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SeuBird is u globul
provider of marine 2D
and 3D seismic dutu for
the oil und gus industry.
The compuny is the
market leuder in the
high-end 2D seismic
services segment.,

The compuny is ulso u provider of niche
3D und source vessel solutions. SeuBird
conhcentrates on contract seismic surveys,
but is ulso engaged in the multi-client
sector. The compuny is strongly positioned
with its industry-leuding yudlity, heulth,
sufety and environment (QHSE) culture
und uccreditutions. The compuny hus

u focus on operutionul excellence

which targets best-in-class performance.
SeuBird'’s initiutives on technoloyicul
development looks to continuously
advance our service offerings.

5721m

revenues for 2016
compured to $94.1
million in 2015

$18.3m

udjusted EBITDA in
2016 compured to
$19.3 million in 2015

SEABIRD AT A GLANCE

@)
/3%
utilization for 2016,

down from 77%
for 2015

\exico

Mexico Gigunte
182,000 kilometres
completed, lurgest
2D survey in history

Cost

management
significantly uaheud

of cost savings target;
fleet right-sized to five
vessels ut end of year

S4.2m

net honh-recurring
charges und impuirments
recoyhized during the
yeur; guins were $5.6
million und charyes

and impuirments were
$9.9 million
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HIGHLIGHTS 2016

HGHLIGHTS
2016

Revenues 72,074 94,127
Gross marygin 30,161 24,371
SC&A (13,308) (18,597)
EBITDA 22,431 10,917
EBIT (3,050) (17,603)
Profit/(loss) (8,001 38,344
Cupital expenditures 3,310 (5.,559)
Totul debt 30,616 33,742
Net interest beurinyg debt 15,569 27,489
Equity ratio 30.6% 28.1%
Employees 260 398
Utilization 73% 77%

All figures in $000 (except for equity ratio,
employee dutu und utilization)
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HIGHLIGHTS 2016

REVENUE BY REGION
(USD MILLIONS)

EAME
$10.6m

NSA
$61.4m
. Europe, Africu und the Middle Eust
[T North und South Ameri
Asiu Pucific

REVENUE BY CLIENT TYPE
(USD MILLIONS)

$6.7m
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CEO STATEMENT

CEO
SIATEMENT

An interview with
Christophe Debouvry

Christophe, 2016 was another
challenging year for the seismic
industry. We saw further capacity
reductions in light of weak
demand and we have continued
to observe significant time lapses
between development of leads
and timing of awards. How do you
see the market develop in 2017?

This hus undoubtedly been unother
chdllenging yeuar for the industry. In

that respect, | um very pleused that

we munhuged to put foyether a solid
program for the 2016 North Atluntic
summer seuson und Move two vessels

to the reyion. This complemented the
completion of the Gigaunte project, where
we started reducing vessel cupucity in
Mexico dlreudy in Q2. The fourth quurter
wus expectedly slow, although we ended
the yedar with d totdl utilization level
comjpuruble to recent years.,

Starting in the lust quarter of 2016,

we have cleurly detected u positive
chunge in the business sentiment aund a
meuningful uptick in the humber of leuds
we dre pursuing. It is ulso encouruyging to
note that the surveys under consideration
covers dll our geoyraphic segyments us
well us dll our product offerings. With oil
frices how uppeuring to have stabilized
at levels that are more comfortable

for the industry, we would expect this
increased tender volume o continue.

That being suid, we do hot believe 2017
will be eusy. More likely, this will be u
fransition yeur for the industry.
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“We are committed to remain the
numMber one 2D and source provider.”

Our focus will therefore be on prouctive
fleet munugement, striking u bulunce
between beiny cost efficient while not
sucrificing operationul reudiness. We

will dlso consider udditionul investment
in our core uctivities where it makes
senhse, and we dre looking at capital
expenditure opportunities on both the
maritime and seismic side. Nevertheless,
there is significunt market uncertainty
und we heed to ensure thut we huve u
sound financidl position. With this in mind,
the compuny enguged financial advisors
edrlier this year to evaluate diferndtives.

As seismic market demand
recovers, do you anticipate

any alterations in SeaBird’s
strategic thinking?

Struteyicdlly speuking, | do not envision
any muijor directional changes. We ure
committed to remuin the humber one
2D und source provider. In the hiche 3D
segment, we redelivered the Voyuger
Explorer lust year, but muintuin a joint
marketing agreement with the vessel
owner. We do believe that the 3D murket
for 4-6 streamer configuration fits haturally
with SeuBird. This segment is generdilly
targeting surveys in shallow water, fidal
zohes und smdaller blocks where large 3D
vessels ure incupuble of or impructicul o
operute. There hus been limited activity
in this market recently, but we dre how
seeiny sighs of improvement, This market
segment is limited in size, but ulso tends to
be less competitive.

In terms of vessel cupucity, we have
worked dactively to right size the fleet

to better reflect market conditions.
However, while we have been

reducing vessel cupucity in line with

the lower market demand, we have
been equdlly mindful of maintaining our
globdl footprint. We believe the dbility

o service clients ylobully is u criticul
differentiator. Equally importantly, being
uble to provide multiple vessels for u single
contfruct mukes us u preferred purther for
larger surveys.

There have been a number of
changes in the seismic sector
over the past couple of year. How
have these changes affected the
competitive dynamics in your core
business segments?

With respect to competitive dynumics,
we huve seen u sighificunt amount of
stacking und redelivering of smaller 3D
vessels, which previously competed

in our core murkets. Additionally, 3D
players have essentidlly been exiting

our murkets by ho lonyer operating

2D vessels previously in their fleets. As a
result, we believe SeuBird’s position us
the leuding 2D aund source provider hus
been further strengthened. Moreover,

in light of 3D operators exiting the 2D
und source murkets, we have dlso been
exploring options to develop commercidl
purtherships or preferred service provider
status with larger seismic operators in
need of 2D und/or source vessels.

CEO STATEMENT

SeaBird has only made limited
investments in multi-client
surveys over the past several
months. Are there any changes
with respect to the company’s
multi-client sirategy?

Our multi-client strategy remains
unchunyged und we will continue to
review uttractive multi-client investment
opportunities yoiny forwaurd. However, we
tuke i strict view on reyuired prefundiny
and will refrain from purticiputing in
surveys which lack uppropriate industry
backing. Given the market wedkness we
have been experiencing, industry finuncial
bucking hus been limited and we have
therefore opted not to purticipute in

a humber of Multi-client surveys under
review. Thut being suid, we did complete
two mulfi-client surveys last year, one
outside Icelund and one in the Barents
Seu. Both surveys met our criteria in terms
of prefunding us well us un uttractive risk/
reward profile.
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QHSE

WE ARE GUIDED BY OUR
CONMMITMENT TO QUALITY,
HEALTH, SAFETY AND
ENVIRONMENT (QHSE).

Established QHSE processes ensures the compuny:

Provides a safe, healthy
work environment both
offshore and onshore;

Continuously
Improves operatfional
perforrnmance

and guality;

SeuBird’s munuyement und reporting
system is u key component in the
compuny’s performance evaluation
process. In addition to yudlity, the system
ensures sufe operdtions. The compuny
reported u lost time injury fregquency rate
of 0.47 und u fotul recorduble incident
rate of 1.40. In 2016, the company
completed the lurgest 2D survey ever
conhducted, uchieving d lost fime injury
frequency rate of zero for the project.

SeuBird completed u detuiled undlysis

of pust performunce to further improve
QHSE procedures and estublish objectives
for 2017. Quulity enhuncement will be of
increused focus in 2017 und to emphusize
this, the HSSEQ ucronym wus changed o
QHSE goinyg info 2017.

[8  AnnudlReport2016

Deliver ifs services
promptly and
cost effectively;
Considers the
environment

N all aspects

of ifs operations.

Our munugement system is certified to
ISO 14001 (environmentul munugement
systems), ISO 9001 (yudlity munugement
systems) und OHSAS 18001 (occuputionadl
hedlth und sufety munagement systems).
All vessels comply with the requirements
of the internationadl sufety management
code (ISM) und the murine lubour
convention 2006 (MLC).

The compuny continues to work uctively
onh minimizing its environmental footprint.
We strive to improve environmental
awdareness und operdtionul competency.
This is supported through the compuny’s
fraining program, und we have un
onhyoiny unnuadl target that dll personnel
shall ucyuire un internutionally
recoyhized HSE yudlificution.




QHSE
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GEOGRAPHIC FOCUS AND MARKET DRIVERS

GEOGRAPHIC
MARKET DRIVERS

Europe, Africa und the Middle Eust
15% of group revenhues

2D

Source

3D

Multi-Client
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North und South Americu ' R, .
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Source
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Multi-Client
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GEOGRAPHIC FOCUS AND MARKET DRIVERS

The compuny is u globdul orgunization und operates
in dll geoyruphic continents. With u confinued focus
onh fronftier regions, SeuBird offers its clients significant
experience within these offen complex und

chdllenyging environments.

Europe, Africa and
the Middle East:

The Northern Europe seuson is anficipated
to remuin slow us in recent years us u
result of the current market outlook.
Nevertheless, with licensing round
awards scheduled for 2017 in the United
Kingdom und Norwuy, seismic contruct
possibilities are expected to improve.
Seismic uctivity in the Mediterraneun Seu
has been lagying other offshore regions.
Following the mujor Zohr discovery
offshore Egypt, this region is how
expected to proyressively open up for
new activity. We see the Mediterranean,
und in purticulur Eustern Mediterruneun,
us un uttructive potentiul ureu going
forward. The uctivity level the Middle
East is expected to be muted, while
Africu is uffracting renewed interest

for potentidl projects.

Asia Pacific:

We see continued interest in Australasia,
but u humber of surveys have recently
been postponed due to budget
limitations, prefunding concerns und
deluys in environmentul permitting.

The activity level in the source market

is anficiputed to be resilient given oil
compunies continued inferest in reservoir
monitoring und oceun bottom seismic
surveys in the reyion. In the lony term,
Asia Pucific is likely to remuin un essentidl
region for dll types of seismic exploration.

North and South America:

North und South America continues

to be u resilient region with more

stuble murket uctivity. The demund

has in part been the result of recent
leyislutive chaunges in Mexico. We

have recently dlso seen un uptick in
murket requirement for applicutions of
dedicuted source vessels in conjunction
with oceun botftom seismic us well us 3D
wide azimuth surveys in North Americu
and Mexico. Activity in Bruzil hus been
impucted by project delays and cuts

in explorution spendinyg, ulthough we
believe thut severul hew seismic projects
could muteridlize in the short or medium
term. We dlso see Argentinu us u country
with both proprietary und upcoming
multi-client project opportunities

goiny forward.

B ndustry leading QHSE
B Cxiensive experience within adverse

Qp@f(ﬁ\ ng environ ments
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INTERACTION WITH THE CAPITAL MARKETS

INTERACTION
WITH THE
CAPITAL
MARKETS
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Weduk industry fundumentuls und outlook
uncertdinty with respect to the timing

of u maurket recovery hud u heygutive
impuct on the seismic sector in 2016.

Still, OPEC’s decision to cut oil quotus

in December wus positively received.
The SeuBird stock price grududlly
declined from ubout NOK 15.00 in eurly
Junuury to NOK 6.50 in November while
it increused in December, closing at NOK
17.50 ut yeur-end.

Key events in 2016

In September 2016, the company
entered into a confract for the purchuse
of the vessel Hawk Explorer und its
seismic eyuipment while the obligutions
under the leuse und future leuse
fpuyments under the churter ugreement
were cuncelled. SeuBird puaid the findl
Hawk Explorer leuse settlement amount
of $1.5 million in September.

The compuny did not issue any
additionul bonds or louns during 2016.
SeuBird puid interest of $2.9 million und
made repayments of $1.2 million on its
unsecured hote during the yeur. No hew
shares were issued.



INTERACTION WITH THE CAPITAL MARKETS

20 LARGEST SHAREHOLDERS AS OF 28 FEBRUARY 2017

NO. OF NO. OF
TOP INVESTOR SHARES % HELD TOP INVESTOR SHARES % HELD
1 BANQUE LOMBARD ODIER 13 KRISTIAN FALNES AS 30000  0.98%
477,720 15.58%
S/A GENERAL DOSSIER 14 DANSKE BANK A/S 3887 25033 085
2 PERESTROIKA AS 462,222 15.08% OPERATIONS SEC. ' o7
3 NORDNET BANK AB 162,826 531% 15 SUNDE, FRANK ROBERT 25000  0.82%
4 CLEARSTREAM BANKING 93,805  3.06% 16 VMIT AS 25000  0.82%
5 NORDNETLIVSFORSIKRING 92236  3.01% 17 SANDEN A/S 24236  0.79%
6 FUGRO NORWAY AS 65809  2.15% 18 CLARKSONS PLATOU SEC .
23,645  0.77%
7 SMEDSDAL, ERLEND 61399  2.00% EGENHANDELSKONTO
8 FALNES, OLAV KRISTIAN 45000  1.47% 19 LOKEN, KETIL ASLAK 23500 0.77%
5% CLIENTS 40384 1.32% TOTAL NUMBER OWNED
op 20 1,807,546 58.97%
10 MAR®Y, TOR MARIUS 40,000  1.30% BY TOP
11_VIK ERK MARTIN 33081 1.11% TOTAL NUMBER OF SHARES 3,065,434 100.00%
12 ABINVESTMENT AS 32038  1.05%

SHARE PRICE DEVELOPMENT
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OPERATIONS AND STRATEGIC FOCUS

OPERATIONS AND
S IRATEGIC FOCUS

SEABIRD IS5 A GLOBAL PROVIDER
OF MARINE 2D, SOURCE AND
NICHE 3D SEISMIC DATA FOR
THE OIL AND GAS INDUSTIRY.




The compuny is the market leuder in the
high-end 2D seismic services segment.
The compuny is ulso U provider of hiche
3D und source vessel solutions. SeuBird is
actively enguyged in both the proprietary
contfruct und multi-client sectors. The
compuny provides globdl coverage with
its seismic vessels.

The compuny is incorporated in Cyprus
and operutes through four regional

Houston (USA) und Singupore. As of 31
December 2016, the compuny had 260
employees compured to 398 employees
in 2015.

2D market

SeuBird remuins the market leuder in

the 2D segment und this continues to

be the compuny’s largest business ureu,
The compuny completed the largest 2D
survey ever awarded, the Gigunte survey
in Mexico, in the period from mid-2015
until end of 2016 with up to five vessels
operdting simultuneously.

During the yeuar, the fleet was utilized

on five 2D contruct surveys, with Mexico
Gigunte representing upproximately 30
vessel months. The remaining 2D projects
took pluce in Northern Europe und

South Americu. Although fleet utilization
remuined high during the first three
yuurters of the yeur, depressed ail prices
and sustuined murket softhess neyutively
impucted eurnings in this seyment.

100% —
90%
80%
70%
60%
50%
40%
30%
20%
10%

0%

offices in Oslo (Norway), Limussol (Cyprus),

OPERATIONS AND STRATEGIC FOCUS

Source

Oceun botftom seismic and more
complex survey configurations continues
to be u significant seismic murket
segment, which require source vessels.
Demund for source vessel solutions
remauined competitive during the year.
Despite the challenging market, the
SeuBird fleet completed two source
projects in Europe in 2016, und the
compuny initiuted u third survey in
Africa at year end. Source projects
accounted for 8% of annual revenues

in 2016. The company’s fleet is naturally
suited for seismic source operutions und
we see this us u core focus yoing forwurd.

Niche 3D market

Demand in the niche 3D market was
weuk during 2016 und the tender uctivity
remained well below historicul levels
throughout the year. The Voyuger Explorer
remained cold stacked until it wus
redelivered to its owners in September.
The compuny hus u joint murketing
agreement on the Voyuyger Explorer.

Multi-client

The compuny purticiputed in two
multi-client projects during the yedar.
SeuBird continues to focus on Multi-
client opportunities with a robust level

of prefunding. Our multi-client library
currently consists of seventy-seven
thousund kilometers of 2D dutu und two
thousund five hundred squure kilometers
of 3D duta,

VESSEL UTILIZATION

100%

90%

“"“ Q15 Q215 Q315 Q415 Qll6 Q216 Q316 Q416
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MULTI-CLIENT FOCUS

-OCUS

Multi-client surveys dre investments
by the compuny in the acqyuisition
of seismic dutu, which we process,
market and sell o multiple third
fpdrties on u hon-exclusive busis.

Such investment activities ullow us to
cupitdlize on investment opportunities
and optimize fleet utilization. We continue
to see u frend of proprietury contructs
beiny converted to multi-client projects
and therefore expect to see u growiny
number of opportunities to evuluute.,

The multi-client segment will remain
an importunt part of SeuBird’s business
model. However, the compuny is
committed fo target surveys with
significant levels of prefunding.

In 2016, SeuBird invested $2.6 million in two
multi-client surveys in North West Europe.
The vessel Harrier Explorer completed
both surveys. During the yeuar, our fleet
wus enguyged us u supplier to multi-

client companies on Multiple projects,
representing $59.5 million in revenues

’Té Annuul Report 2016
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Dreki / Jan Mayen Ridge,
Iceland 2016

In June 2016, Harrier Explorer ucyuired a
broaudbaund mulfi-client 2D seismic survey
offshore Iceland, in the Dreki / Jan Mayen
Ridge ureu. The survey included 1,005 km
of 2D data und covers some of what is
believed to be the most prospective
areu offshore Icelund. The survey dlso
ensures fully migrated dutu towards the
Norweyian border. Existing data in the
areu wus of medium to poor yudlity, s
imaging ureus of shallow volcunics cun
be u chdllenye. However, preservation

of low-end frequencies und noise
aftenuution have improved the structural
understunding of the aureu and SedBird
successfully acquired data of higher
qudlity thun previous seismic imugery.

4,991

Norwegian Barents Sea
“Long offset & Deep Tow”
MC2D Survey 2016

Late 2016, Hurrier Explorer successfully
acyuired a “Lony offset & Deep Tow”
regiondl survey in the Norweyiun Burents
Seu. This survey covers the Burents Seu
with lohy profiles in horth - south und
eust - west directions, und includes

3,986 km of dutu. These seismic profiles
fraverse more than forty active licenses
und the survey’s long-offset und deep
tow configuration ullowed for imuging of
large-scule continental crustal structures.
The survey concept und outline were
jointly developed in close collaboration
with Lundin Norwuy.




MULTI-CLIENT FOCUS

/7119 520m  S3.1m

MULTI-CLIENT SURVEYS

KEY
@ 2016 survey
Pre-2016 survey
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TECHNOLOGY
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[ECHNOLOGY

Acquisition technology and
continuous improvement

The compuny continues its effort

to improve existing 2D seismic
acyuisition fechnoloyy, upplying hew
methodoloyies. To uchieve deeper
penetration aund higher resolution datu
in areus with variations in water depth
und yeoloyy, we dre using hew und
different upplicutions of source und
streamer configurations.

“Taking 2D to a higher level”

As un independent seismic operutor,
we ure well positioned to closely
colluborute with our clients” exploration
manugement, resedrch & development
und geoloyy & geophysics teams

to develop hew cost effective
ucyuisition methods und tuilor-made
survey fprogrums.

During yuarter three in 2016, SeuBird
completed u lony offset, deep tow
und multiple level source fest in the
North Seu together with Lundin Norway.
The seismic imuye ufter processing this
duta dllows interpretdtion of lurge scule
structural movements and thickness of
the continental crust.

SeuBird will use these test results to
enhhunce dutu ucyuisition und improve
imagying in ifs future surveys, over both
underexplored, muture und yeoloyicul
complex ureus. Close cooperation with
clients will ensure thut SeuBird continues
to bring 2D seismic to the next level.




TECHNOLOGY

Seismic section
across Utsira High
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Interpretation of the 5 — S~
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Cost improvement continued to be the
focdl point for 2016. Stundard vessel
operuting expenses huve now been
reduced upproximutely 24% compured to
historicul uveruges 2013-2014, well uheud
of the $7 million target communicuted

in January 2015. With respect to ohshore
costs, we have reduced selling, yenerdl
and udministrative expenses from $19.4
million in 2014 to $13.3 million in 2016. The
$3 million onshore cost reduction turyet
wus thus exceeded by upproximautely

$3 million per yeur. All toyether, we
estimate that we have reduced selling,
generdl und udministrutive expenses
and operutionul expenses on U sume
fleet busis by upproximately $16 million
per year compaured to the 2015 target

of $10 million per year.

In uddition to the cost improvements
highlighted in the 2015 plun, we

have dlso sighificantly increused the
comjpuny’s cost elusticity. We have
substuntidlly changed our crew cost
structure und now estimate that 50% or
more of totdl offshore employee costs
are tied to flexible contracts. This ullows
us immediutely to reduce expenses
when vessels are idle. Furthermore, we
have estublished hew procedures und
cost targets for inuctive vessels. These
frocedures not only turyet crew costs,
but are diso dimed ut other operuting
expenses. The effect of this enhanced
cost elusticity is to improve eurnings in
robust murkets, but equdlly importantly,
to yuickly und substuntially reduce costs
in wedker markets.

With respect to cupital expenditures,

we have increused our focus on cost
munhagement und for 2016, cupitul
expenditures were $3.3 million compured
to $5.6 million in 2015. Purt of this
reduction is related to right sizing of the
fleet, but the mdjority is u result of uctive

CFO STATEMENT

"All together, we estimate that
we have reduced expenses on u
sume fleet busis by approximately

$16 million per yeur."

cost munuyement us well us scheduling
of expenses reldtive to fleet utilization.

This pust yeur we commenced un

effort to improve the plunning process
throughout the value chuin. We are
seeiny significunt value enhancement
potentidl reluted to improved eurly
awdareness, more udvunhced dynhamic
forecusting and d review of the decision
making process. The plunning process
efforts will continue this yeur und will be
a focdl point for 2017.

All the efforts made with respect to

cost enhuncements und more detdiled
plunning us well us reduced uctivity
levels have significuntly improved the
compuny’s liquidity. We have substuntially
reduced our puydble position from $22.6
million post the restructuring in 2015 to
$5.6 million ut yeur-end 2016 und we
have increused cush balunces from

$6.3 million us per yedr-end 2015 to

$15.0 million at the end of 2016. At the
same fime, we have been focused on
not neyutively impucting the compuny’s
reudiness hor our ubility to increuse
utilization us the market improves.

In light of the weuk seismic market,

the compuny’s fleet wus reviewed

and right-sized. The Voyuyer Explorer wus
redelivered in September, which repluced
the fixed cost charter arrangement with a
more flexible joint marketing ugreement
with the vessel owner. The Hawk Explorer
wus onh u finance leuse, which we
terminated via u purchuse ugreement

in September. This releused us from the
future leuse obligations und reduced

our debt position by $1.4 million. We
subseyuently decommissioned the vessel.

The Munin Explorer is now the ohly vessel
on charter. All other vessels ure owhed.

During 2016, we continued our efforts

to optimize und integrute finuncial und
operutiondl systems. We have completed
the installation of the hew finuncial
reporting systems und have integrated
this with the primary operations und
bunkiny systems.

With respect to the bulunce sheet,
scheduled debt umortization is increusing
to $7.2 million in 2017 und in the first
yuarter of 2018 we have debt maturities
of $25.4 million cominy due. Given the
weukness in the seismic murket und the
uncertuinty around the timing of a market
recovery, we unnounced edrlier this year
the engugement of financial advisors

to evuluate financial alternatives. Such
dlternatives muy involve the ruising of
additionul cupital us well us refinuncing
or restructuring of existing obligutions.
Any such transuctions may result in a
significant dilution to current stakeholders.

Annuul Report 2016



GROUP MANAGEMENT

CHRISTOPHE DEBOUVRY

NILS C. HAUGESTAD

Chief Executive Officer, Position held from 2016
Mr. Debouvry hus held the position us

Chief Executive Officer of the compuny since
Junuury 2016. He hus over 25 yeurs’ experience
in the oil services sector with u lony frack record
in internutionul offshore operutions, struteyy
und finunce. This includes yeurs working with
leudiny seismic compuny CGG Group where
he wus most recently CFO for CGG Services.
After leaving CGG in 2010, he hus in particular
worked with Ouktree Cupitul Munugyement on
the build-up of the UK-bused Hurkund Group,
an offshore service provider. Mr. Debouvry
holds u Muster of Science deyree in Electricul
Enyineering und u Muster of Business
Administrution deyree from Inseud. He is

d French citizen und resides in Puris, France.

KJELL MANGER®@Y

Chief Financial Officer, Position held from 2012
Mr. Huuyestud hus held the position us

Chief Finunciul Officer of the compuny since
April 2012, Mr, Huuyestud hus over 20 yeurs’
experience in investment bunking, principul
investments und corporute struteyy. He cume
from the position us Chief Executive Officer und
foundiny purtner of Fokus Cupitul Ltd. Prior o
this, Mr. Haugestud wus Chief Operuting Officer
of Evolvence Cupitul Ltd. Mr. Huugestud hus
previously held u humber of positions in New
York with Citigroup, Citicorp Venture Cupitul,
Credit Suisse, RBC Cupital Murkets aund UBS.

Mr. Haugestud holds u Buchelor of Science
deyree from the Whurton School, University

of Pennsylvuniu und u Muster of Business
Administration degree from Harvard Business
School. Mr. Huugestud is u Norweyiun citizen
und resides in Oslo, Norwuy.

STEINAR FJELDBO

INGWFDOVNVIN
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DAG GREPPERUD

VP Business Development, Position held

from 2008

Mr. Mungergy hus held the position us VP
Business Development in the compuny since
Februury 2008. Prior to the uppointment of

VP Business Development, he held the position
us VP Operutions since 2006. Before joininy
SeuBird, he held the position of Business
Development Munuger (Africu) for PGS from
2001 to 2006 bused in London und from 1995
to 2001, he held the position of Operutions
Munuger in PGS bused in Oslo. From 1985 to
1995, he worked for CGG on bourd vessels us
Party Chief und luter us Operutions Munuger
bused in London for three yeurs before opening
un office for CGG in Stuvunyer in 1992, From
1976 to 1985, he held various positions in several
seismic und survey compunies before joininyg
CGG. Mr. Munyergy hus extensive experience
from 35 yeurs in the seismic industry.

Mr. Mungergy is u Norweyiun citizen

and resides in Limussol, Cyprus.
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VP Operations, Position held from 2014

Mr. Fjeldbo joined SeuBird in February 2014,
ufter 22 yeurs in the seismic industry working
for Geco-Pruklu, WesternGeco, Reservoir
Explorution Technoloyy, Fuyro GeoTeum

und CGG. Nine of these yeurs were offshore
und the rest in operationul munugement.

Mr. Fjeldbo hus u militury und technicul
educution from the Royul Norweyiun Navy
where he hud six yeurs of service, speciulizing
in sonur und other technicul eyuipment on
submurines. Mr. Fjeldbo is u Norweyiun citizen
und resides in Sundefjord, Norway.

VP QHSE, Position held from 2015

Mr. Grepperud hus held the position us VP QHSE
since May 2015. He rejoined the sume position
that he held with SeuBird from 2006 to 2011.

Mr. Grepperud hus 19 yeurs” experience from
QHSE reluted positions in the murine and oil
und gus industry. He held the position us Quuality
Assurunce, Risk & Murine Assurunce Munuger
with Technip Norge AS from 2011 until resuming
with SeuBird in Muy 2015. Mr. Grepperud is un
uccredited ISM und ISO 9001 uuditor und
accredited Risk Munuyer. His buckground

is Murine Operutions und he yraduuted from
the Royul Norweyiun Naval Academy in 1992
Mr. Grepperud is u Norweyiun citizen und
resides in Oslo, Norway.
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OLAV HAUGLAND

ANNETTE MALM JUSTAD

BOARD OF DIRECTORS

KITTY HALL

Chairman, Joined 2015

Annette Mulm Justud is u Norwegyiun citizen
bornin 1958. She hus u Muster's deyree in
Chemicul Enygineeriny from the Norweyiun
University of Science und Technology (NTNU)
und u Muster’s deyree in Technoloyy
Munugement from NTNU und MIT Sloun
School of Munugement. Ms. Mulm Justud

has more than 25 yeurs’ internutional
operutionul experience from industry und
shippiny compunies, including five yeurs of
experience us CEO of u Norweyiun listed
internutionul ship supply compuny und heud
of purchusing of Yuru International. She is now
purther ut Recore, u munugement consultunt
compuny speciulizing in restructuring und
chunge munugement, und hold roles us
non-executive director und chuirmun for
public und privute compunies.

"oy

HANS PETTER KLOHS

Director, Joined 2015

Oluv Huuylund is u Norweyiun citizen born in
1966. He holds u Muster of Science in Economics
and Business Administration und is u stute
authorized public uccountunt, Mr, Hauylund

is u seusoned CFO with extensive infernutionul
network und broud experience in the cupitul
market from both eyuities und us bond issuer.
He hus broud business experience with some
80+ bourd membership und yeurs of CFO
responsibilities in the shippiny und oil service
with both public und private groups. Since June
2016, Mr. Huuyglund hus held the position us CFO
in Furstud Shipping ASA. Over the lust decude,
he hus held various munugement positions in
cupitul-intensive compunies, including the
offshore compuny Sinvest ASA und the shippiny
compuny Wilh. Wilhelmsen ASA.

Director, Joined 2015

Huns Petter Klohs is u Norweyiun citizen born
1967. He holds u BSc deyree in Economics und
Business Administration und un MPhil degree in
Internutional Finance. Mr. Klohs hus extensive

senhior executive munugement experience from
Norweyiun stock listed entities in both oil service

und oil & gus, umonyst other us CFO in GC
Rieber Shipping ASA for more than 10 yeurs,

CEQ in Arrow Seismic ASA und Armudu Seismic

ASA und CFO in Rocksource ASA. His field of
expertise include corporute funding, financial
reporting, M&A, corporute finunce, investor
relutions und business development,

Director, Joined 2012

Kitty Hallis a British citizen born in 1956. Ms. Hull
wus uppointed us u director of the compuny in
u yeherdl meeting held on 15 Muy 2012. She hus
u BSc in Geoloyy from the University of Leeds
and un MSc in Stratigraphy from University of
London. She hus more thun 35 yeurs of
experience from the upstreum oil industry
including 25 yeurs us Chief Executive of
speciulist yeophysicul contructors ARKeX Ltd
(2004-2010) und ARK Geophysics Ltd (1986-
2004), toyether with experience us u bourd
member for both public und privute compunies.
Since Junuary 2016, she hus been Chuirmun of
the Petroleum Group of the Geoloyicul Society.
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CORPORATE GOVERNANCE

CORPORAIE
GOVERNANCE SEABIRD
—XPLORATION PLC

Comprehensive report for the year 2016

Our corporute governunce policy guides our
operations und business uctivity. It dlso provides the
standurds for our code of conduct us stipulated by

the bourd of directors.

1. Implementation and report

on corporate governance

This report on corporute yovernunce

is provided by the bourd of directors in
uccordunce with the Norweyiun Code
of Pructice for Corporute Governunce us
lust umended 30 October 2014 und the
listing rules of Oslo Stock Exchunyge publicly
uvdiluble ut www.hues.no. This report
dlso fulfils the requirement in Corporute
Governunce Code April 2014 of the
Cyporus SEC.

The compuny hus defined its key corporute
vulues in u series of policies, including ethicul
yuidelines. Corporute sociul responsibility
has hot been formuluted info u specific
yuideline. However, our yuulity, hedlth,
sufety, und environment (QHSE) systems

und culture are generdlly viewed to uddress
this topic.

2. Business

The muin business uctivities permitted by the
compuny’s constitutionul documents ure
set out in the memorundum of ussociution
arficle 3.1;

“To curry on or undertuke uny commercial
uctivity reluting fo providing oil und yus
explorution, production und purticipution,
seismic dutu services onshore, trunsition
zones und offshore, und yenerdl offshore
enheryy reluted services und whutever
else muy be considered incidentul or
conductive thereto, including but not
limited to, ucting us u holding compuny
tfo compunies enguying in such uctivities;
investing in other compunies enguged in
uny of uforementioned uctivities; buying,
selling or other otherwise dedling with

ucyuiring property in the oil und gyus industry;

mortguying, borrowiny or churyging its ussets
or uctinyg us yuuruntor in connection with
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undertuking or uny of the uctivities whether
for itself or uny dffiliute or third purties”.

SeuBird is u ylobul provider of marine 2D,
source und hiche 3D seismic dutu for the
oil und yus industry. The compuny is the
muarket leuder in the high-end 2D seismic
services seyment, The compuny is ulso u
provider of niche 3D und source vessel
solutions. SeuBird is uctively enguged in
both the proprietury contruct und multi-
client sectors. The compuny provides
globul coveruyge with its seismic vessels.

The memorundum und articles of
ussociution of the compuny muy be
umended by u resolution of no less than
three-fourths majority of the votes cust ut

the yenerul meeting. However, in cuse of un
umendment of the objects of the compuny
contuined in clause 3 of the memorundum
of ussociution or in cuse of u reduction in the
compuny’s share cupital, the resolution will
in addition require un upproval by the district
court of Limussol, Cyprus.

3. Equity and dividends

The compuny is committed to huving un
appropriute level of eyuity cupital. The
compuny will strive to follow u dividend
policy fuvoruble to the shureholders. There
dure ho dividend restrictions in the current
debt fucilities. However, other finunciul
covehunts mMuy impuct the compuny’s
ability to make distributions.

The compuny’s uuthorized shure cupitul us
of 31 December 2016 is USD 6,800,000 und is
set out in the memorundum of ussociution.
Shareholders with sighificant shareholdings
are identified in the finuncial hotes to this
unnudl report. Subject to uny resolution of
the shareholders, the bourd of directors
may issue shares up to the authorized

share cupitdl limit without uny limitution

in purpose und fime, suve thut, whenhever

new shures ure issued for considerution in
cush, the shures must be offered on u pre-
emptive busis to the existing shureholders,
in proportion fo the cupitdl represented
by their shares. These pre-emption rights
may be excluded by u resolution of the
ygenerdl meeting.

The compuny muy, subject to the provisions
of Cyjprus law und its arficles of ussociution,
purchase its own shares, following upproval
by the shareholders of the compuny
(reyuiring three-fourths mujority of the votes
cust ut the yenerdl meetiny). However,

any such purchuses muy not result in the
compuny holding more than 10% of its
issued shure cupitdl,

4. Equal treatment of shareholders

and transactions with close associates
There is only one cluss of shures in

the compuny.

None of the compuny’s subsidiuries hus
minority shureholders other thun us required
to fucilitute locul reguirements.

The compuny hus provisions for directors and
maunuygement to report conflicts of interest in
uny frunsuction or business uctivity.

5. Freely negotiable share

The shures in the compuny ure freely
transferable und the compuny’s articles
of ussociution contuin ho restrictions on
fransferubility or ownership.

6. General meetings

Generul meetinys of the compuny ure
required to be cdlled no later than twenty-
ohe duys uheud of the meetiny by u notice
oh the compuny’s website und with ¢
culling notice sent to euch shareholder.

In the cuse of u yenerul meeting other
than (i) un unnuul yenerul meeting or
(i) u meetiny for the pussing of u speciul



resolution, the meeting muy be culled by
fourteen duys’ notice, if u speciul resolution
that shortens the hotice period fo fourteen
duys hus been upproved in the immediutely
precediny unhudl yenerul meeting or ut

u generdl meeting that waus conducted
ufter such immediutely preceding unnudl
generdl meeting. Proxy votes ure permitted
und there is ho reyuirement for notice of
uttendunce. The shureholders meetinys ure
led by the chairmun uppointed us set out in
the compuny’s urticles of ussociution.

DNB Bunk ASA, us u reyistered shureholder
to the compuny, distributes their request for
fproxy instructions to the gyenerdl meeting
when the compuny’s culling notice is
maude public. The cullihg hotice udvises
the procedures for puriciputing in the
generdl meeting, the routines for proxy
voting und includes uny required forms.
The sume informution will be posted on

the compuny’s website.

7. Nomination commitiee

The compuny has a4 homination committee
elected by the yenerul meeting, which
consists of Mr. Thomus Aunmoen, Mr. Birger
Nergaard aund Mr. Kjell Mathiassen. The
nominution committee elects its chuirperson
und mukes u recommendution ut the
generdl meeting for the compensution

of the bourd of directors us well us the
nominution committee.

The hominution committee is hot reyuluted
in the articles of ussociation or memorandum
of ussociution.

The members of the hominution committee
ure independent of the bourd und

no officers of the compuny serve on

the committee.

Recommendutions for hnew members of
the homination committee ure mMude by
the committee itself, und not by the bourd
of directors.

The hominution committee provides u
written report of hominuted cundidutes
toyether with justification for their candidacy
uheud of the unnuul yenerul meeting. The
report is distributed to ull shureholders with
the culling notice for the yenerul meeting.

The members of the homination committee
are mude knowh by d public releuse
followiny the election ut the unnuul
generdl meeting.

8. Corporate assembly and board of
directors: composition and independence
The compuny hus no reqyuirement for u
corporute ussembly.

The unnuul report of the compuny

provides information on the expertise

of the directors. The bourd of directors
consists of four members. The four members
are independent of mujor shareholders,
executive munugement und muteridl
business purtners. Subject to uny resolution of
the shareholders to the contrary, the bourd
may elect the chuirperson of the bourd.
Euch director holds office until the expirution
of his or her term und is hormuilly elected for
da two-yeur term.

Directors of the bourd huve not been
directly encouruged to owh shares in
the compuny.

9. The work of the board of directors

The bourd resolved u plun for its uctivity for
2016 with un emphusis on the compauny’s
objectives und struteyy.

Instructions are in place for the CEO und the
bourd of directors, outlining their different
roles und the interuction between the
purties. The bourd does hot huve un elected
or uppointed deputy chuirmun. The urticles
of ussociution, however, have upplicuble
frocedures for bourd meetings when the
chuirmun is ubsent.

The bourd of directors hus estublished an
audit committee. The uudit committee
consists of independent directors

Mr. Haugland and Mr. Klohs.

There hus been u self-ussessment within
the bourd of directors for 2016.

10. Risk management and internal control
The compuny hus developed internal
control und risk ussessment procedures
dppropriate to Munuyging Major projects,
finunciul reporting und in the field of

QHSE. The bourd receives frequent reports
und uhnhudlly ussesses risk systems und
internul controls.

11. Remuneration of the board of directors
The compensution of the directors is fixed

by the unnudul generdl meeting upon

the recommendution of the homination
committee. Ahnudl fees puid do hot reflect
the puarticulur skills, but do remunerute
additional efforts made in committees

of the bourd. There ure no stock options

or performance incentives yranted to

the directors.

CORPORATE GOVERNANCE

To the extent consultuncy services ure
provided o the compuny by uny director,
the bourd will upprove such uctivities. The
compensution to directors is included in the
annhudl report.

12. Remuneration of executive
management

There ure no reyuirements by upplicuble
law for the compuny to have yuidelines for
remuneruting its executive munuyement.

Detuils on the share option progrum
thut expired in 2015 ure presented in
the annudl report in the hotes to the
finuncidl stutements.

13. Information and communication

The compuny’s guidelines for finuncidl
reporting us well us other information
distributed to the market, reyuires openness
und equul freutment of ull shareholders.

The finunciul culendur is issued unnudlly
und posted on Oslo Bars us well us the
compuny’s website.

The bourd hus estublished guidelines
for contact with shareholders other
thun through the generdl meeting.

14. Take-overs

The yuiding principles for the bourd'’s
dedlings in u tukeover bid situation huve
been set out in uccordunce with our
corporute governunce policy, infended
to sufeguurd shareholders” interests. No
tukeover situations huve occurred during
the reported yeur.

15. Auditors

The compuny’s uuditor presents un unnudl
plun for the uudit of the compuny to the
bourd und the uudit committee. Internal
control is unhudlly ussessed by the uuditor
with the compuny’s audit committee,
referring uny recommendutions to the
bourd of directors. The uuditor uttends

the meetinys when the bourd of directors
discuss the unnuaul uccounts und results. The
auditor meets with the bourd of directors
without management beiny present when
so requested by either purty.

The use of hon-audit reluted services from
the uuditor hus been limited und should only
be performed upon prior upproval by the
bourd of directors. The bourd hus hot seen
reuson to estublish sepurute guidelines for
the use of the auditor’s services or request u
confirmution of the auditors” indejpendence.

The remunerution puid to the auditor is
reported ut the unnuul yenerul meeting.
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Operating activities

The pust yedr hus been churacterized

by continued wedukness in the seismic
sector. Despite the rebound in oil prices,
the oil explorution und seismic murket
sentiment remauined weuk throughout the
year. Although there dre signs of market
improvement, the timiny of u sustuined
murket recovery is still highly uncertuin.

Multi-client demand wus soft during the yeaur
and avdiluble prefunding for new projects
wus limited. The compuny completed

two surveys in 2016. Multi-client sules were
reduced from the prior period, but in line
with the limited capital dllocated to multi-
client investments.

The compuny started its vessel ramp-down
from the 2D Gigunte survey with ohe vessel
depurting Mexico in the first quurter, one
vessel in the second yuarter, two vessels in
the third und one vessel in the first week of
yuarter four. The compuny completed three
new 2D contructs und two MC surveys in
the Europe, Middle Eust und Africu region
and two hew confract surveys in the North
und South Americu reyion during year. The
compuny’s second hulf vessel utilization was
neyutively uffected by vessel repositioning
from Mexico und seismic murket seusonal
weukness in the Northwestern hemisphere.

The compuny confinued its uctive
munugement of its fleet, und reduced its
fleet from seven to five vessels during the
yeur. The 3D vessel Voyuger Explorer wus
redelivered to its owner during yuurter three
und Hawk Explorer wus retired from the fleet
in yuurter four. The Munin Explorer wus luid
up during the whole yeur. The compuny haud
u fleet of four owned und one leused vessel
ut 31 December 2016.

Duriny the yeur, the compuny continued
its effort to reduce vessel operuting cost,
administrative cost (SG&A) und cupitul
expenditures. Vessel operuting costs
decreused due to onyoiny cost reduction
efforts, reduced fleet size und a more flexible
crew cost structure with more thun hailf of
vessel crew cost tied to flexible contfructs.
The decreuse in SG&A is principdully due
to generul cost suvings initiutives und
reduced onshore heudcount during 2016.
Additiondlly, cupital expenditures were
reduced reldtive to the investment plun
and previous yeurs,

Totdl hon-recurring charges und impuirments
were $4.2 million in 2016. The compuny



HIGHLIGHTS 2016

B Revenues were $72.1 million,
a decrease of 23% compared
to 2015,

B Confract revenues were
$70.1 million, down 23%
from 2015.

B Multi-client revenues were
$2.0 million, a decrease of
21% from $2.5 million reported
in 2015.

recoghized het operutiondl hon-recurring
charges of $0.2 million on onerous lony-

term leuse ugreements for vessels (Voyuyer
Explorer, Munin Explorer, Huwk Explorer und
Geo Pucific). Property, plant and equipment
impduirment of the Hawk Explorer umounted
to $9.9 million in 2016, which wus triggered
by the retirement of the Hawk Explorer from
the fleet. Additiondlly, the compuny booked
d $1.4 million gdin in relation o the purchuse
of Hawk Explorer und settlement of the Hawk
Explorer finunciul leuse. Noh-recurring gdins
in relation to reversul of bud debt costs were
$4.4 million.

From un operutionul stundpoint, SeuBird’s
continued focus on yudlity, heulth, sufety
und the environment remains ut the forefront
of our business. SeuBird is committed to
contributiny fo sustuinuble development.
The compuny’s policies und procedures ure
designed o enuble the compuny to deliver
its services while minimizing the compuny’s
environmental footprint.

The working environment in the compuny is
good und there huve been ho mujor injuries
or uccidents in 2016. The compuny hus u
policy of hon-discrimination in hiring und Jill
other personnel mutters.

Financial review

The consoliduted finuncidl statements
of SeuBird Explorution Plc us well us the
unconsoliduted finunciul stutements for
the purent compuny dre prepured in
accordunce with International Financial
Reporting Stundurds.

Fiscul 2016 suw uh improvement in

maryins, but u reduction in revenues in line
with the wedker murket und reduced fleet
size. Revenues were $72.1 million in 2016,
representing u 23% decreuse compured

to revenues eurned in 2015. The mujority of
our revenues were related to contracts with
oil compunies und other seismic compunies.
TGS represents the largest customer,

B Cost of Sales were $41.9
million, a down 40% compared
to 2015

B Adjusted EBITDA was $18.3
million. EBITDA was $22.4 million
compared to $10.9 million

for 2015.

B Adjusted EBIT was $2.6

million. EBIT was negative $3.0
million compared to negative
$17.6 million for the prior year.

contributing 83% of totdl revenues for the
yeur, Contruct revenues for 2016 were down
23% from 2015. Revenues eurned from multi-
client sules in 2016 decreused by 21% relutive
to the prior period.

Other income (expense) wus $1.1 million
in 2016 ($0.4 million).

Cost of sules wus $41.9 million in 2016 (569.8
million). The decreuse is primarily due to

fleet reduction, lowered crew heudcount,
stacking of vessels und cost savinys initiatives.

SG&A wus $13.3 million in 2016, down

from $18.6 million in 2015. The decreuse

is principully due to yenerul cost suvinys
initiutives und reduced onshore heudcount
during 2016.

Reversul of bud debt charges was $4.5
million in 2016 compured to $0.1 million
costin 2015.

Adjusted EBITDA decreused by $1.1 million
from $19.3 million in 2015 to $18.3 million.

EBITDA increused by $11.5 million from
$10.9 million in 2015 to $22.4 million.

Depreciution und umortizution were $15.6
million in 2016 ($19.2 million) u decreuse

of 18% predominuntly due to lower mulfi-
client sules umortizution, lower depreciution
ussociuted to lower vessel book vulues und
u reduced fleet.

Total impairments were $9.9 million in 2016
($9.4 million). The impuirments were reluted
to the retirement of the Huawk Explorer from
the fleet.

Net finahce expense wus $4.3 million in 2016
($4.8 million). The decreuse is principally due
to the hon-recurring yuin on the Huwk leuse.

Income tux expense was $0.6 million
in 2016 ($1.0 million).

The compuny reports u loss from continuing
operutions of $8.0 million for 2016 (yuin of

MANAGEMENT REPORT

B \essel utilization was /3%
compared to 77% in 2015.

B Netf non-recurring gains of
$5.6 million and impairments of
$9.9 million recognized during
the year.

B Fleetf reduced by two vessels
during the year (Howk Explorer
and Voyager Explorer). Total
fleet of five vessels af the end
of 2016.

$38.3 million in 2015).

Cuapital expenditures were $3.3 million
in 2016 ($5.6 million).

Multi-client investment was $2.6 million
in 2016 ($0.2 million).

Net profit from discontinued operations wus
$0.1 million for 2016 compured to $0.2 million
in 2015. Discontinued operutions represent
the remuining contfractudl obligutions of the
oceun bottom node business, which wus
divested in Q4 2011.

Cush und cush equivadlents uf the end of
the period were $15.0 million ($6.3 million),

of which $0.5 million wus restricted in
connection with deposits und fuxes puyuble.
Net cush from operating uctivities wus $20.7
million in 2016 (negutive $6.9 million).

The compuny hus one bond loun,
ohe secured credit fucility und one
unsecured hote.

The SBX04 secured bond loun (issued us
“SeuBird Exploration Finunce Limited First Lien
Cudlluble Bond Issue 2016/2018") is recoyhized
in the books ut umortized cost of $27.6 million
per 31 December 2016.

The three-yeur secured credit fucility is
recognized ut umortized cost of $2.2 million
per 31 December 2016.

The three-yeur unsecured loun is recoyhized
ut umortized cost of $0.9 million per 31
December 2016.

Net interest-beuring debt was $15.6 million
us at 31 December 2016 ($27.5 million). The
compuny had $32.8 million in gross nominal
debt includiny uccrued interest.

Accrued interest us of yeur-end 2016
wus $0.2 million ($0.2 million).

The compuny wus in compliunce with
dll covenunts us of 31 December 2016.
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The totul outstunding umount of common
shares in the compuny is 3,065,434, The
compuny hus dlso issued 884,686 warrants,
convertible into 884,686 ordinury shures.

The compuny has finuncial risk management
objectives und policies to hundle cush

flow, liquidity und credit risk, which

includes frequent forecusting, review

by munuyement und bourd und by

holdinhy sufficient cush reserves to fund

the compuny’s operdtions. The compuny
does not hedye currency, credit, bunker or
other forms of risk. Pleuse see hote 3 und 30
for further detuils on the compauny’s risk
munugement policies und key risk exposures.

Significant events during the year

On 4 Junuury, the compuny unhounced
that Mr. Christophe Debouvry wus uppointed
us hew Chief Executive Officer of SeuBird
effective from 18 Junuury 2016.

On 7 Murch, the compuny unnhounced
that it had sighed un uddendum to the
churter purty relating to M/V Hawk Explorer
to further extend the Huwk leuse from 31
May 2016 to 28 February 2017. The leuse
extension included un ussociuted vessel
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und eyuipment purchuse option ut the
end of the leuse, un option fo extend the
leuse period with un embedded purchuse
option und un option to cuncel the churter
on 31 August 2016 or 30 November 2016.

On 10 Muy, Ms. Annette Mdlm Justad

wus re-elected us chairmun of the board.

At the sume yenerul meeting, Messrs. Olav
Hauyland, Huns Petter Klohs und Mrs. Kitty
Hall were re-elected us bourd members. Prior
to the unnuul yenerul meeting, Mr. Gert Triest
informed the nominution committee that he
would hot stund for re-election to the bourd
of the compuny.

On 1 September, the compuny ucyuired
the Huwk Explorer ulony with dll seismic
eqyuipment on the vessel und enfered into
an ugreement to cuncel dll future leuse
puyments und udditionul obligutions

that were G purt of the original charter
agreement. The Huwk Explorer was sold
und delivered for decommissioning duriny
Q4 2016. The compuny retuined the vessel’s
seismic equipment.

The 3D vessel Voyuyer Explorer
wus redelivered to its owners on
12 September 2016.

Corporate governance

Our corporute yovernunce policy guides
our operdutions und culture. The compuny’s
corporute gyovernunce policies ure set out
in the corporute yovernunce section of this
annudl report.

The compuny’s uuditors ure uvdiluble for re-
uppointment. The enguyement of auditors is
decided in the compuny’s yenerul meeting.

The independent uuditors, BDO Ltd, huve
expressed their willinghess to continue in
office und u resolution ygiving authority

to the Bourd of Directors to fix their
remunerdtion will be proposed ut

the Anhuadl General Meeting.

Going concern

The Group’s uccounts have been prepured
oh the busis of u yoiny concern ussumption.
In the view of the bourd of directors,

the continued very chullenging market
conditions, the Group’s limited working
cupital und low level of firm contract
buckloy creutes u muteridl risk to this
ussumption. In the event that new buckloy
cunnot be secured on sutisfuctory rates or
at dll, project performance is significantly




worse thuh expected or contracts und other
arrangements in respect of the employment
of SeuBird’s vessels ure cuncelled, or
significuntly deluyed, the Group would heed
to sell ussets or ruise udditiondl finunciny,
which may hot be avdiluble at that time.
SeuBird hus not us of toduy mMude specific
dlterndtive pluns to cover such u potentidl
working capital shortfdll, although under
those circumstunces, ulternatives may exist
to sell or otherwise monetize certuin ussets
or to make other finuncing arrungements.
The ubility to sell or otherwise monetize ussets,
beiny primarily mude up of ownhed vessels
and the multi-client library, would require
consent from lenders us ull such ussets ure
held us security for loun urruhgements, und
may therefore not be uvdiluble within u
short fime frame or ut dll. Should hohe of
these finunciny urrangements be avduiluble
ut thut time, such circumstunce would

huve u significunt neyutive effect on
SeuBird’s finuncing situation and its ability to
continue operutions.

In such u scenurio, the Group would be
unuble to meet its liubilities us they full due
and to continue us u yoinyg concern. In such
event, SeuBird would be unduble to redlize
the currying value of its property, plunt und
eqyuipment, whose vulues on u forced sule
busis would be sighificuntly lower than their
currying values. Furthermore, yoodwill und
intungibles would be written off us their
currying vdlues largely represent their values
in use.

As u result of the significunt murket
uncertuinty us well us upcominy debt
muturities, the Group hus enguged finuncidl
udvisors to evuluute finunciul ulfernutives.
Such ulternutives muy involve the rdising of
additional capital us well us refinancing or
restructuring existing obligations. Any such
fransuctions may result in u sighificant dilution
to current shareholders.

Subsequent events

Subseyuent to unnudl closing, the compuny
anhounced thut it signed an ugreement to
perform u 2D survey in the Curibbeun with
an estimuted duration of one month.

Outlook

Globul seismic demund continued to

be weuk in the fourth quurter und the
compuny’s fleet cupacity hus been reduced
to better reflect market demand. SeuBird
continues to evuluute und execute suvings
initiutives to reduce the compuny’s overdll
cost level und this muy include temporary
stuckiny of udditionul vessels.

While we ure seeing u significant pick-up
in requests for yuotes, the first yuurter 2017
revenues ure expected to be heyutively
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impucted by idle periods us well us the
potentidl repositioning of vessels before
start-up of new projects. The compuny is
reviewinyg u humber of survey opportunities.
However, the current market uncertuinty
makes it difficult to predict the level of
contruct coveruge thut is possible to obtuin.

Resolution

The finunciul stutements for the compuny
have been prepured in uccordunce with
Internutiondl Finunciul Reporting Stundards.
They were prepured under the historicul cost
convention und ure bused on the yoiny
concern ussumption.

The Compuny’s net loss for 2016 is
$11.62 million, which is proposed ullocuted
us follows:

Loss fransferred $11.62 million
from other equity
Totul dllocuted $11.62 million

The net loss for the yeur is curried forward
und will be settled uguinst future yuins.

The bourd would like to offer ifs sincere
uppreciution to the employees of the
compuny for dll the efforts that were
made during the yeuar.

The board of directors SeaBird
Exploration Plc - 16 March 2017

Annette Malm Justad

Kitty Hall

Olav Haugland

Hans Petter Klohs
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INANCIAL
INFORMATON

Consolidated statement of financial position
Consolidated statement of income
Consolidated statement of comprehensive income
Consolidated statement of changes in equity
Consolidated statement of cash flow

Notes to the consolidated financial statements:

1 General information 2.14 Share capital / Paid in capital
2  Summary of significant 2.15 Financial liabilities
accounting policies: 2.16 Current and deferred income tax
2.1 Basis of preparation 2.17 Employee benefits
2.2 Consolidation 2.18 Provisions
2.3  Segmentreporting 2.19 Revenue recognition
2.4 Foreign currency translation 220 Leases
2.5  Property, plant and equipment 2.21 Dividend distribution
2.6  Capital work in progress 2.22 Going concern assumption
2.7 Intangible assets 3  Risk factors and financial risk
2.8 Impairment of non-financial assets management
2.9 Multi-client library 3.1 Financial risk factors
2.10 Financial assets 3.2 Other risk factors
2.11 Inventories 3.3 Fair value estimation
2.12 Trade receivables 4 Critical accounting estimates
2.13 Cash and cash equivalents and judgements
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Segment information

Property, plant and equipment
Intangible assets

Income tax expense

Multi-client library

Trade receivables

Other current assets

Inventories

Cash and cash equivalents

Share capital, share options and warrants
Trade and other payables

Provisions

Interest bearing loans and borrowings
Covenants

Other financial items, net

19
20
21
22
23
24
25

26
27
28
29
30
31
31
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Other income (expenses), net
Expenses by nature
Employee benefit expense
Finance expense

Earnings per share

Dividends

Business combinations and
discontinued operations

Commitments and contingencies
Leases

Related-party tfransactions
Subsequent events

Financial instruments

Financial restructuring

Audit Fees
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As of 31 December
All figures in $000’s 2016 2015

ASSETS

Non-current assets

Property, plunt und equipment 6 47,541 67,433
Multi-client library 9 3,099 3,340
Lony term investment 120 5

50,760 70,778

Current assets

Inventories 12 1.275 3.091

Trade receivables 10 2,135 12,611

Other current ussets 11 3.014 14,025

Cush und cush equivalents 13 16,047 6,252
21,471 35,979

Total assets 72,231 106,757

EQUITY

Shareholders' equity

Puid in cupital 14 218,690 218,690

Equity component of wurrants 2,736 2,736

Equity component of convertible loun = =

Currency tfrunslution reserve (407) (407)

Shure options yranted 14 = =

Retuined edrninys (198.950) (191,042)
22,069 29,976

LIABILITIES

Non-current liabilities

Louns und borrowinygs 17¢ 23,262 31,098
23,262 31,098

Current liabilities

Trade und other paydbles 15 12,330 25,371
Provisions 16 2,033 12,226
Louns und borrowinys 174 7.355 2,644
Tax liubilities 5,182 5,442

26,900 45,683
Total liabilities 50,162 76,781
Total equity and liabilities 72,231 106,757

On 16 Murch 2017, the bourd of directors of SeuBird Explorution Plc authorized these consoliduted financidul stutements for issue.

Annette Malm Justad Kitty Hall Olav Haugland Hans Petter Klohs
Chairman Director Director Director
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CONSOLIDATED STATEMENT OF INCOME

Yeur ended 31 December

All figures in $000’s 2016 2015
Revenues 5 72,074 94,127
Cost of sules 20 (41,913) (69.756)
Selliny, yenerul und udministrative expenses 20 (13,308) (18,597)
Reversul of bud debt charyes 10 4,509 =
Other income (expenhses), het 19 1,069 430
Restructuring guin on leuses 31 = 4,713
Earnings before interest, tax, depreciation and amortization (EBITDA) 22,431 10,917
Depreciution 6 (12,829) (16,046)
Amortizution 9 (2,795) @.112)
Impairment 6.7.9 (9.856) (9.362)
Earnings before interest and taxes (EBIT) (3,050) (17,603)
Finance expense 22 (5.469) (4,860)
Ofther finuncial items, net 18 1,129 73
Restructuring guin 31 = 61,697
Profit/ (loss) before income tax (7,390) 39,307
Income tux 8 ©611) (963)
Profit/ (loss) continuing operations (8,001) 38,344
Net profit/(loss) discontinued operutions 25 93 218
Profit/ (loss) for the period (7,908) 38,562

PROFIT/(LOSS) ATTRIBUTABLE TO
Shureholders of the purent (7.908) 38,562

EARNINGS PER SHARE
Busic 23 (2.58) 15.13
Diluted 23 (2.58) 14.92

EARNINGS PER SHARE FROM CONTINUED OPERATIONS
Busic 23 @.61) 156.05
Diluted 23 2.61) 14.84

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Yeur ended 31 December
All figures in $000's 2016 2015
Profit/ (loss) (7,908) 38,562

OTHER COMPREHENSIVE INCOME

Net movement in currency translution reserve und other chunyes — 34
Total other comprehensive income, net of tax - 34
Total comprehensive income (7,908) 38,596

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO
Shareholders of the purent (7.908) 38,596
Total (7,908) 38,596
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Pdid in Equity Equity

cupital  component component

of warrants of

convertible

All figures in $000’s loun

Balance at 1 January 2015 189,125 - 6,296

Currency
franslation
reserve

(407)

Share
options
granted

1,326

Retuined
eurhinys

(237,261)

(40,921)

COMPREHENSIVE INCOME
FOR THE YEAR

Profit - - -

38,562

38,562

Currency trunslution reserve = = =

Total comprehensive income - - -
for the year

38,562

38,562

CONTRIBUTIONS BY AND
DISTRIBUTIONS TO OWNERS

Share issue 29,565 = =

29,565

Equity component of wurrants = 2,736 =

2,736

Equity component - - (6.296)
of convertible loun

6,296

Share option yrunted/cuncelled - - -

(1.326)

1,360

34

Total contributions by and 29,565 2,736 (6,296)
distributions to owners

1,326)

7,656

32,335

31 December 2015 218,690 2,736 -

(407)

(191,042)

29,976

Balance at 1 January 2016 218,690 2,736

(407)

(191,042)

29,976

COMPREHENSIVE INCOME
FOR THE YEAR

Profit - - -

(7.,908)

(7.908)

Currency franslation reserve - - _

Total comprehensive income - = -
for the year

(7,908)

(7,908)

CONTRIBUTIONS BY AND
DISTRIBUTIONS TO OWNERS

Share issue — — —

Equity component of warrants - - -

Equity component = - _
of convertible loun

Shure option granted/cuncelled = = =

Total contributions by and - - o
distributions to owners

(7,908)

(7,908)

31 December 2016 218,690 2,736 -

(407)

(198,950)

22,069
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CONSOLIDATED STATEMENT OF CASH FLOW

All figures in $000’s

CASH FLOWS FROM OPERATING ACTIVITIES

FINANCIAL ACCOUNTS 2016

Yeur ended 31 December

2016

2015

Profit/(loss) before income tux (7.390) 39.307
Adjusttments for:
Restructuring gain = 66.411)
Depreciution, umortization und impuirment 25,480 28,594
Movement in provision (10,098) 2,560
Unredlized exchunge (guin)/loss 124 68)
Ofther items (1,450) =
Amortizution of inferest = 4,054
Interest expense on finuncidl liubilities 3918 =
Puid income fux (925) (2,634)
(Increuse)/decreuse in inventories 1816 1.373
(Increuse)/decreuse in frade und other receivables 21,582 9.339
Increuse/(decreuse) in trude und other puyubles (12,377) (23,023)
Net cash from operating activities 20,680 (6,909)
CASH FLOWS FROM INVESTING ACTIVITIES
Cupital expenditures 3.310) (5,555)
Ofther term investment 115) =
Multi-client investment (2,257) (244)
Net cash used in investing activities (5,682) (5,799)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuunce of ordinary shares = 10,980
Receipts from borrowinys = 5,000
Repayment of borrowinygs (3.274) (1,510)
Movement in borrowings = =
Interest puid (2,929) (2,482)
Net movement in currency fluctuations - -
Net cash from financing activities (6,203) 11,988
Net (decrease)/increase in cash and cash equivalents 8,795 (720)
Cash and cash equivalents at beginning of the period 13 6,252 6,972
Cash and cash equivalents discontinued operations - -
Cash and cash equivalents at end of the period 15,047 6,252
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1. General information

SeuBird is u globul provider of marine 2D
und 3D seismic dutu for the oil und yus
industry. SeuBird specidlizes in high quulity
operutions within the high end of the 2D and
source vessel market, us well us the niche 3D
market, SeuBird concentrutes on contract
seismic surveys, but is dlso actively enguged
in the multi-client sector. The main success
criteriu for the Group ure un unrelenting
focus oh yudlity, hedlth, sufety und
environment (QHSE), combined with
efficient collection of high guulity

seismic dutu.,

The compuny wus incorporuted in the
British Virgin Islands us < limited lidbility
compuny in 2000. The compuny wus re-
domiciled to Cyprus on 18 December 2009.
SeuBird hus been listed on the Oslo Stock
Exchunge since April 2006, under the ticker
symbol “SBX".

The primary business uddress of the
compuny is 25, Kolonukiou Street Block B,
Office 101, 4103 Linopetryu, Limussol, Cyprus.
The Group ulso hus offices in Oslo (Norway),
Houston (USA) und Singupore. SeuBird
Exploration Plc is tax resident in Norway
und reyistered in the corporute reyisters

in Norway and Cyprus.

At 31 December 2016, SeuBird’s uctive fleet
is s follows:

o Aquilu Explorer
e Hurrier Explorer
o Northern Explorer
o Osprey Explorer

At 31 December 2016, SeuBird had
ohe stucked vessel (Munin Explorer
(barebout charten)).

The uccompunying consoliduted finunciul
stautements represent the activities of SeuBird
for the yeur ended 31 December 2016.
These consoliduted finunciul stutements
were authorized for issue by the bourd of
directors on 16 Murch 2017.

2. Summary of significant
accounting policies

The principul uccounting policies udopted
in the prepardtion of these consolidauted
finunciul stutements ure set out below.
These policies have been consistently
applied to dll years presented in these
consoliduted financiul stutements unless
otherwise stuted.

2.1 Basis of preparation

These consoliduted finunciul stutements
have been prepured in uccordunce

with Infernutionul Fihancial Reporting
Standards (IFRSs) us udopted by the
Europeun Union (EV). These consoliduted
finunciul stutements huve been prepured
under the historicul cost convention.
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The prepurdtion of finuncidl stutements

in conformity with IFRSs requires the use

of certuin critical uccounting estimutes
und reyuires munugement to exercise

its judgment in the process of upplyiny

the Group's uccounting policies. It ulso
reyuires the use of ussumptions that

uffect the reported umounts of ussets und
ligbilities und disclosure of contingent ussets
and liubilities ut the dute of the financiul
stutements und the reported umounts of
revenues und expenses during the reporting
period. Although these estimutes ure bused
oh munugement's best knowledye of
current events und uctions, auctudl results
muy ulfimutely differ from those estimates.
The areus involving u higher deyree of
judygments or complexity, or ureus where
ussumptions und estimutes are significant
to the consoliduted finunciul stutements
are disclosed in hote 4.

ADOPTION OF NEW AND REVISED IFRSS
During the current year, the Group udopted
dll the new und revised Internutiondl
Financial Reporting Standards (IFRS) that
are relevunt to its operations und ure
effective for uccountiny periods beyinning
oh 1 Junuary 2016. This udoption did not
have u muteridl effect on the uccounting
policies of the Group.

STANDARDS ISSUED BUT NOT YET EFFECTIVE
Up to the dute of upproval of the
conhsoliduted financial statements,

certuin hew stundurds, interpretutions

und umendments to existing stundurds have
been published that are not yet effective for
the current reporting period und which the
Group hus hot eurly udopted, us follows:

() Issued by the IASB und udopted by the
Europeun Union

NEW STANDARDS
Effective for aunnudl periods beyginning
oh or ufter 1 Junuury 2018:

o |FRS 9 "Financidl Instruments",
1 Junuary 2018

o |FRS 15 "Revenue from Contracts with
Customers", 1 Junuary 2018

(i) Issued by the IASB but not yet udopted
by the Europeun Union

NEW STANDARDS
Effective for unhudl periods beyinniny
oh or ufter T Junuury 2019:

e |[FRS 16 "Leuses", 1 Junuury 2019

AMENDMENTS

e Amenhdments fo IFRS2: Clussificution und
Meusurement of Share bused Payment
Transuctions, 1 Junuary 2018

o Amendments to IFRS 4: Applying IFRS
9 "Finuncidl Instruments" with IFRS 4
"Insurunce Contructs”, 1 Junuury 2018

e Clurificutions to IFRS 15 "Revenue
from Contracts with Customers”,
1 Junuary 2018

e |AS 7 (Amendments) "Disclosure Initiative",
1 Junhuary 2017

e |AS 12 (Amendments) "Recoynition of
Deferred Tux Assets for Unreulized Losses",
1 January 2017

e Annhudl Improvements to IFRSs 2014-2016
Cycle (issued on 8 December 2016),
1 Junuary 2017

e Anhudl Improvements to IFRSs 2014-2016
Cycle (issued on 8 December 2016),
1 Junuary 2018

e Amendments to IAS 40: "Trunsfers of
Investment Property", 1 Junuury 2018

NEW IFRICS
Effective for aunhudl periods beyinning
oh or ufter 1 Junuury 2018:

e |FRIC Interpretution 22 "Foreign
Currency Trunsuctions und Advance
Considerution”, 1 Junuary 2018

SeuBird is currently evaluuting the
impuct that IFRS 15 may have in
relution to the Group’s multi-client
prefunding urrangements.

Otherwise the ubove hew stundurds,
interpretations und umendments are not
expected to have u significant impuct
oh the Group's consoliduted finunciul
stutements when they become effective.

2.2 Consolidation

(A) SUBSIDIARIES

Subsidiuries ure dll entities over which
SeuBird hus the power to yovern the
financiul und operuting policies, yenerdlly
uccompunying u shareholding of more than
one hdlf of the voting rights. The existence
und effect of potentiul voting rights that
dre currently exercisuble or convertible
dare considered when ussessing whether
SeuBird controls unother entity. Subsidiaries
are fully consoliduted from the dute on
which control is trunsferred to SeuBird.
They ure de-consoliduted from the dute
that control ceuses.

The purchuse method of uccounting is used
to account for the acyuisition of subsidicries
by SeuBird. The cost of un ucquisition is
meusured us the fuir value of the ussets
given, eqyuity instruments issued und
liubilities incurred or ussumed ut the dute

of exchunye. Identifiuble ussets ucyuired
and liubilities und contingent lidbilities
ussumed in u business combination ure
meusured initiclly af their fuir values at the
ucyuisition dute, irespective of the extent
of uny minority interest. The excess of the
cost of ucyuisition over the fair value of
SeuBird’s share of the identifiuble het ussets
ucyuired is recorded us goodwill. If the cost
of ucyuisition is less than the fair value of
the net ussets of the subsidiury ucquired,
the difference is recoynized directly in the
income statement.




Inter-compuny fransactions, bulunces und
unredlized guins on transuctions between
SeuBird compunies ure eliminated.
Accounting policies of subsididries have
been chuhyed where hecessury to ensure
consistency with the policies udopted

by SeuBird.

For u complete listing of subsidiuries pleuse
refer to note 13 of the unconsoliduted
finunciul stutements of SeuBird

Exploration Plc.

(B) TRANSACTIONS AND MINORITY INTERESTS
The Group hus ho minority interests,

2.3 Segment reporting

A segment is u distinguishable component
of the Group that is enguged in providing
reluted services (business seyment), or

in providing services within a particular
econhomic environment (yeoyruphicul
segment), which is subject to risks and
returns thut are different from those

of other seyments. Seyment revenue
information is presented in respect of

the Group’s business und yeoyruphicul
segments. The Group’s primury formut for
segment revenue reporting is bused on the
business seyments contruct seismic und
multi-client seismic.

Inter-segment pricing is determined
oh unh urm’s lenyth busis.

Seyment ussets und liubilities include
items directly uttributable to u segment
us well us those that cun be dllocuted
oh u reusonhuble busis.

Seyment cupitul expenditure is the total
cost incurred during the period to ucquire
property, plunt und eguipment, und
intunyible ussets other thun goodwill.

2.4 Foreign currency translation

(A) FUNCTIONAL AND

PRESENTATION CURRENCY

[fems included in the financidl statements
of euch of SeuBird’s entities ure meusured
using the currency of the primury
ecohomic environment in which the entity
operutes (“the functionul currency”). The
consoliduted finunciul stutements are
presented in US dollars, which is the Group'’s
functionul und presentution currency.

(B) TRANSACTIONS AND BALANCES

Foreign currency fransuctions ure
frunsluted into the functionul currency using
the exchuhye rates prevailing ut the dutes
of the fransuctions or valuution where items
dre re-meusured. Foreign exchuhyge gyuins
und losses resulting from the settlement of
such trunsactions und from the translation
ut yeur end exchunge rutes of monetury
ussets und liubilities denominated in

foreign currencies ure recoyhized in

the income stutement.

(C) SEABIRD COMPANIES
The results and finuncial position of dll the
SeuBird entities thut have u functional

currency different from the presentution
currency dre trunsluted into the presentution
currency us follows:

|. assets und liubilities for euch bulunce
sheet item ure trunsluted uf the closiny
rate ut the dute of that balance sheet;

. income und expenses ure trunsluted ut
averauye exchunye rates during the year
(unless this uveruge is hot u reusonuble
upproximation of the cumulutive effect
of the rates prevailing on the fransaction
dutes, in which cuse income und
expenses ure franslated at the dates
of the transuctions); und

. dll resulting exchungye differences ure
recoyhized us u sepurute component
of equity.

On consolidation, exchunge differences
arising from the translation of the net
investment in foreign operations are taken
to shareholders” equity. When a foreign
operution is sold, exchanye differences that
were recorded in equity ure recognized in
the income stutement us purt of the guin or
loss on sule.

2.5 Property, plant and equipment
Property, plunt and equipment comprise
mainly vessels und seismic equipment

oh bourd owned or churtered vessels.
Vessels, seismic equipment desighuted

for source und 3D/2D operution und
office eyuipment ure curried ut historicul
cost, less uccumulated depreciution und
impuirment. Impuirment of vessels und
seismic equipment is evuluated unnuully
bused on vulue in use culculutions (see
section 4B). Subseyuent costs ure included
in the usset’s currying umount or recoyhized
s U sepurate usset, us uppropriate, only
when it is probuble thut future economic
benefits ussociuted with the item will flow
to the Group und the cost of the item cun
be meusured reliubly. All other repuirs und
muintenunce ure charyed to the income
statement during the financidl period in
which they ure incurred.

Depreciution on property, plunt und
eqyuipment is culculuted on u straight-line
busis (historicul cost less residudl value)
over their estimuted remuining useful lives,
us follows:

e Seismic vessels 10 to 15 years
e Seismic eyuipment 4 to 8 yeurs
o Office eyuipment 4 yeurs

The vessels ure depreciuted from the dute
they ure avdiluble for use, i.e. when they
are in the locution und condition hecessury
for them to be cupuble of operduting in the
munner infended by munugement.

Costs for speciul periodic und cluss renewdl
surveys (dry-docking) ure cupitdlized aund
depreciuted over the estimuted period
between surveys. When speciul periodic
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and cluss renewdl surveys occur the part

of the fixed ussets reyister that is replaced
is derecoyhized. Other muintenunce und
repduir costs ure expensed us incurred.

The ussets’ residudl values und useful lives
are reviewed, und udjusted if uppropriate,
at each bulunce sheet dute.

An usset’s currying amount is writfen down
immediutely to its recoveruble umount if
the usset’s currying umount is yreuter than
its estimuted recoveruble amount. Gains
and losses on disposuls ure determined by
compuring proceeds with carrying umount.
These ure included in the income statement.

2.6 Capital work in progress

Property, plunt and equipment under
conhstfruction or under conversion ure
cupitdlized ut the lower of cost or murket
vulue. Elements of cost, include costs thut
are directly uttributuble to the conversion
project but hot udministration and other
genherdl overheud costs.

Borrowiny costs ure cupitdlized. This upplies
to both borrowiny costs directly uttributable
to the ucyuisition und to costs reluted

to funds thut ure borrowed for general
purposes to the extent that funds are

used for obtuininy yuulifying ussets.

2.7 Intangible assets

Intunyible ussets cun only yudlify for
cupitdlization when dll the followiny
conditions ure met:

o Demonstruted tfechnicul und commerciul
feusibility (for own use or sule),

e |ntention and ubility to complete the
infungible asset und to use or sell it,

o A formal business cuse that documents
that the usset will generate future
ecohomic benefits, und

e The Group hus avdildbility to technicul
und finunciul resources to complete
development und to use it interndilly
or sell the intunyible usset us u product.

Followiny initial recognition, intungible ussets
ure curried ut cost less uny uccumuluted
uamortization and uny uccumuluted
impairment losses. Infungible ussets with
finite lives ure umortized over the useful
econhomic lives bused on struight line
amortization. Useful lives und umortization
method for intunyible ussets with finite
useful life ure reviewed ut leust unnudlly.
Guins und losses urising from de-recoynition
of un infunyible usset ure meusured ut the
difference between the net sules proceeds
and the currying amount of the usset and
are reported us “other income (expenses),
net” in the income statement as part of
operuting profit.

(A) GOODWILL

Goodwill represents the excess of the cost
of un ucyuisition over the fair value of the
Group’s share of the net identifiuble ussets
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of the ucquired subsidiary ut the dute

of ucyuisition. Goodwill on ucyuisition of
subsidiaries is included in intungible ussets.
Sepurutely recoynized gyoodwill is tested
unhudlly for impuirment und carried ut
cost less uccumulated impairment losses.
Impdirment losses on yoodwill are not
reversed. Guins und losses oh the disposdl
of un entity include the currying umount
of yoodwill reluting to the entity sold.

Goodwill is ullocuted to cush-yenerating
units for the purpose of impuirment
festing. The dllocution is mude to those
cush-ygenerating units or groups of cush
yeneruting units that ure expected fo
benefit from the business combinution

in which the gyoodwill arose.

(B) PATENT TECHNOLOGY

(INTELLECTUAL PROPERTY RIGHTS)

Acyuired putent tfechnoloyy (intellectudl
property rights) are shown at historical cost.
Patent technoloyy hus u finite useful life
und is curried ut cost less uccumuluted
amortization. Amortization is caulculated
usiny the straight-line method to dllocute
the cost over its estimuted useful life.

2.8 Impairment of non-financial assets
Assets that have an indefinite useful

life, for exaumple goodwill, are hot

subject to umortization und ure tested
unhudlly for impairment. Assets that are
subject to umortization are reviewed for
impuirment whenever events or chunyes
in circumstunces indicute thut the currying
umount may hot be recoverdble. An
impuirment loss is recoyhized for the
umount by which the usset’s currying
umount exceeds its recoveruble umount.
The recoveruble umount is the higher of
un usset’s fuir value less costs to sell und
vulue in use. For the purposes of ussessiny
impuirment, ussets ure grouped ut the
lowest levels for which there dare sepurutely
identifiuble cush flows (cush-yeneruting
units). Non-finunciul ussets other thun
yoodwill thut suffered impuirment ure
reviewed for possible reversal of the
impuirment ut euch reporting dute.

2.9 Multi-client library

The multi-client library consists of seismic
duta surveys to be licensed to customers
oh u hoh-exclusive busis.

All direct und indirect costs incurred in
ucyuiring, processing including depreciution
und mobilization/steaming costs completing
seismic surveys ure cupitdlized to the multi-
client library. Mobilization und vessel costs
are included in the survey cost from the
point of mobilization.

Due to un umendment to IAS 38 Intungible
ussets, the amortization method for the
seismic multi-client libraries wus chunyed
with effect from 1 January 2016. The
Group hus udopted the followiny
umortization policy:
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e During the work in progress phuse,
amortization is bused on totdl cost versus
forecusted totul revenues of the project.

o After u project is completed, u strauight-
line umortization is upplied to the bulunce
remuininy uffer the completion of the
work in progress phuse. The straight-line
amortization is ussigned over the project's
remuining useful life, which for most
projects is expected to be four yeurs,

The straight-line amortization will be
distributed evenly through the finuncial
yeur, independently of sules during

the yuurters.

During the work in proyress phuse multi-client
libraries ure subject to sules umortizution.
The Group estimutes future sules for these
multi-client libraries und the percentugye
umortization ratio is estimuted by totdl costs
divided by the sum of the expected current
and future revenues. Euch project is placed
into one of twelve umortizution cuteyories
with amortization rates of 100%, 95%, 90%,
85%., 80%, 75%, 70%, 65%, 60%, 55%, 50% or
45% us set out in the tuble below. The sules
umortization booked in the work in progress
phuse is equal to revenue multiplied with the
accounting umortization rate.,

Cdlculuted sales Accounting
umortization rate amortization

cuteyory
Larger than 95% 100%
90%-95% 95%
85%-90% 90%
81%-85% 85%
76%-80% 80%
71%-75% 75%
66%-70% 70%
61%-65% 65%
56%-60% 60%
51%-55% 55%
46%-50% 50%
0%-45% 45%

Tuble 1: SeuBird “Cuteygory 1”sules
umortization cuteyories (upplied in the
work in progress phuse)

After u project is completed, strauight-line
umortization is upplied to the remauining
bdlance. The straight-line amortization is
ussighed over the project's remuining useful
life, which for most projects is expected o
be four yeurs.

2.10 Financial assets

2.10.1 Classification

The Group clussifies its financial ussets in the
followihy cutegories: ut fair value through
profit or loss, louns und receivubles, und
avdiluble-for-sale.

The clussification defpends on the purpose
for which the financiul ussets were ucquired.
Manugement determines the clussification
of its finunciul ussets ut initiul recoynition.

(A) FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Finuncial ussets at fuir value through profit
or loss are finuncial ussets held for frading.
A finunciul usset is clussified in this cuteyory
if acyuired principdlly for the purpose of
selling in the short term or if so designuted
by munuyement. Derivutives ure dlso
cuteyorized us held for frading unless they
are designuted us hedyes. Assets in this
cuteyory ure clussified us current ussets.

The Group did hot hold uny finuncial
ussets ut fuir value through profit and loss
throughout the current or previous yedar.

(B) LOANS AND RECEIVABLES

Louns und receivubles ure hon-derivative
finunciul ussets with fixed or determinuble
puyments that are hot quoted in un uctive
market. They ure included in current
ussets, except for muturities greuter thun
12 months ufter the bulunce sheet dute.
These are clussified us honcurrent ussets.
The Group’s louns und receivubles comprise
“frade receivubles” und “cush und cush
eqyuivdlents” in the bulunce sheet (hotes
2.12.und 2.13).

(C) AVAILABLE-FOR-SALE FINANCIAL ASSETS
Avdiluble-for-sule finunciul ussets ure hon-
derivutives that ure either desighuted in this
cutegory or hot clussified in uny of the other
cuteyories. They ure included in hon-current
ussets unless munagement intends to
dispose of the investment within 12 months
of the bulunce sheet dute.

The Group did hot hold uny avdiluble-
for-sule ussets throughout the current or
forevious yedar.

2.11 Inventories

Inventories ure stated at the lower of cost
und net redlizuble value. Cost is determined
using the first-in, first-out (FIFO) method. The
cost of finished goods und work in progress
comprises fuel, lube, spure purts und

other direct costs und reluted production
overheuds. It excludes borrowing costs.
Net redlizuble value is the estimuted selling
frice in the ordinury course of business, less
applicuble varidble selliny expenses.

2.12 Trade receivables

Trade receivubles ure recoyhized initially at
fdir value und subseqyuently meusured ut
umortized cost using the effective interest
method, less provision for impuirment. A
frovision for impuirment of frade receivables
is estublished when there is objective
evidence thut SeuBird will hot be uble to
collect ull umounts due uccording to the
originul terms of receivubles. Significunt
finuncial difficulties of the debtor, probubility
that the debtor will enter bunkruptcy or
financial reorgunization and default or




delinquency in puyments ure considered
indicutors that the frade receivable is
impdired. The amount of the provision is

the difference between the usset’s currying
umount und the present vulue of estimuted
future cush flows, discounted ut the
effective interest rute. The currying amount
of the usset is reduced through the use of un
dllowance uccount, und the amount of the
loss is recoynized in the income stutement
within “selling, general and administrative
expenses”. When u trade receivable is
uncollectible, it is written off uyuinst the
dllowunce uccount for trude receivubles.
Subseyuent recoveries of umounts previously
written off ure credited uguinst “selliny,
yenerdl und udministrutive exjppenses”

in the income statement.

2.13 Cash and cash equivalents

Cush und cush equivalents includes cush in
hund, deposits held ut cull with banks, bond
service uccounts, performunce bonds, other
short-term highly liquid investments with
originul muturities of three months or less

und bunk overdrufts.

2.14 Share capital / Paid in capital
Ordinary share capitdl is calculated at

u hominul value us originully estublished,
und udditiondl puid in cupitul ure clussified
as equity.

Incremental costs directly attributuble to
the issue of hew shures or options ure shown
in eyuity us u deduction, het of tux, from
the proceeds.

Where und if uny group compuny purchuses
the purent compuny’s eqyuity share

cupital (freusury shares), the consideration
puid, including uny directly uttributuble
incrementul costs (het of income fuxes), is
deducted from equity uttributuble to the
Group’s eyuity holders until the shares ure
cuncelled or reissued. Where such shures
dre subseyuently reissued, uny consideration
received (het of uny directly uftributable
incrementdul fransaction costs und the
reluted income tux effects) is included

in eyuity uttributuble to the Group'’s

eqyuity holders.

2.15 Financial liabilities

Financidl liabilities ure clussified as finauncial
liubilities ut fuir value through profit or loss,
louns und borrowinys, or us derivutives
desighuted us hedyiny instruments in un
effective hedye, us uppropriute. The Group
determines the clussificution of ifs finuncial
lidbilities at initial recognition. The finuncial
lidbilities ure recoynized initidlly ut fuir value
und in the cuse of louns und borrowinys,
plus directly uttributuble transuction

costs. The subseyuent meusurement

of the finuncidl liubilities depends on

their clussification.

The Group's finuncidl lidbilities include
frade und other puyubles und loduns
und borrowings

(A) INTEREST-BEARING DEBTS

AND BORROWINGS

Interest-beuring debts und borrowings
are recoyhized initiclly af fair value, net
of directly uftributuble trunsuction costs
incurred. Interest-beuring debts und
borrowinys are subsequently stated at
umortized cost; uny difference between
the proceeds (het of frunsuction costs)
and the redemption value is recoghized
in the income stutement over the period
of the borrowings using the effective
interest method.

Interest-beuring debts und borrowings

are clussified us current lidbilities unless
SeuBird hus un unconditional right to defer
settlement of the lidbility for at leust 12
months ufter the bulunce sheet dute.

(B) FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial liubilities ut fair value through

profit or loss includes financial lidbilities held
for tradiny und finuncidl liabilities designuted
upon initiul recoynition us ut fuir value
through profit or loss. Derivutives, including
sepuruted embedded derivatives ure
clussified us held for trading unless they ure
desighuted us effective hedying instruments.

Financial liubilities at fair value through profit
or loss ure curried in the income statement
at fuir value with changes in fuir value
recoyhized under finuncidl items.

(C) TRADE PAYABLES

Trade puydbles ure recoyhized initially at
fdir value aund subseyuently meusured at
umortized cost using the effective interest
method.

2.16 Current and deferred income tax

The tax expense for the period comprises
current und deferred tux. Tux is recoyhized in
the income stutement, except to the extent
that it relates fo items recoynized directly in
equity. In this cuse, the tux is ulso recoynized
in eqyuity.

The current income tux churge is culculuted
oh the busis of the tux luws enucted or
substantively enacted ut the balunce

sheet dute in the countries where SeuBird
operutes und yenerutes tuxuble income.
Munugement periodicully evuluates
positions tfuken in fux returns with respect

to situdtions in which upplicuble tux
regulation is subject o interpretution. SeuBird
estublishes provisions where uppropriute on
the busis of umounts expected to be puid fo
the tax authorities.

Deferred income tux is provided in full,
using the liubility method, on temporury
differences urising between the tux
buses of ussets und liubilities and their
currying umounts in the consoliduted
finuncidl stutements.

However, the deferred income tux, if it is hot
uccounted for, urises from initiul recognition
of un usset or lidbility in u trunsaction other
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than u business combinution thut ut the
time of the tfrunsuction uffects neither
uccounting, hor tuxuble profit or loss.

Deferred income tux is determined using tux
rates (und laws) that have been enucted or
substantially enacted by the balance sheet
dute und ure expected to upply when the

reluted deferred income tux usset is redlized
or the deferred income tux lidbility is settled.

Deferred income tux ussets ure recoyhized
to the extent thut it is probuble thut future
taxdble profit will be avdilable agdinst which
the temporary differences cun be utilized.

Deferred income tux is provided on
temporary differences urising on investments
in subsidiuries und ussociutes, except where
the timiny of the reversdl of the temporary
difference is controlled by SeuBird and it is
probuble thut the femporury difference will
not reverse in the foreseeuble future.

2.17 Employee benefits

(A) PENSION OBLIGATIONS

SeuBird operutes various defined benefit
fension plans. The plans ure funded through
puyments to trustee-administered funds
and insurance compunies. The schemes
are generdlly funded through puyments

to insurunce compunies, determined by
periodic uctuuriul culculutions. Seubird ulso
operutes various defined contribution plans
under which it puys fixed contributions info
a sepurute entity. The Group has ho further
puyment obligutions once the contributions
huve been puid. The contributions ure
recoghized us employee benefit expense
when they ure due. Prepuid contributions
dre recoyhized us un usset to the extent
that u cush refund or u reduction in the
future puyments is avdiluble.

(B) SHARE-BASED COMPENSATION
Equity-seftled, shure-bused compensution
pluns, under which the Group receives
services from employees us consideration
for SeuBird equity instruments (options) is
booked us un expense. The totul amount
to be expensed over the vesting period is
determined by reference to the fuir value
of the options yrunted, excluding the
impact of uny honmarket vesting conditions
(for exumple, profitubility und sules growth
targets). Nonmarket vesting conditions are
included in ussumptions ubout the humber
of options that ure expected o vest. At
euch bulunce sheet dute, the entity revises
its estimutes of the humber of options that
ure expected to vest. It recoynizes the
impuct of the revision of originul estimutes,
if uny, in the income stutement, with
corresponding udjustment to equity.

The proceeds received net of uny directly
attributuble transaction costs are credited
to share cupitdl (hominal value) und share
foremium when the options ure exercised.

SeuBird does hot have uny outstunding
employee share-options us per 31
December 2016.
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2.18 Provisions

Provisions for environmental restorution,
restructuring costs, onerous leuses und legul
claims are recoynized when SeuBird hus u
present leyul or constructive obligution us u
result of pust events; it is more likely than not
that an outflow of resources will be required
to settle the obligution und the umount

hus been reliubly estimuted. Restructuring
forovisions comyprise leuse, office costs und
employee terminution puyments. Onerous
leuses ure confracts where the unavoiduble
costs of meetiny the obligutions under the
contruct exceed the economic benefits
expected to be received under it. Provision
is mude in respect of onerous contracts for
the present obligution under the contract.

Where there ure u number of similur
obligutions, the likelihood that un outflow
will be required in settlement is determined
by considering the cluss of obligutions us

a whole. A provision is recoyhized even if
the likelihood of un outflow with respect to
uny one item included in the sume cluss of
obligutions muy be smull.

Provisions ure meusured ut the present value
of the expenditures expected to be reqyuired
to settle the obligution using u pre-tux rate
that reflects current market ussessments

of the fime vulue of money und the risks
specific to the obligution. The increuse

in the provision due to pussuye of time

is recoyhized us inferest expense.

2.19 Revenue recognition

Revehue comprises the fuir value of the
considerdtion received or receivuble for
the sule of services in the ordinury course
of SeuBird’s uctivities. Revenue is shown
net of vulue-udded tux, returns, rebutes
und discounts, und ufter eliminating sules
within SeuBird.

Sdles of services ure recoyhized in the
uccounting period in which the services ure
rendered, by reference to completion of the
specific fransuction ussessed on the busis of
the uctudl service provided us u proportion
of the totul services to be provided.

Multi-client pre-sules revenue is recoynized
bused on u cost of completion busis
(uccumuluted net project cost to dute
relative to totul net estimuted project

cost for the Group) ut euch reporting dute.
Late sules ure defined us sules huppening
subseqyuent to u multi-client project
completion (the Group'’s responsibilities
have ended und dll project costs have
been incurred). The Group recoyhizes
prefunding from < partner multi-client
compuny us reduction in cost und capital
expenditure yiven thut the purtner has
received zero prefunding from its end-
customers ut that time. Sales of whole
multi-client libruries ure freuted us revenues
und the correspondiny book value of the
multi-client library that is sold is charged
uyuinst cost of sules.
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2.20 Leases

Leuses in which u significant portion of the
risks und rewurds of owhership ure retuined
by the lessor are clussified us operating
leuses. Payments made uhder operating
leuses (het of uny incentives received

from the lessor) ure charged to the income
stutement on u struight-line busis over the
period of the leuse.

Finunce leuse ugreements ure defined

us contructs/ussets or u lony-term leuse
aygreement that fransfers substantially dll

the risks und rewards incidental fo owhership
to the Group.

Finunce leuses ure uccounted for us fixed
ussets ut the commencement of the leuse
term, at amounts equal to the fair value of
the leused property or, if lower, the present
vdlue of the minimum leuse puyments, each
determined ut the inception of the leuse.

Finunce leuses ure cupitdlized ut the leuse’s
commencement ut the lower of the fuir
vulue of the leused property, plunt und
eqyuipment, und the present value of the
minimum leuse puyments.

Euch leuse puyment is ullocuted between
the lidbility und finunce charges so us to
achieve u constunt rute on the finunce
bulunce outstunding. The corresponding
rentdl obligutions, net of finunce churyes,
are included in other short-term und lony-
term paydbles. The interest element of

the finunce cost is charged to the income
statement over the leuse period so us fo
produce u constunt periodic rate of interest
oh the remuininy bulunce of the lidbility for
euch period.

The property, plunt und eyuipment ucyuired
under finunce leuses ure depreciuted over
the shorter of the useful life of the usset und
the leuse term.

Impdirment of finunce leuses is evaluated
unnhudlly bused oh value in use culculutions.
An usset’s currying amount is written down
immediutely to its recoveruble umount if the
usset’s currying umount is greuter than its
estimuted recoverduble umount. The Group
does hot have uny finuncial leuse lidbilities
us of 31 December 2016.

2.21 Dividend distribution

Dividend distribution to the Group’s
shareholders is recoghized us u liubility in
SeuBird’s finuncial statements in the period
in which the dividends ure upproved by the
Group’s shareholders.

2.22 Going concern assumption

The Group’s uccounts have been prepured
oh the busis of u yoiny concern ussumption.
In the view of the bourd of directors,

the continued very challenging market
conditions, the Group’s limited workiny
cupitul und low level of firm contruct
buckloy creutes u muteridl risk to this
ussumption. In the event that hnew buckloy
cunnot be secured oh sutisfactory rates or

at dll, project performunce is significantly
worse thuh expected or contracts and
other arrungements in respect of the
employment of SeuBird’s vessels ure
cuncelled, or significuntly deluyed, the
Group would heed to sell ussets or ruise
additiondl finuncing, which may not be
avdiluble at that fime.

SeuBird hus not us of foday made specific
dlternative plauns to cover such a potentidl
working cupitdl shortfull, although under
those circumstances, ulternutives may exist
to sell or otherwise monetize certain ussets
or to muke other finunciny urrangements.
The dbility to sell or otherwise monetize
assets, beiny primarily made up of

owhed vessels und the multi-client library,
would require consent from lenders us

dll such ussets ure held us security for

loun aurrungements, und muy therefore
not be avdiluble within u short time

frame or ut dll. Should hohe of these
financiny urrangements be avdiluble

at that time, such circumstance would
have u sighificunt hegative effect on
SeuBird’s finunciny situution und its ubility
to continue operutions.

In such a scenario, the Group would be
unuble to meet its liabilities as they fall

due und to continue us u yoiny concern.
In such event, SeuBird would be unuble

to redlize the currying value of its property,
plaunt und equipment, whose values on

u forced sule busis would be sighificuntly
lower thun their caurrying values. Furthermore,
goodwill und intfungibles would be written
off us their carrying values largely represent
their values in use.

As d result of the significant market
uncertdinty as well us upcoming debt
muturities, the Group hus enguyged finuncidl
advisors to evaluute finunciul dlternutives.
Such ulternatives may involve the raising

of udditionul cupital us well us refinancing
or restructuring existing obligutions.

Any such fransactions may result in
significant dilution to current shareholders.

3. Risk factors and
financial risk management

3.1 Financial risk factors

SeuBird’s uctivities ure exposed to u variety
of financial risks: market risk (including
currency risk, fair value interest rate risk

and price risk), credit risk, liquidity risk and
cush flow interest rate risk. The Group'’s
overdll risk munuygement focuses on the
unpredictubility of financial markets and
monitors und controls risks with u potentiul
significunt negutive effect for the Group und
evduluutes to minimize the risks if the cost of
doiny so is ucceptuble. The Group may use
derivutive finuncidl instruments to hedye
certuin risk exposures from time to time.

This hote presents informution ubout the
Group’s exposure to euch of the ubove
risks, the Group’s objectives, policies und




forocedures for meusuring und munuying
risk, und the Group’s munuyement of
cupitdl, Further yuantitative disclosures
ure included throughout these
consoliduted stutements.

The bourd of directors hus overdll
responsibility for the estublishment and
oversight of the Group's risk munugement
framework. The uudit committee oversees
how manugement monitors and manages
risk und review the udeqyuucy of the risk
munugement framework in relution to

the risks faced by SeuBird.

(A) MARKET RISK
() Foreign exchange risk

The Group operutes internutionally und is
exposed to foreign exchange risk arising
from various currency exposures, primarily
with respect to the U.S. dollur, Norweyiun
kroner, Euro, British Pound, Swedish kronu
und to some extent the UAE Dirham. Foreign
exchunye risk arises from future commerciul
tfransuctions, recoynized ussets und lidbilities
und het investments in foreign operations.

To munugye their foreign exchange risk
urising from future commercial fransuctions
und recoynized ussets und lidbilities, entities
in the Group Mmay use from time to time
vurious foreigh exchunye contructs. Foreign
exchungye risk arises when future commercidl
fransactions or recoynized ussets or livbilities
ure denominuted in u currency that is not
the entity’s functional currency.

SeuBird did hot enter into uny foreign
exchunyge contracts in 2015 und 2016.

(II) Price risk

SeuBird is exposed to commodity (bunker
fuel) price risk. As SeduBird in generdl hus

a fdirly short order buckloy for contracts
where SeuBird is currying the risk of bunker
fuel prices, this risk has hot historically been
mitigated by forward commodity contracts.
SeuBird might from time fo time evauluute
commodity contracts to mitigute such risk
in the future.

(B) CREDIT RISK

SeuBird hus policies in pluce to ensure thut
sules of services ure mude to customers
with un appropriute credit history. Still,

the Group fuces the risk of non-puyment
from customers.

SeuBird seeks to limit the amount of credit
exposure to uny finuncidl institution and

is only investing in liquid securities with
counterpurties with strony credit ratings.

The Group'’s policy is to provide finunciul
yuuruntees only to wholly-owhed
subsidiuries or performaunce yuurantees
and similar in the hormal course of business.

(C) LIQUIDITY RISK

Prudent liguidity risk maunagement implies
muintuining sufficient cash und marketuble
securities, the uvdildbility of fundiny through

an udeyuute uamount of avdiluble debt
funhdinyg und the dbility to close out market
positions. Due to the cyclicul hature of the
seismic industry, SeuBird hus been uiming to
maintain flexibility in funding by u mixture of
debt und eqyuity finuncing.

(D) CASH FLOW AND FAIR

VALUE INTEREST RATE RISK

As SeuBird hus ho significant interest-
beuring ussets beyond operating cush
and cush eyuivalents, the Group’s income
and operating cush flows are substuntially
independent of chunyes in murket
interest rutes.

SeuBird’s interest rute risk urises from lony-
term und short-term interest-beauring debt.
Interest-beuring debt issued ut variable rates
expose the Group to cush flow interest rute
risk. Interest-beuring debt issued ut fixed
rates expose the Group to fuir value interest
rate risk. As of 31 December 2016, the bond
loun constitutes 90% of totul debt while the
secured credit fucility and the unsecured
note constitutes 7% und 3%, respectively.

All the outstundiny debts us of 31 December
2016 were issued ut fixed interest rutes,

(E) RISKS RELATED TO DEBT ARRANGEMENTS
SeuBird’s current und future debt
drrungements may include covenaunts

and undertakings of u generdl, financidl
and technicul huture aund such debt
arrungements may contuin cross-default
provisions. Fuilure by the Group to meet uny
of the covenunts, undertaukings und/or u
fdilure to repuy debt instullments fulling due
could result in dll outstunding amounts under
the different debt urrangements becoming
immediutely due for puyment, which

could potentidlly have a material adverse
effect on the Group's finuncidl position und
the vdlue of the shares and the Group'’s
operutions und results.

3.2 Other risk factors

SeuBird is subject to various other risk fuctors.
The risks described below ure hot exhaustive
us udditiondl risks hot presently known to
SeuBird or which SeuBird currently deems
immuterial may dlso impuir the Group’s
business operations. If any of the followiny
risks actudlly muteridlize, SeuBird’s business,
financidl position und operating results could
be muteridlly and adversely uffected.

SeuBird is exposed to the economic cycle,
us chunyes in the yenherul economic
situution could uffect demund for SeuBird’s
services. Demund for offshore yeophysicul
services dejpends on the level of capitdl
spendiny by oil und yus compunies.
Cupitul expenditures, und in particular
exploration und development expenditures,
by oil und yus compunies cun be heyutively
affected by a humber of fuctors including,
but not limited to, decreuses in oil und

yus prices, fluctuutions in production

levels und disuppointing exploration

results. Low oil prices typicully leud to u
reduction in cupitul expenditures us these
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compunies scule down their investment
budyets. Sustuined periods of substuntiully
reduced cupitdl expenditures by these
compunies muy reduce the demund

for the SeuBird’s products und services.
Furthermore, recoveries in oil und gus prices
do nhot immediutely increuse exploration,
development und production spendiny,

50 improving demaund for SeuBird’s services
will generdlly lay oil and gus price increuses.

SeuBird’s operuting income/loss und
operuting results cun vary from month

to month. Its operating income is

difficult to forecust due to chunges in

oil compunies” E&P (exploration und
froduction) budygets und expenditures,
the competitive environment, efficiency
in operutions, udverse weuther conditions
and other yenerul economic und market
conditions. Chunges in oll prices und
exploration und production budyets
could materidlly uffect the business und
operuting results. Ununticiputed difficulties
in pursuing SeuBird’s business strateyy
could huve a materiul adverse effect

on the Group’s business, operating results,
or finunciul condition.

The market for SeuBird’s products und
services is competitive. SeuBird fuces
competition from other compunies within
the seismic industry, and many of these
compunies muy have greduter resources
than SeuBird. Generudlly, overcupucity in
the seismic market would have u heygutive
effect on the operating results of the
Group, und the possible fuilure of SeuBird to
muintuin competitive offering of equipment
and services could have u muterial udverse
effect on its business, operuting results or
financiul condition.

SeuBird hus u strauteyy of contructing its
vessels both fowurds the lony-term market
us well us the more voldtile spot murket.
There cuh be ho yuuruntee thut SeuBird
will be uble to secure contfructs ut such
rates und utilization rates that are heeded.
In uddition, SeuBird muy experience
significunt off-hires between charters.
Furthermore, disputes under the churter
purties may occur, which can result in
responsibility und losses for the Group.

Operautions in international markets are
subject to risks inherent in international
business uctivities, including, in purticular,
genherdl economic conditions in euch such
country, overlupping differing tux structures,
munuyging un orgunization spreud over
various jurisdictions, unexpected chunyes
in regulatory requirements, complying with
u vuriety of foreigh luws und regulutions.

SeuBird’s business depends on contracts
with customers regurding collection und
sule/licensing of yeophysicul dutu, Euch
contract hormdlly involves a substuntial
vulue or cohsiderution to the Group.
Furthermore, some of the contructs ure
governed by the law of the operutions’
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Jred, which muy creute both legyul und
practicul difficulties in cuse of u dispute or
conflict. SeuBird dlso operates in regions
where the ubility to protect contractuul
und other legdl rights may be limited
compured to reyions with more well
estublished murkets.

There will always be operutiondl risks
involved in performiny offshore seismic
surveys. This includes umony others
unexpected fuilure or dumuye to vessels
und technicul equipment, work uccidents
or udverse weuther conditions. These

risks cun cuuse persondl injury, prevent
surveys to be performed us scheduled,
other business interruptions, property

und eyuipment dumauge, pollution und
environmentul dumuge. SeuBird muy

be subject to cluims us u result of these
hauzards. SeuBird seeks to prevent loss

or dumugyes from such incidents by
insurance, contfractuadl regulutions und
emerygency routines. However, there will
ulways be some exposure to fechnical
und operutiondl risks, with unforeseen
froblems leuding to unexpectedly

high operating costs, substuntiul losses,
udditiondl investments, etc., which may
huve u muteriul neyutive effect on the
Group’s operuting results und finuncial
position. If for exumple d vessel is rendered
u totdl loss, the churter purty will be void
und SeuBird will under such circumstunces
lose income that would otherwise come
from operuting this vessel. Additionally,
the occurrence of uny of these risks

could dumauye SeuBird’s reputation.

The purent compuny, SeuBird Exploration
Plc, is subject to tuxation in Norway

while the mdijority of its subsidiuries ure
subject to tuxation in Cyprus. The Group
is dlso subject to tuxation in various other

jurisdictions becuuse of its ylobul operautions.

SeuBird fuces the risk thut its tux filings
are chullehged und may be subject to
unexpected cluims for unpuid tuxes or
sunctions us u conseyuence of breuch
of upplicuble tux leyislution.

3.3 Fair value estimation

The fdir value of finuncidl instruments
tfraded in uctive markets (such us trading
und uvdiluble-for-sule securities) is bused
oh yuoted murket prices ut the bulance
sheet dute. The yuoted murket price used
for financial ussets held by SeuBird is the
current bid price.

The fuir value of finuncidl instruments

that are hot truded in un active murket is
determined by using valuation techhigues.
SeuBird uses u variety of methods und
maukes ussumptions thut ure bused on
murket conditions existing ut each baluance
sheet dute. Quoted murket prices or deuler
yuotes for similar instruments ure used for
long-term debt. Other technigues, such us
estimated discounted cush flows, are used
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to determine fair value for the remuining
finuncidl instruments.

The currying vulue less impuirment provision
of trude receivubles und puydubles

dre ussumed to upproximate their fair
vdlues. The fair value of financidl lidbilities
for disclosure purposes is estimuted by
discountiny the future contructuul cush
flows ut the current market interest rate
that is avdiluble to SeuBird for similur
financial instruments.

4. Critical accounting estimates
and judgments

The prepurdtion of finuncidl stutements in
conformity with IFRSs reqguires management
to muke judgments, estimutes und
assumiptions that uffect the application

of uccounting policies und the reported
umounts of ussets, liubilities, income und
expenses. Actudl results may differ from
these estimates.

Estimutes und judygments ure continudlly
evdluuted und dre bused on historical
experience und other fuctors, including
expectautions of future events that

are believed o be reusonuble under
the circumstunces.

Revisions to uccounting estimutes ure
recoyhized in the period in which the
estimutes ure revised und in uny future
periods uffected. Judgments mude
by munugement in the application

of IFRSs that have significunt effect on
the consolidated finuncial statements
and estimates with u significunt risk of
muteriul adjustment in the next yeur
are discussed below.

(A) ESTIMATING USEFUL LIVES,
DECOMPOSITION, RESIDUAL VALUE

AND COST OF REMOVAL OF VESSELS

AND EQUIPMENT

The Group'’s estimutes of useful lives

und pluns for depreciation ure bused

oh investment considerutions und on
experience of fechnicul und economic

life of similar ussets. Expected useful life

and residudl values of the vessels cun
chunye uccording to environmental
reyuirements, weur und teur, corporute
strateyy, etc. A different decomposition of
vessels und equipment muy leud to different
depreciations. However, munugement does
not consider such effects to be muteridl.

(B) ESTIMATED IMPAIRMENT OF MULTI-CLIENT
SURVEYS, VESSELS AND EQUIPMENT
Impairment is fested ut leust annudlly,

in accordunce with the accounting

policy stuted in hote 2.5, 2.7 und 2.9. The
recoveruble umounts of cush-yeneruting
units have been determined bused on
vdlue-in-use culculutions.

The Group’s value in use model for owned
seismic vessels und vessels on finunce leuses
includes estimates of the expected future
cush flows from euch cush-generating unit

(euch vessel und reluted equipment) bused
oh duy-rute, utilization, direct und indirect
costs und required cupitul investments over
the remuining life of the vessel. These cush
flows ure discounted ut the Group’s cost of
cupitdl to estimute the present value, which
is compured to book value dat the relevant
bulance sheet dute. An usset’s currying
amount is written down immediately to its
recoveruble amount if the usset’s carrying
umount is greuter thun its estimuted
recoveruble umount.

Currently, there is un overcupucity of

vessels in the seismic market und there is

J high uncertuinty with regurds to the future
outlook in terms of utilization und day rutes.
There is u risk that an impdirment of property,
plant and equipment could be triggered by
the lay-up of udditionul vessels, un extended
lay-up period, u reduction in economic

life or continued low utilizution or contruct
duy rutes.

The multi-client libraries are subject

to impuirment reviews bused on
expectutions of estimated future cush
flows. The impduirment is bused oh using

u group of surveys us the cush yeneruting
unit. The impuirment review requires un
internul evaludtion of future sules potentiul
for euch group of surveys supplemented
with direct enquiries to multi-client partners
oh uctive libruries with u mauteriul remuininy
book value.

(C) MULTI-CLIENT LIBRARY

SALES AMORTIZATION

Forecusted revenues for multi-client surveys
are forecusted bused on input from purtners
and feedbuck from clients. Totdl project
cost estimates are bused on experience
from other seismic projects und historicul
cost uccounting informution. Forecusted
revenues und project cost estimutes

form the busis for SeuBird’s selected sules
amortization on a per survey busis upplied
in the work in progress phuse. Forecusted
future revenues for multi-client surveys ure
upduted, which cun change the sules
umortization of individudl surveys und
potentidlly trigger impuirment of
mulfi-client surveys.

(D) CONTRACT AND MULTI-CLIENT
REVENUE RECOGNITION

The estimated proyress is culculated at
the end of euch yuurter on euch ongoiny
contfract survey und multi-client project,
which form the busis for uccrued revenue
uccounting estimutes.

(E) INCOME TAXES

The current income tux churge is culculuted
on the busis of the tux laws enucted or
substuntively enacted ut the bulunce

sheet dute in the countries where SeuBird
operutes und yenerautes tuxable income.
Manugement periodicully evaluutes
positions fuken in tux returns with respect to
situations in which applicuble tax regulation
is subject to interpretution. SeuBird




estublishes provisions where uppropriute
on the busis of umounts expected to be
puid to the tux authorities.

(F) ESTIMATES FOR FINANCIAL ASSETS

Individudlly significunt finuncial ussets ure
tested for impuirment on un individudl busis.
The remuininyg financial ussets ure ussessed
collectively in groups that share similar credit
risk charucteristics. All impdirment losses ure
recoghized in profit or loss. An impdirment
loss is reversed if the reversul cun be reluted
objectively to un event occurring ufter the
impdirment loss waus recoygnized.

(G) SHARE-BASED PAYMENTS

The Group meusures the cost of equity
setftled fransuctions with employees by
reference to the fair value of the equity
instruments ut the date ut which they are
grunted. Estimating fair value requires
determining the most uppropriate valuation
model for u grant of equity instruments,
which is dependent on the ferms und
conditions of the grant. This dlso requires
determining the most uppropriute inputs to
the valuution model including the expected
life of the option, volatility und dividend yield
und making ussumptions ubout them.

(H) FAIR VALUE OF FINANCIAL INSTRUMENTS
Where the fuir value of finuncial ussets

and finuncidl lidbilities recorded in the
income stutement cunnot be derived
from uctive murkets, they ure determined
using valuation tfechhigues including the
discounted cush flow model. The inputs

to this model ure tuken from observuble
markets where possible, but where this

is not feusible, u deyree of judyment is
required in estublishing fuir values. The
judgments include considerations of inputs
such us liquidity risk, credit risk und voldtility.
Chunges in ussumptions ubout these fuctors
could uffect the reported fuir value of
financial instruments.

() PROVISIONS

Provisions for restructuring costs, onerous
contfracts und legdl cluims ure meusured
at the munugement’s best estimute of the
expenditure required to settle the present
obligution ut the reporting dute, und ure
discounted to present vulue. The estimutes
to estublish the provision ure tuken from
observable dutu, munugement experience
und/or externul experts. Judgments
include considerutions of contruct terms,
contract deliverubles, legydl obligutions
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and evuluations of likely outcomes of
contfract disputes.

Due to the uncertuin market outlook, there

is ¢ risk that additional provisions may heed
to be estublished for the leused vessel Munin
Explorer due to un extended luy-up period,
J reduction in economic life, reduced
utilization, reduced confract duy rates or
additionul costs to redeliver the vessel to

its owners.

(J) COVENANT CALCULATION

The Group is mukiny estimutes und
judgments when making covenunt
culculutions ut euch bulunce sheet dute.
These culculutions include judgments

us fo whut constitute extruordinary und
non-recurring costs und income per the
debt ugreements which ure subseqyuently
udjusted when arriving ut the udjusted
EBITDA figure used to culculute the
covehunts, Adjusted EBITDA is u finuncidl
meusure which is hot precisely defined
under IFRS. It is possible that bondholders
may have different views us to such
adjustments required in arriving at
udjusted EBITDA und therefore the
resulting covenunt culculations.
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5. SEGMENT INFORMATION

All our seismic services und operations ure conducted und monitored within the group ds ohe business segment.

Primary reporting format - business segments

Al figures in $000°s 2016 2015
REVENUE

Contract 70,107 91,624
Multi-client 1.967 2,503
Total 72,074 94,127

Secondary reporting format - geographical segments

All figures in $000°s 2016 2015
REVENUE

Europe, Africu & Middle Eust (EAME) 10,594 5,647
North & South America (NSA) 61,428 67,940
Asiu Pucific (APAC) 52 20,640
Total 72,074 94,127
SEGMENT ASSETS

Europe, Africu & Middle Eust (EAME) 72,231 106,757

North & South Americu (NSA) — _
Asiu Pucific (APAC) - _

Total 72,231 106,757
CAPITAL EXPENDITURE
Europe, Africu & Middle Eust (EAME) 3.310 5,559

North & South Americu (NSA) — _
Asiu Pacific (APAC) - _
Total 3,310 5,559

One mujor customer contributed 83% of the totul revenue from continuing operations for 2016. Totul revenue from this customer wus $59.5
million for the yeur ended 31 December 2016.

A substuntial portion of the property und equipment is mobile due to SeuBird’s world-wide operution. Asset locutions ut the end of u period
are not hecessurily indicutive of the yeoyruphic distribution of the revenues yenheruted by such ussets during the period.

Geoyruphic distribution of ussets is bused upon locution of physicul owhership. The yeoyraphic distribution of revenues is bused upon
locution of performunce. Cupitul expenditures ure bused on the locution of the compuny that is muking the investment.

6. PROPERTY, PLANT AND EQUIPMENT

Seismic Seismic Seismic Office
vesselund  vesselund equipment  equipment

equipment  eyuipment on
(owhed) (leused) chartered
vessels

AT 1 JANUARY 2015

Cost or valuation 199.813 50,989 39.741 4,769 295,312
Accumuluted impuirments (69.217) (10,830) (13.,634) - (93.681)
Accumuluted depreciution (71,192) (25,270) (22,147) (4,145) (122,754)
und umortization

Net book amount 59,404 14,889 3,960 624 78,877
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Seismic
vessel und
eyuipment

(owhed)

Seismic
vessel und
eyuipment

(leused)
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Seismic
eqyuipment
oh
churtered

Office
eyuipment

YEAR ENDED 31 DECEMBER 2015

vessels

Opening net book umount 59,404 14,889 3.960 624 78,877
Reclussification - - 72) - (72)
Derecoynition of cost of property plant (4,846) - (655) 3.318) (8.819)
und eyuipment

Derecoynition of accumulated 4,846 = 655 3.318 8.819
depreciution

Additions 4,922 39 81 517 5,559
Impuirments - - (885) = (885)
Depreciution (12,030) (2,557) 1.261) (198) (16,046)
Closing net book amount 52,296 12,371 1,823 943 67,433
AT 31 DECEMBER 2015

Cost or valuation 199.888 51,028 39,096 1.969 291,981
Accumuluted impuirments (69.217) (10.830) (14,519) = (94.,566)
Accumuluted depreciution (78.375) (27.827) (22,754) (1,026) (129,982)
Net book amount 52,296 12,371 1,823 943 67,433
YEAR ENDED 31 DECEMBER 2016

Openiny het book umount 52,296 12,371 1,823 943 67,433
Reclussification 2,644 899 (1.745) = =
Derecoynition of cost of property plunt @377) - - - @77)
und eyuipment

Derecoynition of accumulated (156) = 532 = 377
depreciution

Additions 2,875 23 = 412 3.310
Sule of ussets = 70) = - (70)
Impairments = (9.856) = = (9.856)
Depreciution® (10.916) (1,569) 610) (180) (13,275)
Closing net book amount 46,367 - - 1,175 47,542
AT 31 DECEMBER 2016

Cost or valuation 202,513 = 16,300 1.214 220,027
Accumuluted impuirments (69.217) - (14.519) - (83.736)
Accumuluted depreciution (86,929) - (1,781) (€2 (88,749)
Net book amount 46,367 - - 1,175 47,542

1t Depreciution uttributuble to continued operutions: $13,275 in 2016 ($16,046 in 2015).
Deprecidation attributable to discontinued operations: nil (nil in 2015).

Hawk Explorer wus purchused from its owner in quurter three, refired from the fleet (see note 27) und sold for decomissioning in quurter
four. The moveuble seismic equipment on the Huwk Explorer with u net book value of $0.9 million wus trunsferred to other vessels in the
fleet. A $9.9 million auccumulated impuairment charge was transferred to the disposal account.
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6. PROPERTY, PLANT AND EQUIPMENT

Property, plunt und equipment ure stuted ut historicul cost less uccumulated depreciution und uny uccumuluted impuirment losses.
Historicul cost includes costs directly uttributable to the acquisition of the item. Costs ure included in the usset’s carrying umount or
recoyghized us u sepurute usset, if uppropriute, only when it is probuble that future economic benefits ussociuted with the item will flow to
the compuny und the cost of the item cun be meusured reliubly. Costs of ull repuirs und Muintenunce ure expensed us incurred.

The compuny’s vulue in use model includes estimutes of the expected future cush flows from euch cush yenerating unit (euch vessel)
bused on duy-rate, utilizution, direct und indirect costs und reguired cupitul investments over the remuining life of the vessel.

These cush flows are discounted ut the compuny’s weighted average cost of cupital (17%) to estimute the present value, which is
compured to book value ut the relevant bulunce sheet dute. Impdairment of property, plant and equipment is evaluated annually bused
on vdlue in use culculations. An usset’s currying umount is written down immediutely to its recoverable aumount if the asset’s currying
amount is greuter thun its estimuted recoveruble umount. Currently, there is un overcupucity of vessels in the seismic market und there

is a high uncertuinty with regurds to the future outlook in ferms of utilization and day rutes. There is u risk that an impuirment of property,
plunt and eyuipment could be triggered by the luy-up of udditiondl vessels, un extended lay-up period, u reduction in economic life or
reduced utilization or contfruct day rates.

The vadlue in use model is bused on revenue duy rates in line with current market rates, increusing moderately in 2018 und beyond.
Utilization is ussumed fo be in line with historicul averuges. To the extent thut increuses in duy rutes do hot muteridlize, this could have
u substantial effect on the value in use culculation. For example, an impuirment of $8 million would be required if day rates remain at
current rutes through the life of the vessels. Similurly, a teh percent point reduction in utilization throughout the life of the vessels, would
require un estimated impairment of $2 million.

7. INTANGIBLE ASSETS

Goodwiill

CARRYING AMOUNTS
At 1 Junuary 2015 -
At 31 December 2015 / 1 January 2016 -

At 31 December 2016 -

SeuBird's net book value of intungible ussets is zero us per 31 December 2016.
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8. INCOME TAX EXPENSE

SeuBird Explorution Plc is subject to tuxation in Norway und the mujority of ifs subsidiaries in Cyprus. The compuny is ulso subject to
taxation in various other jurisdictions because of its globul operations. The compauny had u continuing operations net tax cost of $0.6
million. Discontinued operutions tux cost wus nil. The compuny is continuing fo evaluate its historical tux exposures which might chanyge
the reported tux expense.

Current tax 2016 2015
Current period 691 1,144
Adjustment for prior periods (80) 219)
Total current tax 611 925

Continuinyg operutions profit/(loss) before income tux (7.390) 39,307
Tux arising ut the rute of 25% (27% in 2015) (1,847) 10,613
Effect of tux udjustments in urriving at tuxable profit und tux losses 1.847 (10,613)
Foreign operutions tuxed ut different rates 116 63
Withholding tux effect current yeur 575 1,081
Reussessment of prior yeur tux provisions (80) 181)
Total tax expense attributable to continuing operations 611 963

2016 2015
Atiributable to continued operations 611 963
Attributable to discontinued operations = (38)

9. MULTI-CLIENT LIBRARY

The components of the multi-client library are summarized us follows:

At 1 January 3,340 14,685
Cush investments 2,106 244
Cupitdlized depreciution 446 =
Impuirment (8.477)
Amortization® (2,795) 3.112)
At 31 December 3,099 3,340

t Amortization attributable to continued operations: $2,795 ($3,112 in 2015).
Amortization uttributuble to discontinued operations: $O (S0 in 2015).

Amortization expense for the yeur ended 31 December 2016 includes $1.7 million of udditionul hon-sules reluted umortization, net.
For the yeur ended 31 December 2015, the additional hon-sules related amortization totalled $2.0 million.
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9. MULTI-CLIENT LIBRARY

“Cuteyory 1" libraries are subject to lineur umortization over four years. “Cutegory 2” multi-client libraries are amortized over the shorter
of three yeurs or the remaining life of the survey. Due to un umendment to IAS 38 Intungible ussets, the umortization method for the
seismic multi-client libraries wus chunged with effect from 1 January 2016. The chunhye did hot impuct the carrying value of the existing
multi-client library. Pleuse see note 2.9 for the umortization policies of the multi-client library und the relevunt uccounting estimates and
assumptions. Total multi-client sales were $2.0 million in 2016 (2015: $2.5 million).

The net currying vaulue of the multi-client library, by the yeur in which the surveys marine ucquisition were completed, is summarized
us follows:

Completed during 2013 177 793
Completed during 2014 1,401 2511
Completed during 2015 34 36
Completed during 2016 1,487 -
Completed surveys 3,098 3,340

For information purposes, the following shows the hypothetical upplication of the company’s minimum umortization requirements to the
componhents of the existing multi-client library. These minimum umortization reyuirements ure culculuted us if there will be no future sules of
these surveys

During 2017 1,675
During 2018 779
During 2019 482
During 2020 162
Net carrying value of the multi-client library per 31 December 2016 3,098

10. TRADE RECEIVABLES

2016 2015
Trude receivubles 10.868 34,267
Less: provision for impuirment of receivables (8.733) (21.656)
Trade receivables - net 2,135 12,611

The fuir values of net frade receivables ure regarded us yross vulue adjusted for provision for impuirments. The compuny’s exposure
to credit und currency risks und impuirment losses reluted to frade und other receivubles is disclosed in hote 30. The het provision for
impairment of receivables has been decreused by $12.9 million in 2016 due to collection of $4.5 million in lony dated receivables and
derecoghnition of uncollectible receivables (2015: net increuse of provision for impairment of $3.2 million).

In generdl, vessels on time churter ure prepuid, while vessels contructed to oil compunies usudlly have puyment tferms of un uveruge
of 30 duys.

11. OTHER CURRENT ASSETS

Accrued income 942 6,813
Prepuid expenses 557 1,399
Other current ussets 1,515 5,813
Total other current assets 3,014 14,025
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12. INVENTORIES

Bunker fuel 1,275 3,091
Total inventories 1,275 3,091

The opening bulance ut 1 Juhuary 2016 of $3.1 million reluted to bunker fuel hus been recognized us expense in 2016 (2015: $4.5 million).

13. CASH AND CASH EQUIVALENTS

Cash at bank and in hand 15,047 6,252

The effective uveruyge interest rate on short-term bunk deposits was hil in 2016 (2015: nil). Cush und cush equivalents include $0.5 million
of restricted cush at 31 December 2016 (2015: $0.4 million). The restricted cush is reluted to payroll tux, employees' prepuid tuxes und rent
deposits. Long-term restricted cash amounted to $0.3 million while short-term restricted cash amounted to $0.2 million.

14. SHARE CAPITAL, SHARE OPTIONS AND WARRANTS

Number of shures

At 1 Junuary 2016 3,065,434
New shaures issued in 2016 -
Total number of shares 3,065,434
At 31 December 2016 Basic 3,065,434
At 31 December 2016 Diluted 3,065,434

Following the completion of the restructuring in March 2015, the compuany issued 6,015,693 preference shares euch with a par value of
$0.1/share. The preference shares carried 500 times the rights of the common shares. Following the reduction of the company's authorized
und issued shure cupitul from nominal $0.1/share to $0.0001/share, the preference shares were maundatorily converted info common shares.
Post conversion of the preference shares, the total outstunding number of common shures in the compuny were 3,065,427,746. There ure
no preference shures outstunding in the compuny followiny the conversion described ubove. Expenses incurred us purt of the shure issue
of $0.6 million were deducted directly from share capital. On 26 November 2015, the shares of the compauny were consolidated through the
conversion of every one thousund of the compuny's shares of $0.0001 euch into one share of $0.1 euch. In order fo muke the totul number
of shures in issue divisible by ten, the Bourd of Directors of SeuBird issued 6,254 nhew shares in the compuny, euch utf pur value, in 2015. The
totdl humber of shures were 3,065,434,000 und through the consolidution the humber of shares us ut 31 December 2015 waus 3,065,434,

No hew shures were issued during 2016.

Followiny the completion of the restructuring in 2015, the compuny dlso issued 884,687,500 wurrants to subcribers for shares in the
restructuring , euch convertible into one ordinury share of the compuny. The warrants expire on 15 Junuary 2018. Euch warrant cun be used
to subscribe, within their expiration, for one share of the compuny at un exercise price of NOK 0.10. Followiny the consolidation of shares in
2015 (through the conversion of every one thousund of the compuny's shares info one share), the number of issued warrants ure 884,686 ut
un exercise price of NOK 100.

No wdarrants have been exercised by the end of December 2016.

Shure options yrunted to members of the munugement und employees expired 31 October 2015. Followiny the expirution of the share
options, the umount presented in equity us share options yranted wus reclussified o other reserves. No further adjustments have been
made dfter the vesting date irrespective of the fuct that the options were hot exercised. No options were issued in 2016 and ho options ure
outstundiny us of 31 December 2016.

15. TRADE AND OTHER PAYABLES

Trude puydbles 5,621 12,907
Accrued expenses und other puyubles 6,709 12,464
Total trade and other payables 12,330 25,371
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16. PROVISIONS

During 4 2014 the compuny mude hon-recurring cost provisions reluting to cold stucking of vessels und closing of the Dubui office. The
compuny mude udditiondl provisions reluted to stucking of vessels in 2015 und 2016. The vessel leuses huve been considered us onerous
leuses. The provisions cover estimated het losses for the operation of the vessels until redelivery at the end of the respective firm charter
periods und net remaining costs to close the Dubui office. The compuny mude u provision in December 2014 to cover the remuining
estimuted costs of the charter of the Geo Pucific including redelivery. The Geo Pucific wus redelivered to its owner in December 2015.
During yuarter three 2016 the compuny ugreed the finul commercidl settlement with respect to redelivery of the Geo Pucific, und mude
d guin of $1.4 million us the setflement agreement was more favorable than assumed in the provision. SeuBird made cost provisons for the
|did-up vessel Kondor Explorer during 2014 und 2015. Eurly yuurter one 2016, SeuBird’s contructudl obligutions reluted to the Konhdor Explorer
were terminuted. The 3D vessel Voyuyer Explorer hus beeh chartered on u burebout charter. The vessel hus been cold-stucked und wus
redelivered to its owners during yuaurter three 2016. The compuny booked operutiondl restructuring charges of $1.1 million in 2014 und
neygative $0.1 million in 2015 und $0.9 million in 2016 to cover estimuted operating expenses during the lay-up period.

The Munin Explorer is chartered on u burebout contruct that runs through October 2019, with u current duy rate of $12,735 und un unnudl
rute increuse of 2% tuking effect in August of euch year. During Q2 2015, the compuny decided to stuck the Munin Explorer. The compuny
booked un operational restructuring charge of $7.7 million for Munin Explorer in 2015 aund an additional charge of $0.1 million in 2016, which
covers the net present value of lay-up costs und cupitul expenditures less estimuted profits for the remainder of the leuse period. The
udjusted provision includes u reduction of the estimuted cupitul expenditures to $2.7 million, down from the 31 December 2015 estimute
of $7.3 million. The reduction is lurgely due to u transfer of seismic equipment from Hawk Explorer to Munin Explorer. The currying book value
of this equipment is $0.9 million. In the event that Munin Explorer is hot reactivated at dll, the compuany would incur the cost of remaining
outstanding monthly charter hire amounting fo $13.5 million and additional vessel stacking and redelivery costs until the end of the charter
purty, of which $1.67 million ulreudy hus been provided for us u purt of provisions us of 31 December 2016. In the event that the Munin
Explorer reuctiviation is deluyed with three months, un estimuted additionul charge of $1.7 million would be required.

The compuny hus been leusing Hawk Explorer from its owner Hawk Explorer AS. On 1 September, the compuny purchused the vessel
from its ownhers und it wus decided to retire the vessel from the SeuBird fleet. The compuny booked un operutionul restructuring chargye
of $0.5 million for Hawk during @3 2016 reluting to remuining estimuted operuting costs until delivery to its new owners. The Huwk Explorer
wus sold und delivered to its buyers in Q4 2016.

The compuny incurred $10.8 million in operating costs und $0.6 million in interest expense thut wus charged ugainst provisions on onerous
leuses in 2016. Pleuse see tuble below for udditionul detuils.

At 31 December 2016, the compuny had the following cost provisions:

Balance Incurred costs Changes in Interest Balance
1Jun 2016 forovision expense 31 Dec 2016
estimate
Geo Pucific cost provision 1,804 397) (1,407) - -
Voyuger Explorer cost provision 3,268 @3.779) 827 - 317
Munin Explorer cost provision 7,019 (6,155) 203 599 1,667
Kondor Explorer cost provision 41 (23) 18) = =
Orgunizational restructuring cost 94 66) @7) = =
Hawk Explorer cost provision — 399) 449 — 50
Total provisions 12,226 (10,819) 27 599 2,034
COST SALES
Gross churter hire und operating expenses (62,705) (67.415)
Costs booked to provision uccount 10,819 8,785
Chungye in provision estimute @7) (11,126)
Reported net charter hire and operating expenses (41,913) (69,756)
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17A. INTEREST BEARING LOANS AND BORROWINGS

Coupon rute Maturity

NON-CURRENT

Cuapitdl leuse obligutions (hote 29) 30.79% - 2,024
SBX04 secured bond loun - franche A 12% 2018 3,892 4,870
SBX04 secured bond loun - franche B 6% 2018 17,506 21,085
Secured credit fucility 6% 2018 1,684 2,050
Unsecured note 6% 2018 179 1,069
23,262 31,098
CURRENT
Cuapitdl leuse obligutions (hote 29) 30.79% - 1,503
SBX04 secured bond loun - franche A 12% 2018 1,067 45
SBX04 secured bond loun - franche B 6% 2018 5,087 110
Secured credit fucility 6% 2018 493 12
Unsecured note 6% 2018 707 974
Total 7,355 2,644

Capital lease obligations

During yuarter one, SeuBird uygreed to further extend the Huwk Explorer leuse bused on unchunyged puyment terms from 31 May 2016
to 28 February 2017. On 1 September, the compuny entered into u contract for the purchuse of the Hawk Explorer and its seismic
eqyuipment. SeuBird made u puyment of $1.1 million for the vessel and seismic eyuipment us well us the cauncellation of dll future leuse
puyments und additional obligations us required under the charter ugreement. The company reported a $1.4 million gain in relation to
the purchuse of Huwk Explorer und settlement of the Huwk Explorer financidl leuse, which wus booked under finunce income (see hotes
6 und 18 for more information).

Bond loan - SBX04

The SBX04 secured bond loun (issued us “SeuBird Explorution Finunce Limited First Lien Culluble Bond Issue 2015/2018") is recoyhized in
the books ut amortized cost of $27.6 million us ut 31 December 2016 (hominal value of $29.3 million plus accrued interest of $0.2 Million
less fair value adjustment of $1.9 million including umortized interest). This bond has been issued in two tranches; tranche A amounting
to $5.0 million und tranche B umounting to $24.3 million. The SBX04 bond trunche A is currying un interest rate of 12.0% und Trunche B is
currying un interest rate of 6.0%. Interest is puid uarterly in arrears with first interest instulment puid on 3 June 2015. The bond mautures
on 3 March 2018, with principal amortizations due in quarterly instalments of $2.0 million starting at 3 June 2017. The outstanding

loun bulaunce will be puaid at the maturity date. Interest accrued us per 31 December 2016 wus $155 thousund. The bond s listed on
Nordic ABM und it is fraded with ticker SBEFO1 PR und SBEFO2 PRO for the respective two bond tranches. This bond is secured with

un unconditionul und irrevocuble on-demaund yuaruntee over the vessels Aquilu Explorer, Osprey Explorer, Northern Explorer and
Harrier Explorer.

Secured credit facility

The three yeur secured credit fucility (Glunder Internationul Bunkering credit fucility) is recognized ut umortized cost of $2.2 million (initial
nominal value of $2.3 million less net amortized cost of $0.2 million). Coupon interest rate is 6.0%. Interest is o be paid yuarterly in arrears
and the first interest amount was paid on 3 June 2015. The facility matures at 3 March 2018 with quarterly instalments of $0.2 million starting
on 3 June 2017. The outstunding loun will be repaid in full at maturity. Interest accrued us per 31 December 2016 wus $12 thousund. The
credit fuclility is secured by the sume security us the security to be provided in respect of the SBX04 bond, however so that the credit
facility's rights to full recovery shull be puri pussu with the bondholders.

Unsecured note

The three yeur unsecured loun is recoynized ut umortized cost of $0.9 million (hominul value of $0.9 million less het umortized cost of $0.1
million). Coupon interest rate is 6.0%. Stated maturity dute is on 1 January 2018. Inferest is puid guarterly in arrears and the first payment
was due on 1 April 2015. The principal will be repayable in nine eyual instalments of $0.2 mMillion commencing on 1 Junuary 2016. As per 31
December 2016 there wus ho uccrued interest. There is ho security over this unsecured note.
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17B. COVENANTS

The SBX04 bond fucility includes the followiny financiul covenants:

The SeuBird yroup hus ugreed to maintain, at dll times, u minimum free liguidity (cush und cush eqyuivalents) requirement of USD
5,000,000. Further, commencing on 31 December 2015, the group hus ugreed to muintuin u leveruge ratio hot exceeding 2.5:1.0.
The leveruye rutio is het interest beuring debt (excluding finunce leuses) to udjusted EBITDA (udjusted for hon-recurring operutiondl
aund financing restructuring churges in 2015). The covenunts ure tested ut euch guurter end-dute.

SeuBird wus in compliunce with both covenunts us of 31 December 2016.

Pleuse see culculution of free cush und leveruyge ratio below:

Free cush ut yeur end 14,559 5,835
Bond covenant: minimum free cush 5,000 5,000
Leveruge rutio ut yeur end 0.7 1.2
Bond covenhant: maximum leverage ratio 25 25
Interest beuring debt 30,616 30,215
Cush und cush equivulents (15,047) (6.252)
Net debt (excluding finance leases) 15,569 23,963
EBITDA reported 22,434 10917
Adjustments for hon-recurring items:
Lay-up provisions - 9,841
Restructuring guin on leuses = 4.713)
Bud debt expense - 2,850
End of service benefit provision — 416
EBITDA adjusted for non-recurring items? 22,434 19,311
Leverage ratio 0.7 1.2

1 EBITDA adjustments only upplied in 2015 us per the bond ugreement

18. OTHER FINANCIAL ITEMS, NET

2016
Net foreign exchunyge ygyuin/(loss) (125) 465
Ofther finunciul income 1,453 25
Other finunciul expense 199 417)
Total other financial items, net 1,129 73

On 1 September, the compuny entered intfo u contract for the purchuse of the Hawk Explorer aund its seismic equipment. SeuBird mMude
u puyment of $1.1 million for the vessel und seismic equipment us well us the cuncellution of ull future leuse puyments und udditionul
obligations us required under the charter ugreement. The compuny reported u $1.4 million guin in relation to the purchuse of Hawk
Explorer und settlement of the Huwk Explorer finunciul leuse, which wus booked under other finunciul income. Pleuse see hote 6 und
17 for further detuils.
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19. OTHER INCOME (EXPENSES), NET

Profit/(loss) on sule of property, plant aund eyuipment 136 -
Other income 933 430
Total other income (expense) 1,069 430

Ofther income (expense) was positive $1.1 million in 2016 (positive $0.4 million in 2015), mainly resulting from mark-up on
rechurgeuble expenses.

20. EXPENSES BY NATURE

Churter hire 6,120 10,108
Crew 20,423 29,320
Seismic und muarine expenses 26,093 27,857
Other operuting expenses 69 130
Net costs booked to provision uccount (10,792) 2,341
Total charter hire and operating expenses 41,913 69,756
Stuff cost aund Directors’ remuneration 7532 9,460
Leyul und professionul 1,709 1,838
Provision for bud debts = 3.371
Other expenses 4,067 3,928
Total selling, general and administrative expenses 13,308 18,597

21. EMPLOYEE BENEFIT EXPENSE

Crew sularies und benefits 13,568 19,272
Salury costs for stuff 6,434 8,370
Sociul security cost for stuff 463 599
Pension cost for stuff 188 236
Directors’ remuneration 286 255
Total employee benefit expense 20,939 28,733
Including uccrued costs reluting to the employee stock option plan - 29
Averuge humber of employees 329 471

22. FINANCE EXPENSE

Finance leuse borrowinygs 567 773
Bond louns 3,504 3,588
Credit fucilities 414 466
Other infterest 984 33
Total finance expense 5,469 4,860
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23. EARNINGS PER SHARE

Basic
Busic eurninys per share ure culculuted by dividing the profit uttributable to equity holders of the compuny by the weighted uveruge
number of ordinury shares in issue during the yeur (hote 14).

Profit/(Loss) uttributuble to equity holders of the compuny (7,908) 38,562
Weighted uveruge humber of ordinury shares in issue 3,065 2,548
Busic eurnings per shure ($ per shure) (2.58) 156.13
Weighted uveruge number of diluted shures 3.065 2,584
Diluted earnings per share ($ per share) (2.58) 14.92

BASIC EARNINGS PER SHARE

From continuing operautions .61) 15.05
From discontinued operutions 0.03 0.08
Total basic earnings per share (2.58) 15.13

DILUTED EARNINGS PER SHARE

From continuing operations 2.61) 14.84
From discontinued operdutions 0.03 0.08
Total diluted earnings per share (2.58) 14.92

24. DIVIDENDS

No dividend wus distributed for 2015 and no dividend will be distributed for the year ended 31 December 2016.

25. BUSINESS COMBINATIONS AND DISCONTINUED OPERATIONS

Business combinations
In June 2006, SeuBird closed the ucyuisition of SeuBed (the OBN business). The OBN business wus divested in December 2011. Pleuse refer
to the explunution of discontinued operdtions below.

Discontinued operations

On 18 November 2011, SeuBird entered into u share purchuse ugreement with Fugro Norway AS concerning the sule of SeuBird’s
shareholding in Fugro OBN Technoloyies AS (former SeuBird Technoloyies AS) und SeuBed Nuvigution Compuny Ltd, which collectively
held ull of SeuBird’s rights und ussets reluted to the OBN business. On 8 December 2011, the fransuction wus fulfiled und the rights, title
und interest in the shares were trunsferred from SeuBird to Fuyro uguinst the agreed cohsiderution.

The purchuse price for 100% of the shares in euch of Fugro OBN Technoloyies AS und SeuBed Nuvigution Compuny Limited wus $125.0
million oh u cush und debt free busis.
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25. BUSINESS COMBINATIONS AND DISCONTINUED OPERATIONS

Statement of income for discontinued operations

Yeur ended 31 December

2016 2015
Revenues = =
Cost of sules 93 180
Selling, general and udministrative expenses = =
Other income (expenhses), het - =
Earnings before interest, tax, depreciation and amortization (EBITDA) 93 180
Earnings before interest and taxes (EBIT) 93 180
Interest expehnse — —
Profit/ (loss) before income tax 93 180
Income fux = 38
Profit/ (loss) from discontinued operations 93 218
Guin/(loss) on sule of OBN business = =
Profit/ (loss) for the period 93 218
PROFIT/(LOSS) ATTRIBUTABLE TO
Shureholders of the parent 93 218
EARNINGS PER SHARE DISCONTINUED OPERATIONS
- busic 0.03 0.08
- diluted 0.03 0.08

Consolidated statement of discontinuted cash flow

Net cush from operuting uctivities

2016 2015

Net cush from investing uctivities

Net cush from financiny uctivities

Net cash inflow/ (outfiow)

Net assets disposed:

Adjustment reluted to buybuck transuction

2016 2015

Net ussets disjposed

Gain/(loss) on sale
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26. COMMITMENTS AND CONTINGENCIES

The SBX04 bond is secured with un unconditionul und irrevocuble on-demund guuruntee over the vessels Aquilu Explorer, Osprey Explorer,
Northern Explorer und Huarrier Explorer. In addition, the bondholders huve u guaruntee from SeuBird Exploration Plc, pledye on dll materidl
operuting subsidiaries, ussignment of charters, ussignment of insurunces, ussignment of eurnings und d flouting charge. The credit fucility
is secured by the sume security us the security to be provided in respect of the SBX04 bond, however so thut the credit fucility's rights fo
full recovery shull be puri pussu with the bondholders.

SeuBird is disputing u legdl cluim put forth by an Australiun ship owner, und expect u ruling during 2017. Given the umount of the cluim
und the fact thut SeuBird hus set forth its owh counter cluim, the compuny hus hot mude uny specific confingencies.

Financial lease commitments:
The future ugyreyute minimum leuse puyments under hon-cuncelluble finuncial leuses are us follows:

2016 2015
No luter than 1 year = 2,316
Later than 1 yeur und no later thun 5 years = 2,124

Later thun 5 yeurs - _

Total financial lease commitments - 4,440

Reconciliution between the future minimum leuse puyments ut the bulunce sheet dute und their present value:

Minimum leuse puyments Present value of minimum
leduse puyment

2016 2015 2016 2015

No later thun 1 year - 2,316 - 1,503
Later thun 1 year und nho later than 5 years - 2,124 - 2,024
Later thun 5 yeurs = = - -
- 4,440 - 3,527

Less: future finance charges = ©912) = =
Present value of minimum lease payment - 3,528 - 3,527

2016 2015

Included in the consoliduted finunciul stutements us:

- current borrowings - 1,503
- noh-current borrowinys - 2,024
- 3,527
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The vessel Hawk Explorer hus been u churtered vessel in the SeuBird fleet since 2006. On 1 September 2016 SeuBird entered into u
contract for the purchause of the vessel. Under the purchase augreement, dll future leuse puyments and additional obligations were
cuncelled us reyuired under the churter ugreement. Huwk Explorer wus subseyuently sold for decommissioning. The compuny reported
a $1.4 million guin in relation to the purchuse of Huwk Explorer and settlement of Huwk Explorer finuncial leuse, which was booked under
other finunciul income (hote 18).

Operating lease commitments:
The group leuses various vessels und seismic eyuipment under hon-cuncelluble operuting leuse ugreements. The leuses huve varying
terms, esculution cluuses und renewdl rights.

The future ugyreyute minimum leuse puyments under hon-cuncelluble operuting leuses ure us follows:

2016 2015

No later than 1 year 4,687 5,928

Later than 1 year und no later than 5 years 8,833 13.520

Later than 5 years = =

Total operating lease commitments 13,520 19,448

Leuse rentuls amounting to $6.1 million (2015: $10.1 million) reluting to operuting leuses are recognized for the yeur ended
31 December 2016.

The charter hire of the vessel Voyuger Explorer from Koleth ended on 1 August. The vessel wus redelivered to its owher on
12 September 2016.

Firm charter period for the vessel Munin Explorer ends on 31 October 2019.
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28 . RELATED-PARTY TRANSACTIONS

The followiny frunsuctions were curried out with reluted parties:

1) Key management compensation

Sularies und other short-term employee benefits 1,579 2,228
Bonus puyments - -
Post employment benefits 3l 425
Total key management compensation 1,610 2,653

Key munuygement is defined us Christoph Debouvry (CEO from Junuary 2016), Kjell Munhygergy (VP Business Development from
February 2008), Duy Grepperud (VP QHSE from May 2015), Nils Haugestad (CFO from April 2012), und Steinar Fieldbo (VP Operations
from July 2014).

1) Loans to related parties
SeuBird hus ho louns to reluted purties.

i) Commitments and contingencies to related parties
SeuBird hus heither commitments nor contingencies to reluted purties.

IV) Shareholding
Munugement (us defined 31 December 2016 under [) und the bourd of directors, us of 31 December 2016 held the following shares
oh owh uccount):

Nume Title Shares
Annette Malm Julstad Chairman =
Olav Hauglund Bourd Member =
Kitty Haill Bourd Member 60
Hans Petter Klohs Bourd Member =
Christophe Debouvry CEO =
Nils Haugestud CFO 10
Kjell Mungergy VP Business Development &
Steinur Feldbo VP Operutions —
Duy Grepperud VP QHSE =

V) Purchase of services
The compuny had no related purty fransuctions during the yeur.
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29. SUBSEQUENT EVENTS

Subseyuent to annudl closing, the compuny unnounced that it signed un ugreement to perform a 2D survey in the Caribbedn with an
estimauted duration of one month.

30. FINANCIAL INSTRUMENTS

The currying umount of finunciul ussets represents the muximum credit exposure. The muximum exposure to credit risk ut the reporting
dute wus:

Note 2016 2015
LOANS AND RECEIVABLES:
Trade receivables 10 2,135 12,611
Other current ussets 11 3,014 14,025
Total loans and receivables 5,149 26,636
Cuash und cush equivalents 13 156,047 6.252
Total credit risk 20,196 32,888
Impairment losses
The aginy of trude receivubles ut the reporting date waus:
2016 2015

Gross Impuirment Gross Impdirment
Not pust due 1,421 - 2,333 -
Past due 0-30 duys 87 - 10,226 -
Past due 31-120 duys 584 - - -
More than 120 duys 8.776 8,733 21,708 21,655
Total impairment losses 10,868 8,733 34,267 21,655

The movement in the dllowunce for impuirment in respect of trude receivubles during the yeur wus us follows:

Bulance at 1 January 21,655 18,432
Impuirment loss recoyhized (net) = 3,223
Reversul of bud debt provision (12,922) —
Balance at 31 December 8,733 21,655

The yroup have yenerdlly few und lurge customers; hence individuul evaluutions for impuirment ure done for ull overdue receivubles.
There have been ho further impuairment losses recognized in 2016. During 2016 un umount of $12.9 million wus reversed us SeuBird
reuched settlement ugreements with two clients.
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30. FINANCIAL INSTRUMENTS

Liquidity Risk

Ultimute responsibility for risk management rests with the bourd of directors, which hus estublished un appropriate liquidity risk
munuyement frumework for the munugement of the group'’s short, medium und lony term funding und liguidity requirements. The group
manaugyes liquidity risk by muintuining sufficient cush and murketable securities, ensuring the avdilubility of funding through un adequute
umount of uvdiluble debt funding, und by contfinuously monitoring forecust und uctudl cush flows.

The tuble below summurises the muturity profile of the group’s finuncidl liubilities ut 31 December 2016 on contfractual
undiscounted puyments:

On demund  Lessthan 12 1to 5 yeurs Totdl
months

Interest-bedring borrowings = 9.313 25,896 35,209
Cupitdl leuse obligutions = = = =
Interest payment = = = =
Trade und other payubles - 12,330 - 12,330
Provisions = 2,033 = 2,033
Tux liubilities — 5,182 = 5,182
Total financial liabilities - 28,858 25,896 54,754

The tuble below summuarised the muturity profile of the yroup’s finuncial liubilities ut 31 December 2015 on contractudl
undiscounted puyments:

On demund Less thun 1to 5 yeurs Totdl
12 months

Interest-bedring borrowings = 3.241 35,209 38,450
Cupitdl leuse obligutions — 2416 2,139 4,555
Interest puyment - - - -
Trude und other paydbles - 25,371 - 25,371
Provisions = 12,226 = 12,226
Tux lidbilities = 5,442 - 5,442
Total financial liabilities - 48,696 37,348 86,044

See note 17 und 18 for further information.

Currency risk
The yroup’s exposure to foreign currency risk wus us follows bused on hotionul umounts per 31 December 2016:

EUR NOK AUD GBP SEK SGD DKK
Trade und other puydbles in foreign currencies 430 5,359 129 152 3,025 211 1,292
Trade und other paydbles in reporting currency (USD) 476 638 96 169 858 153 192
Gross balance sheet exposure 476 638 96 169 353 153 192
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Averuge Reporting dute
rate spot rate

30. FINANCIAL INSTRUMENTS

The followiny significunt exchunge rutes upplied during the year:

2015 2015
usb
EURO 1 1.1066 1.1104 1.0516 1.0908
AUD 1 0.7436 0.7525 0.7197 0.7300
NOK 1 0.1190 0.1244 0.1155 0.1136
GBP 1 1.1066 1.5290 1.2336 1.4805
SEK 1 0.1169 0.1186 0.1094 0.1187
SGD 1 0.7242 0.7276 0.6907 0.7067
DKK 1 0.1486 0.1488 0.1414 0.1461

The group operutes internationally und is exposed to foreign exchunge risk arising from various currency exposures, primarily with respect
to NOK, EUR, AUD, GBP, SEK, SGD und DKK. Sensitivity of operuting cost und revenues depends on the mix of confructs und the reluted
cost structure und is therefore difficult to quuntify.

Amounts ubove represent the carrying values of fixed rates financial liabilities. In addition, cash and cush equivalents of $15.0 million at 31
December 2016 und $6.3 million us ut 31 December 2015 ure inferest beuring ussets with variuble rutes. The yroup does hot uccount for
any fixed rate finunciul ussets und liubilities ut fuir value through profit or loss, und the yroup does hot designute derivutives us hedying
instruments under u fauir value hedge accounting model. Therefore a change in interest rates at the reporting dute would not uffect profit
or loss or eyuity.

Interest rate risk

2016 2015

FIXED RATE FINANCIAL LIABILITIES - BOND LOANS:

SBX04 secured bond loun - frahche A 4,959 4915
SBX04 secured bond loun - franche B 22,593 21,194
Secured credit fucility 2,178 2,062
Unsecured note 886 2,044
Total interest rate risk 30,616 30,215

Fair value versus carrying amounts
SeuBird hus reviewed the fuir value of finunciul ussets und liubilities compured to carrying umount at 31 December 2016. In generdl, this
evuluution shows ho muteriul difference.
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31. FINANCIAL RESTRUCTURING

In Junuary 2015, the compuny unhounced un ugreed restructuring proposul to reduce indebtedness und provide udditional funding
(All share prices und humber of shares have been changed to reflect the share consolidution completed in 2015):

e Issue of hew equity for u total of upproximately $11.6 million or 884,686 hew shares und 884,686 hew warrants fo acquire one share
per warrunt ut an exercise price of NOK 100 per shure.,

e Issue of u new 3-yeur secured bond in two tranches (“SBX04”) subscribed by TGS-NOPEC Geophysicul Compuny ASA for $5 million
in franche A and $24.3 million in franche B originating from u debt conversion of the existing SBX03 bond, Perestroiku convertible
bond, churter hire und finunciul udvisory puyubles.

e Issue of u 3-yeur secured credit line facility of $2.4 million and a $2.1 million unsecured loun.

o Approximately $16.2 million of the outstanding amount under the SeuBird Exploration Plc Senior Secured Calluble Bond Issue
2011/2015 ("SBX03") wus converted intfo SBX04 und the remuining upproximately $64.7 million of SBX03 wus converted info equity
at NOK 300 per ordinary share.

o Approximately $3.0 million of the compuny’s convertible loun with Perestroika AS waus converted info SBX04 und the remaining
approximately $11.9 million of the Perestroiku Loun wus converted into equity at NOK 300 per ordinary share.

e The outstundiny churter hire for the vessels Munin Explorer, Geo Pucific, Huwk Explorer und Voyugyer Explorer (the “Charterers”)
wus partidlly converted into SBX04, u loun, partially converted into equity and partially written down. The ongoing charter
obligations were amended including u reduction in total charter hire of ubove $25,000 per duy, yielding an annual pre-tax
cush flow improvement of ubove $9 million. Fuel vendors’ outstunding bulunces of $3.4 million were converted into SBX04
Tranche B und $2.4 million wus converted to the secured credit fucility described ubove.

e 0.7 million of restructuring udvisory fees were converted into SBX04 und $2.8 million of restructuring udvisory fees were converted
intfo equity at NOK 300 per shure.

The issue of new equity und warrants in 2015 wus booked directly to equity $10.9 million net of trunsuction cost, of which $8.2 million of
the overdll umount wus accounted for in paid in capital (the preference shares issued) aund $2.7 million wus booked in equity component
of warrants listed under the equity section in the bulunce sheet (warrants issued). The compuny obtuined external udvice to correctly
uccount for the fuir vaulue of preference shures und wurrants, new debt instruments issued to investors und creditors. In uddition, the
compuny issued the SBX04 bond, the secured credit fucility und the unsecured loun to creditors. The pur vulue of the outstunding debt
and liabilities from creditors of approximately $116.3 million (prior to creditor debt forgiveness and conversion) were converted to the
preference shares and debt instruments listed ubove.

The SBX04 bond, the 3-yeur secured credit line facility und loun huve been valued ut hominal value less umortized cost using un
effective interest rate of 14%. The umortized cost positive fair value adjustment for the debt facilities wus recognized us G restructuring
guin, of which $1.4 million wus dllocuted to restructuring gain on leuses and $3.7 million wus booked to the restructuring guin account
under the finunce cost section. The totul guin resulting from the finuncial restructuring wus $66.4 million, of which $4.7 million wus reported
under restructuring guin on leuses und $61.7 million wus reported us restructuring guin under the finuncing section.

The restructuring wus upproved by requisite majority in the SBX03 bondholder meeting und by the shareholders in two extraordinary
ygenerul meetings in February 2015. On 3 Murch 2015, the compuny unnounced thut the conditions for the restructuring were fulfilled.
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32. AUDIT FEES

Totul fees churyed for stututory audit 199 177
Totul fees churged for other ussurance services - -
Total fees charged for tax udvisory services 40 -
Totul fees churged for other non-uudit services 36 =
Total 275 177
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STATEMENT OF FINANCIAL POSITION

As of 31 December

All figures in $000°s 2016 2015
ASSETS

Non-current assets

Shares in subsidiaries 13 24,789 66,799
Due from related purties 15 = 7,085
Total non-current assets 24,789 73,884

Current assets

Other current ussets 4 4 10
Cush und cush eyuivalents 5 16 —
Total current assets 20 10
Total Assets 24,809 73,894
EQUITY

Shareholders equity

Paid in cupital 6 218,691 218,691
Equity component of warrants 2,736 2,736
Equity component of convertible loun - -
Currency trunslution reserve 12 12
Shure options yrunted 6 = =
Retdined edrnings (199,370) (191.463)
Total Equity 22,069 29,976
LIABILITIES

Non-current liabilities

Louns und borrowinys 8 - -
Due to reluted purties 15 125 41,514
Total non-current liabilities 125 41,514

Current liabilities

Trade und other puyubles 7 529 1,254
Louns und borrowinys 8 - -
Tux lidbilities 2,086 1,150
Total current liabilities 2,615 2,404
Total liabilities 2,740 43,918
Total equity and liabilities 24,809 73,894

On 16 March 2017, the bourd of directors of SeuBird Explorution Plc uuthorized these financiul stutements for issue.

Annette Malm Justad Kitty Hall Olav Haugland Hans Petter Kiohs
Chairman Director Director Director
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STATEMENT OF INCOME

Yeur ended 31 December

All figures in $000°s 2016 2015
Revenues 58 43
Selling, yenerdl und udministrative expenses, het 10 (538) (870)
Impuirment onh group receivables 15 (8.,344) 4,391
Impdirment oh investments in subsidiaries 13 (50,000) (24,247)
Loss on ussumption of subsidiury provision (935) (1,150)
Restructuring gyuin on leuses 18 = 3.277
Earnings before interest, tax, depreciation and amortization (EBITDA) (59,759) (18,556)

Depreciation and umortization = —

Earnings before interest and taxes (EBIT) (59,759) (18,556)
Finunce expense 11 (2,883) (7.151)
Other finunciul items, net 9 51,016 6,385
Loss on bond loun 11 = =
Restructuring gain 18 = 57,088
Profit/ (loss) before income tax (11,626) 37,766
Income tax 3 = =
Profit/ (loss) continuing operations (11,626) 37,766

STATEMENT OF COMPREHENSIVE INCOME

Yeur ended 31 December
All figures in $000's 2016 2015
Profit/ (loss) (11,626) 37,766

OTHER COMPREHENSIVE INCOME

Net movement in currency translation reserve and other chanyges = =
Group contribution 3,719 803

Chungyes in revuluution reserve — _

Total other comprehensive income, net of tax 3,719 803

Total comprehensive income (7,907) 38,569

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE TO
Shareholders of the purent (7.907) 38,569
Total (7,907) 38,569
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STATEMENT OF CHANGES IN EQUITY

Paid in Equity Equity Share Retuined Currency

cupital  component component options eurnings translation
of warrants of granted reserve
convertible
All figures in $000's loun

Balance at 1 January 2015 189,125 - 6,296 1,326 (237,683) 12 (40,924)

Revduluution surplus - - = = - - _

Currency franslution difference - - - = - - _

Net income /(loss) recognised

directly in equity - - - - - - -
Income for the yeur - - - 37,766 - 37,766
Total recognised income /(loss)

for the year - - - - 37,766 - 37,766
Share issue 29,566 = = = - = 29,566
Equity component of warrants - 2,736 - - - - 2,736
Equity component

of convertible loun = = (6.296) = 6,296 = =
Share option grunted/cuncelled - - - (1,326) F855 - 29
Group contribution - - - - 803 - 803
Balance at 31 December 2015 218,691 2,736 - - (191,463) 12 29,976
Balance at 1 January 2016 218,691 2,736 - - (191,463) 12 29,976

Revdludtion surplus - - - - - - -

Currency trunslution difference - - - = = = -

Net income /(loss) recognised

directly in equity - - - - = = -
Income for the yeuar = = = (11,626) = (11.626)
Total recognised income /(loss)

for the year - - - - (11,626) - (11,626)
Share issue - - - = = - -
Equity component of warrants - - - = = - _
Equity component of

convertible loan - - — = = - _
Share option yrunted/cuncelled - - - = - - _
Group contribution = = = = 3,719 = 3.719
Balance at 31 December 2016 218,691 2,736 - - (199,370) 12 22,069
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STATEMENT OF CASH FLOW

Yeur ended 31 December

All figures in $000°s 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before income tux (11,626) 37,766
Adjustments for:
Amortization of interest = 832
Impduirment on yroup receivubles 8,344 4,391)
Impdirment on investments in subsidiaries 50,000 24,247
Puid income tux = =
Loss on ussumption of subsidiury provision 936 1,150
Restructuring guin (60,365)
Loss on bond loun = =
(Increuse)/decreuse in frade und other receivubles 6 3
(Increuse) in due from related parties (46,919) (11,003)
Increuse/(decreuse) in trude und other puydbles (725) 778
Net cash from operating activities 16 (10,983)

CASH FLOWS FROM INVESTING ACTIVITIES

Cupitul expenditures — —

Net cash used in investing activities - -

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuunce of ordinary shares = 10,980

Receipts from borrowinys - -

Repuyment of borrowinys — —

Movements in borrowings = =

Interest puid = =

Equity component of convertible bond loun - -

Net movement in currency fluctuations - -

Net cash from financing activities - 10,980
Net (decrease)/increase in cash and cash equivalents 16 3)
Cash and cash equivalents at beginning of the period - 3
Cash and cash equivalents at end of the period 5 16 -
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1. GENERAL INFORMATION

Country of incorporation
The compuny wus incorporated in British Virgin Islands us u limited liability company. The compuny redomiciled to Cyprus on 18
December 2009. The primury business uddress of the compuny is 25, Kolonukiou Street, Block B, Office 101, 4103, Linopetra, Limussol.

Principal activities

The principul uctivity of the compuny, which is unchunged from lust yeur, is ownership of compunies operating within the seismic industry,
includinyg providing finuncing to subsidiaries.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

SeuBird Exploration Plc hus prepured its finuncial statements in uccordunce with International Financial Reporting Stundurds us udopted by
the Europeun Union. The uccounting policies ure cohsistent with those upplied in the consoliduted finunciul stutements.

For the discussion of risk fuctors, finunciul risk munugement, und criticul uccounting estimates und judyments; pleuse refer to hote 3 und 4
of the consoliduted fihnunciul stutements.

Shares in subsidiaries (see note 13) ure stuted ut cost less uny provision for impuirment.

3. INCOME TAX EXPENSE AND DEFERRED TAX ASSETS

Current tax

Current period — —

Adjustment for prior periods — —

Total current tax = -
2016 2015
Profit/(loss) before income tux (4,650) 37.766
Tax arising at the rate of 25% (27% in 2015) (1,163) 10,197
Tux effect of udjustments in Norway 1,163 (10,197)

Corporute tux in other jurisdictions - -

Withholdinyg tux in other jurisdictions - -

Total tax expense attributable to continued operations - -

4. OTHER CURRENT ASSETS

Prepuid expenses 4 10

Total other current assets 4 10

5. CASH AND CASH EQUIVALENTS

Cash at bank and in hand 16 -

There were no short-term bunk deposits in 2016 (2015: nil).
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6. SHARE CAPITAL, SHARE OPTIONS AND WARRANTS

Number of shares

At 1 Junuury 2016 3,065,434
New shares issued inh 2016 -
Total number of shares 3,065,434
At 31 December 2016 Basic 3,065,434
At 31 December 2016 Diluted 3,065,434

Following the completion of the restructuring in March 2015, the compuny issued 6,015,693 preference shures euch with  par value of $0.1/
share. The preference shures carried 500 times the rights of the common shares. Followiny the reduction of the compuny's uuthorized und
issued share capital from nominal $0.1/share to $0.0001/share, the preference shares were mandatorily converted into common shares. Post
conversion of the preference shares, the totul outstunding hnumber of common shares in the compuny were 3,065,427,746. There dre ho
preference shares outstunding in the compuny following the conversion described ubove. Expenses incurred us purt of the shure issue of
$0.6 million were deducted directly from share cupital. On 26 November 2015, the shares of the company were consolidated through the
conversion of every one thousund of the company's shares of $0.0001 euch info one share of $0.1 each. In order to mMauke the total humber
of shares in issue divisible by ten, the Bourd of Directors of SeuBird issued 6,254 new shares in the compuny, euch at pur value. Therefore, the
totul number of shures were 3,065,434,000 und through the consolidution the humber of shares us ut 31 December 2015 are 3,065,434. No
hew shures were issued during 2016.

Followiny the completion of the restructuring, the compuny dlso issued 884,687,500 warrants to subcribers for shares in the restructuring,
euch convertible intfo one ordinury share of the compuny. The warrants expire on 15 Junuary 2018. Euch wurrant cun be used to
subscribe, within their expiration, for one share of the compuny at an exercise price of NOK 0.10. Followiny the cohsolidution of shares in
2015 (through the conversion of every one thousund of the compauny's shares into one share), the humber of issued warrants are 884,686
at un exercise price of NOK 100.

No wdarrants have been exercised by the end of December 2016.

Share options granted to members of the munagement und employees expired 31 October 2015. Followiny the expiration of the share
options, the umount presented in eyuity us shure options yrunted wus reclussified to other reserves. No further udjustments have been
maude ufter the vesting dute irrespective of the fuct that the options were hot exercised. Under IFRS, the lupse of a share option ut the
end of the exercise period does hot chanye the fact that the original fransaction occured. The lapse of u share option does not represent
d yuin to the compuny becuuse there is ho chunye in the net ussets.

7. TRADE AND OTHER PAYABLES

Trade puydbles 345 988
Accrued interest expense = -
Accrued expehnses und other puyubles 184 266
Total trade and other payables 529 1,254

8. LOANS AND BORROWINGS

Followiny the financiul restructuring in 2015 the hew loun ugreements of the group huve been entered into by SeuBird Exploration Finunce
Ltd, which is the finuncing compuny of the group. Therefore, there ure ho externul louns und borrowings reyistered under the hame of
SeuBird Exploration Plc us of 31 December 2016.
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9. OTHER FINANCIAL ITEMS, NET

Interest income intercompuny borrowinys 1,247 6,794
Net foreigh exchaunyge guin/(loss) = (406)
Dividends received 49,774 =
Other finunciul income/(expense) ® )
Total other financial items 51,016 6,385

10. EXPENSES BY NATURE

Stuff cost und Directors’ remuneration 856 364

Share option expense - _

Leyul und professionul 472) 415
Management fee to group compaunies = =
Other expehses 154 91
Total selling, general and administrative expenses 538 870

11. FINANCE EXPENSE

Interest on bunk borrowinys, bond louns, und leuses 1 1,241
Interest on intercompuny borrowinys 2,882 5910
Total finance expense 2,883 7,151

12. DIVIDENDS

No dividend wus distributed for 2015 und ho dividend will be distributed for the yeur ended 31 December 2016.
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13. SHARES IN SUBSIDIARIES

Compuny

Principal activity

Country of
incorporation

Shareholding und
voting rights

Aquila Explorer Inc. Vessel holding compuny Punumau 100%
Arnu Shippiny Limited Under closure Cyprus 100%
SeuBird Exploration Crewing Limited Crewiny compuny Cyprus 100%
Biliia Marine Compuny Limited Inactive Cyprus 100%
Byrd Investments Limited Under closure Cyprus 100%
Dimus Navigation Compuny Limited Under closure Cyprus 100%
GeoBird Munugement AS Operuting compuny Norway 100%
GeoBird Munugement M.E. FZ-LLC Closed down UAE 100%
Harrier Navigution Compuny Limited Vessel holding compuny Cyprus 100%
Hawk Navigation Compuny Limited Vessel holding compuny Cyprus 100%
Munin Navigation Compuny Limited Vessel holding compuny Cyprus 100%
Oreo Nuvigution Compuny Limited Inactive Cyprus 100%
Osprey Nuvigution Compuny Inc. Vessel holding compuny Punumu 100%
Ruven Navigution Compuny Limited Inactive Cyprus 100%
Sunu Nuvigution Compuny Limited Vessel holding compuny Cyprus 100%
Seubed Nuvigution Compuny Limited Dormant Cyprus 100%
SeuBird Crewing Mexico S. DE R.L. DE C.V. Crewiny compuny Mexico 100%
SeuBird Exploraution Americus Inc. Munugement compuny USA 100%
SeuBird Exploration Asiu Pacific PTE. Ltd. Munugement/operating compuny Singupore 100%
SeuBird Exploration Cyprus Limited Munugement/operating compuny Cyprus 100%
SeuBird Exploration Finunce Limited Finunce compuny Cyprus 100%
SeuBird Explorution FZ-LLC Muhugement compuny UAE 100%
SeduBird Exploration Munagement AS Under closure Norway 100%
SeuBird Explorution Multi-Client Limited Multi-client compuny Cyprus 100%
SeuBird Exploration Norway AS Muhugement compuny Norway 100%
SeuBird Exploration Shipping AS Operuting compuny Norway 100%
SeuBird Explorution Vessels Limited Vessel holding compuny Cyprus 100%
SeuBird Seismic Mexico S. DE R.L. DE C.V. Operuting compuny Mexico 100%
Seuship Holdiny Services Limited Under closure Cyprus 100%
Silver Queen Muritime Limited Inactive Malta 100%
Velodyne Shippiny Limited Under closure Cyprus 100%

The compuny mude impuirment on shares in subsidiaries of $50.0 million for 2016 ($24.2 million in 2015).

14. COMMITMENTS AND CONTINGENCIES

The compuny's commitments und contingencies us per 31 December 2016 ure set out below (the purent compuny reported similar
commitments or contingencies in 2015).

The SBX04 bond und the secured credit fucility hus been issued by SeuBird Exploration Fihnance (u SeuBird Exploration Plc subsidiary). The
SBX04 bond (pleuse refer to yroup hote 17u for detdils) is secured with un unconditionul und irrevocuble on-demund guuruntee over
the vessels Aquilu Explorer, Osprey Explorer, Northern Explorer aund Harrier Explorer. In addition, the bondholders have u guurantee from
SeuBird Exploration Plc, pledge on dll material operating subsidiaries, ussignment of charters, ussignment of insurances, ussighment of
eurhinys und u flouting charge. The credit fucility is secured by the sume security us the security to be provided in respect of the SBX04
bond, however so thut the credit fucility's rights to full recovery shall be puari pussu with the bondholders.
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15. RELATED-PARTY TRANSACTIONS

1) Purchases of services and expenses recharged to group companies
Expenses umounting to $1.2 million were rechurged o yroup compunies during 2016 (2015: $0.9 million rechurged from
group compunies).

II) Key management personnel compensation

2016 2015
Suluries und other short-term employee benefits 286 255
Sociul security costs 40 110

Pension costs - -
Total 326 255

Ill) Loans to related parties

2016 2015

Louns fo compunies within SeuBird yroup:

At beyinning of yeur 7,085 88,513
Additionul louns/(louns repuid during year) 12 (92,613)
Interest charged 1.247 6,794
Impuirment of group receivables (8,344) 4,391
At end of year - 7,085

The ubove loun is provided ut 7.5% weighted averuye interest rate (7.2% in 2015) und is repuyuble on demund.

IV) Loans from related parties

2016 2015

Louns from compunies within SeuBird group:

At beyinning of yeaur 41,514 119,384
Additional louns/(louns repuid during year) (44,270) (83,780)
Interest charged 2,881 5,910
At end of year 125 41,514

The ubove loun is provided ut 7.5% weighted uveruye interest rate (7.2% in 2015) interest raute und is repuyuble on demund.

V) Commitments and contingencies

The compuny hus neither commitments hor contingencies to related purties.

VI) Shareholding

Management and the bourd of directors, us of 31 December 2016, held the followiny shares on own auccount:

Nume Title Sharest
Annette Malm Julstad Chairman =
Olav Hauglaund Bourd Member =
Kitty Hall Bourd Member 60
Hans Petter Klohs Bourd Member =
Christophe Debouvry CEO =
Nils Huugestud CFO 10
Kjell Mungergy VP Business Development S
Steinar Feldbo VP Operutions —
Duy Grepperud VP QHSE -

T Direct includes shares held by spouses, dependent children or compunies in which the person hus such influence us referred to in the
Norweyiun Public Limited Liability Compunies Act §1-3.

2|
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16. SUBSEQUENT EVENTS

There were ho events subseyuent to unnuul closing.

17. FINANCIAL INSTRUMENTS

The currying umount of finuncidl ussets represents the muximum credit exposure. The muximum exposure to credit risk ut the reporting
dute wus:

Note 2016 2015
LOANS AND RECEIVABLES:
Due from reluted purties = 7.470
Trade receivables — -
Ofther current ussets 4 10
Total loans and receivables 4 7,480
Cush und cush eyuivulents 16 -
Total credit risk 20 7,480

Liquidity risk

Ultimate responsibility for risk management rests with the board of directors, which hus established un appropriate liguidity risk
munuyement frumework for the munagement of the group’s short, medium und lony term funding und liguidity requirements. The yroup
munugyes liguidity risk by maintaining sufficient cush und marketuble securities, ensuring the avdilability of funding through un audeyuute
umount of uvdiluble debt funding, und by continuously monitoring forecust und uctudl cush flows.

The tuble below summurised the muturity profile of the compuny’s finuncial liubilities at 31 December 2016 on contractuul
undiscounted puyments:

On Lessthan 1 to 5 yeurs Totdl
demund 12 months

Interest-beuring louns und borrowings - - - _

Interest payment = = = =
Trade und other puyubles = 529 = 529
Total liquidity risk - 529 - 529

The tuble below summurised the muturity profile of the compuny’s finuncidl liubilities ut 31 December 2015 on contractudl
undiscounted puyments:

On Lessthan 11to 5 yeurs Total
demund 12 months

Interest-beuring louns und borrowinys — — — —

Interest puyment - - - -
Trade und other puyubles = 1.254 = 1,254
Total liquidity risk - 1,254 - 1,254

(74 AnnualReport 2016



FINANCIAL ACCOUNTS 2016

17. FINANCIAL INSTRUMENTS

Currency risk
The compuny’s exposure to foreign currency risk waus us follows bused on hotional aumounts per 31 December 2016:

NOK SGD GBP
Trade und other puyubles in foreigh currencies 1.810 4 55
Trade und other puydubles in reporting currency (USD) 209 36 68
Gross balance sheet exposure 209 36 68

The followiny sighificunt exchange rates applied during the year:

Averuge rute Reporting dute
spot rate
2016 2015 2016 2015

usb
EURO 1 1.1066 1.1104 1.0516 1.0908
NOK 1 0.1190 0.1244 0.1155 0.1136
GBP 1 1.1066 1.5290 1.2336 1.4805

The compuny und its subsidiuries operute infernationully und is exposed o foreign exchunge risk urising from various currency exposures,
frimarily with respect to Norweyiun kroner, Euro und GBP.

Interest rate risk

2016 2015
Fixed rate financial liabilities - Bond loans:
SBX03 = =

Loun from Perestroiku - _

Total interest rate risk - -

The compuny held $16 thousund in cush und cush equivalents ut 31 December 2016 ($0.0 million ut 31 December 2015). The compuny
does hot uccount for any fixed rate financial ussets and lidbilities at fuir value through profit or loss, and the compuny does hot designate
derivatives us hedying instruments under u fuir value hedyge auccounting model. Therefore, u change in interest rates at the reporting dute
would hot uffect profit or loss or equity.

Fair value versus carrying amounts

The compuny hus reviewed the fuir value of finuncial ussets und lidbilities compured to carrying aumount ut 31 December 2016. In
ygenerul, this evaluation shows no muteriul difference.

18. RESTRUCTURING GAINS

The compuny completed its financial restructuring in the first quarter of 2015. A hon-recurring restructuring gain on leases of $3.3 million was
reported by the compuny in 2015. Further, the compuny booked a hon-recurring financial restructuring gain net of udvisory fees of $57.1
million in the sume yeur. The yuins resulted from creditor debt forgiveness und purtial conversion of debt to eyuity. Pleuse see yroup hote
31 for further detuiils.

19. AUDIT FEES

Totul fees churyed for stututory audit 22 65

Totul fees churyed for other ussurance services - -

Totul fees churged for tux udvisory services - -

Totul fees churged for other non-uudit services 6 5
Total 28 70
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Independent Auditor's Report

To the Members of Seabird Exploration Plc

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Seabird Exploration Plc (the "Company”) and its subsidiaries
(together with the Company, the "Group"), which comprise the consolidated statement of financial position as at 31
December 2016, the consolidated statements of profit or loss and other comprehensive income, changes in equity and
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying consolidated financial statements give a true and fair view of the financial position
of the Group as at 31 December 2016, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs) as adopted by the European Union and the
requirements of the Cyprus Companies Law, Cap. 113.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Group in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements that
are relevant to our audit of the financial statements in Cyprus, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the IESBA Code. We believe that the evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter

Without qualifying our opinion, we draw attention to note 2.22 to the financial statements which sets forth the
conditions, along with other matters which indicate the existence of a material uncertainty which may cast significant
doubt about the Group's ability to continue as a going concern.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. The key Audit Matters are the following:

1. Impairment testing of Vessels

Under IFRS, the Group is required to annually test its vessels for impairment. This annual impairment test
was significant to our audit because the balance of vessels of USD44m as of 31 December 2016 is material to
the financial statements, representing 60% of total assets. In addition, management’s assessment process is
judgmental and is based on assumptions over expected future revenue, margins and cash flows from the
services it provides and which are affected by the future market and economic conditions that influence the
demand, supply and price of oil and gas which in turn affects the demand for the Group’s services.

Our audit procedures included, amongst others, evaluating the assumptions and methodologies used by the
Group, in particular those relating to the forecasted revenue and profit margins. We also focused on the
adequacy of the Group’s disclosures on the assumptions that have the most significant effect on the
determination of the recoverable value of the Group’s vessels (note 6).
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Independent Auditor's Report (continued)

To the Members of Seabird Exploration Plc

2. Provision for loss on onerous leases

The Group has made a provision for the losses anticipated to be made in respect of its vessel ‘Munin
Explorer’ which is chartered by the Group until October 2019 under a charter agreement that is considered
by management to be onerous and loss making. The Group has made a provision for the losses expected to be
incurred until the re-delivery of the vessel to its owners. This area was significant to our audit as
management’s assessment process is judgmental and is based on assumptions over expected future revenue,
margins, capital expenditure requirements to keep the vessel operational and cash flows anticipated to be
earned from the vessel. These assumptions are also impacted by future market and economic conditions that
affect the demand, supply and price of oil and gas and as a result the demand for the Group’s services.

Our audit procedures included, amongst others, evaluating the assumptions and methodologies used by the
Group especially those relating to forecasted usage, capital expenditure requirements, revenue and

operating costs. We also focused on the adequacy of the Group’s disclosures on the assumptions that have
the most significant effect on the determination of the amount of provision required (note 16).

Other information

The Board of Directors is responsible for the other information. The other information comprises the information
included in the management report, but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
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To the Members of Seabird Exploration Plc

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Directors for the Consolidated Financial Statements

The Board of Directors is responsible for the preparation of consolidated financial statements that give a true and
fair view in accordance with International Financial Reporting Standards as adopted by the European Union and
the requirements of the Cyprus Companies Law, Cap. 113, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directors is responsible for assessing the Group's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.
. Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves a true and fair view.
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We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.

From the matters communicated with the Board of Directors, we determine those matters that were of most significance in
the audit of the financial statements of the current period and are therefore the key audit matters. We describe these
matters in our auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal Requirements

Pursuant to the additional requirements of the Auditors and Statutory Audits of Annual and Consolidated Accounts Laws of
2009 to 2016, we report the following:

. We have obtained all the information and explanations we considered necessary for the purposes of our audit.

. In our opinion, proper books of account have been kept by the Company, so far as appears from our examination of
these books.

. The consolidated financial statements are in agreement with the books of account.

. In our opinion and to the best of our information and according to the explanations given to us, the consolidated
financial statements give the information required by the Cyprus Companies Law, Cap. 113, in the manner so
required.

. In our opinion, the management report, has been prepared in accordance with the requirements of the Cyprus
Companies Law, Cap 113, and the information given is consistent with the consolidated financial statements.

. In our opinion, and in the light of the knowledge and understanding of the Group and its environment obtained in the
course of the audit, we have not identified material misstatements in the management report.

. In our opinion, the information included in the corporate governance statement in accordance with the requirements

of subparagraphs (iv) and (v) of paragraph 2(a) of Article 151 of the Cyprus Companies Law, Cap. 113, and which is
included as a specific section of the management report, have been prepared in accordance with the requirements of
the Cyprus Companies Law, Cap, 113, and is consistent with the financial statements.

. In our opinion, and in the light of the knowledge and understanding of the Group and its environment obtained in the
course of the audit, we have not identified material misstatements in the corporate governance statement in relation
to the information disclosed for items (iv) and (v) of subparagraph 2(a) of Article 151 of the Cyprus Companies Law,
Cap. 113.

. In our opinion, the corporate governance statement includes all information referred to in subparagraphs (i), (ii), (iii)
and (vi) of paragraph 2(a) of Article 151 of the Cyprus Companies Law, Cap. 113.

Other Matter

This report, including the opinion, has been prepared for and only for the Company's members as a body in accordance with
Section 34 of the Auditors and Statutory Audits of Annual and Consolidated Accounts Laws of 2009 to 2016 and for no other
purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to any other person to
whose knowledge this report may come to.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Panicos Constantinou.

Panicos Constantinou

Certified Public Accountant and Registered Auditor

for and on behalf of

BDO Ltd

Certified Public Accountants (CY) and Registered Auditors

Nicosia, Cyprus,
16 March 2017
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