciation -

Impdirment =
Amortization 0.7)
Net book value @1 2015 14.0

Discontinued operations

On 8 December 2011, the company
closed the share and purchuse
agreement with Fugro Norway AS
related to Fugro’s acqyuisition of SeuBird
Technoloyies AS und Seubed Nuvigation
Compuny Limited, which collectively held
dll of the compuny’s rights und ussets
related to the OBN business (accounted
for as discontinued operdtions). See
note 1 to the consolidated income
statement for the income statement for
discontfinued operations.

Share capital and share options

The totul humber of ordinury shares

at 31 March 2015 is 57,581,246. In
uddition, the compuny issued 6,015,693
A cluss preference shares us u part

of the restructuring. Each preference
share is convertible to 500 ordinary
shares. Followinyg the completion of




the conversion of preference shares
(expected to occur during Q2 2015),

the number of ordinary shares
outstanding will increase to 3,065,427,746.
In addition, there are 884,687,500
three-yedar warrants outstanding, each
with an exercise price of NOK 0.10 und
15 January 2018 us final expiration date.

As at 31 March 2015, there are a totdl
of 1,588,611 share options granted to
10 employees.

Taxes

SeduBird Exploration Plc is subject to
taxation in Norway and the mdjority of
its subsidiaries ure subject to tuxution
in Cyprus. The company is dlso subject
to taxdtion in various other jurisdictions
because of its global operations. The
compuny is continuing to evaludte its
historical tax exposures which might
chuhye the reported tux expense.

Related party transactions

All reluted party transactions have been
entered intfo on un urm’s length busis.

The compuny is leasing the Munin
Explorer from Ordinat Shipping AS which
is indirectly owned by John Olav @kland
und the rest by the @klund family.
Ordinut Shipping AS hus been a major
shareholder (0% of ordinary shares und
4.1% of preference shares at 31 March)
and Mr. @klund was a member of the
bourd of directors of SeuBird Exploration
Plc until his resignation 6 November
2014. Ordinut Shippiny AS wus hot u
shareholder and Mr. @klund wus hot u
board member at the commencement
of the charter agreement.

In @4 2013, SeuBird extended the
buarebout charter for the Munin Explorer
from 1 November 2014 to 31 October
2019. In cohnhection with the barebout
extension, the churter rate was reduced
from $20,271 per day to $12,000 per

day, commencinyg 1 February 2014. The
churter rate will esculate with 2% per
yedr throughout the charter period, in
accordunce with the original agreement.

During 2013 und 2014 the compuny
has dlso chartered the 3D vessel Geo

Pacific from Fugro, through d subsidicry
of Ordinat Shipping AS. The charter was
initiclly on o three-year barebout charter
from Junuury 2013 to December 2015
with four one-year options o extend the
contruct between the compuny uand the
subsidiary of Ordinat Shipping AS. During
Q4 2014, the concerned parties Fugro,
Ordinut Shipping AS und SeuBird, ugreed
to repluce the existing churter parties.
The hew ugreement reduces the charter
hire and releuses Ordinut Shipping AS
from its obligations towdrds SeuBird us
Churterer und Fugro us Heud Owners.
Cohseyuently, the Geo Pucific charter
hire is hot u reluted purty trunsuction

in 2015.

The amount of churter hire recognized
in cost of sdles to reluted purties during
Q12015 wus $1.1 million ($3.2 million).

Going concern

In January 2015, the company
aunhounced un ugreed restructuring
proposul to reduce indebtedness und
provide audditional funding. As u purt of
the restructuring, SeuBird agreed to issue
$11.6 million of hew equity with warrants,
U $29.3 million three-yeur secured bond,
a $2.4 million three-year secured credit
facility and a $2.1 million three-year
uhsecured loun.

The compuny further ugreed to convert
the existing SBX03 bond us well us

the Perestroiku convertible loun into

o combination of preference shares
cohvertible into ordinary shares and
SBX04 hew secured bond. Further, the
comjpuny rdised gross proceeds of

$5 million from TGS-NOPEC Geophysicul
Compuny ASA us u part of the SBX04
bond issue. Additionailly, outstanding
charter hire and vendor obligations
were converted into eyuity, delbt and/or
purtially written down. The restructuring
wdus completed in March 2015.

In the view of the bourd of directors,
the compuny does hot have

sufficient working cupital for its current
requirements, being understood us

the reguirements for a mMinimum of

12 months from the date of this report.
In makiny such statement, the bourd of
directors has taken intfo consideration
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the headroom between the existing
working capital and the requirements
which could occur inh various scenarios
reluted fo its business operation, und in
particular, in the event that contracts
and other urrangements in respect of
the employment of SeuBird’s vessels

are cuncelled or significuntly delayed
and dlfernative employment cannot be
secured ut satisfactory rates.

Should these contracts and other
arrauhgements be commenced und
completed in accordunce with the
plans entered into between SedBird and
the respective counterpuarties, SeuBird
does not expect u working capital
shortfall. However, in the event of such
contracts beiny delayed, cancelled or
not muteridlizing, SeuBird could have

a working cupital shortfall which could
result in the heed for significant amounts
of udditiondl finuhcing, which may not
be avdiluble atf that time. The fiming of
potential shortfall would depend oh the
overdll employment of SeuBird’s vessels,
but in the event of dll contracts beiny
deluyed, could occur during the summer
of 2015. The amount of such shortfall
would dlso depend oh the overdll and
dlfernutive employment of SeuBird’s
vessels, but in a worst case scenuario,
could amount to upproximautely

$50 million for a 12 month period.

SeuBird has hot us of today made
specific dlternative plans to cover such
potentidl shortfall, although under those
circumstances dlternatives may exist

to sell or otherwise monetize certuin
assets or fo muke other financing
arrangements. The dbility to sell or
otherwise monetize ussets, beiny primarily
made up of ownhed vessels and the
multi-client library, would require consent
from lenders us dll such ussets are held us
security for loun arrangements, and may
therefore not be avdiluble within a short
time frame or at dll. Should hone of these
financing arrangements be avdilable

at that fime, such circumstance would
have d sighificant hegutive effect on
SeuBird’s finuncing situation aund its ability
to continue operdtions.
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