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Debt

restructuring
completed

13 20

vessel months in TGS
opftion ugreement

vessel months in
anhounced hew
contract awards
and LOIs

SeuBird recorded a 18.4% uctive vessel utilization during
the second yuurter of 2017 compured to 36.4% in Q1.
Seismic tfender activity has picked up in 2017 relative

to 2016, but contracting lead-time remains lony with
substuntial competition and high market uncertainty.
During yuarter two, the company implemented a
further reduction in onshore heudcount und u complete
conversion of dll offshore crew contracts to flexible
voyuge contructs. The compuny continues its cost
management program and is reviewing dlternatives

to further reduce expenses.

On 1 August, the compuny unnounced that dll consents
to the compuny’s proposed restructuring had been
received. The restructuring reduces debt und leuse
obligutions by approximately $37.5 milion and the
remuining finuncial debt will be $5.7 million with no
significant debt principal repuyments until 2020 und
inferest und charter hire with a payment in kind option.

As previously aunhounced to the market, the compuny
is in urgent need of eyuity financing in order to endble
the compuny to continue trading s u going cohcern
und uvoid initiuting voluntary liyuidution procedures

in Cyprus. The compuny is in active didlogue with
potential capital sources. Any issuance of further equity
cupitdl is likely to result in substuntial dilution to existing
shareholders. There cun be ho yuurantee that sufficient
additiondl financing is avdildble in a fimely manner.

B Revenues for the yuurter were $2.6 million, u
decreuse of 88% compured to Q2 2016 und down
69% relutive to Q1 2017.

B Contract revenues for the period were $2.4
million, down 89% from Q2 2016 und u decreuse
of 70% from Q1 2017.

B Multi-client revenues were $0.3 million, down
from $0.8 million reported in Q2 2016 und u
decreuse from $0.4 million reported in Q1 2017.

B Adjusted EBITDA of heyutive $6.1 million.
Reported EBITDA wus negutive $6.3 million
compured to positive $6.3 million for Q2 2016
and heyutive $2.8 million for Q1 2017.

B Adjusted EBIT of heyutive $9.5 million.
Reported EBIT for the yuurter wus heyutive

$9.7 million compured to positive $1.9 million for
Q2 2016 und heyutive $6.3 million for Q1 2017.

M Active vessel utilization for the period was
18.4%. Contract surveys during the second
quurter represented 18.4% of vessel capucity
compured to 74.9% during the second yuarter
2016. Multi-client surveys uccounted for 0% of
vessel cupucity compured to 7% in the second
quarter 2016.

B Annhounced hew confruct awards und letters
of intents umounting to thirtfeen vessel months;
entered info option ugreement with TGS

Nopec to provide up to 600 vessel duys of
seismic services.

B Two vessels to commence operutions in
third yuarter und expect these to remuin uctive
through 2017.

B Completed finuncial restructuring subsequent
to quurter end; reducing debt und leuse
obligations by approximately $37.5 million,
extending principal amount of remaining

$5.7 million delbt maturities until June 2020

and infroducing puyment-in-kind option.
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REVENUES CONTINUING OPERATIONS
(USD MILLIONS)

30+ r 100%

REVENUE BY REGION
(USD MILLIONS)

NSA
$0.4m

25+

5 34 8.0 26
2.6 24

Q16 Q16 Q416 Q117 Q217

Operational review

The second yudarter of 2017 was
chuallenging with continued weuk seismic
market demand. Totdl vessel utilization

for the yuurter wus low us discussions
were deluyed on u humber of surveys
under review. In the beyinninyg of the third
yuarter, the Voyager wus chartered to
yudilify for local flag requirements in Asia
und the vessel commenced u cumpuign
which we expect to continue for the
remuinder of the yeur. We dlso expect the
Osprey to commence operdtions in South
Americu in the third uurter and

to remuin active in the areu for the
remainder of 2017.

Active vessel utilization for the second
yuarter of 2017 wus 18.4%, down from
36.4% in the first yuarter, Contract surveys
represented 18.4% of vessel cupacity
compured to 36.4% for the first quurter of
2017. Technicul downtime for the fleet wus
1.6% in Q2 2017, up from 0.8% in Q1.

Harrier Explorer completed its 2D contract
survey in the Caribbeun eurly in the
yuarter, Osprey Explorer completed u

2D project in West Africa and
commenced oh u second 2D project

in sume region in the period. The Voyuyer
Explorer wus chartered for u source
project in the Asiu Pacific Reyion.

Northern Explorer und Aguila Explorer
were not active on projects in the
yuarter while the Munin Explorer
remuined stacked.
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Yard stay represented 0% of active vessel
cupucity during the yuurter.

Multi-client surveys represented 0%

of vessel utilization in the yuarter,
compuared to 0% in the previous yuarter
and 7% in the sume yuurter lust yedar.
Multi-client revenues were $0.3 million

in the period, compared to $0.4 million
in the previous yuurter.

During the yuarter, the compuny sighed
a contract to provide d seismic source
vessel for u survey in the Asia Pacific
reyion starting in quarter three with an
expected durdtion of five to six months.
The compuny dlso signed u hew 2D
contract in West Africa starting in quarter
two with a durdation of approximately one
month and a 2D survey letter of award for
an additional two weeks in West Africu
commencing in yuadrter two. Moreover,
the compuny unnounced u hew letter
of intent for un upcominyg 2D seismic
survey in South Americu. The project

will have a durdtion of approximutely
two und a half months. Additionally, the
compuny hus signed un agreement to
provide u source vessel for un upcoming
survey in South Americu with a duration
of approximately two months.

Subseyuent to yuarter closing, the
compuny unhounced u letter of intent
to conhduct u shallow water 3D seismic
survey in the West Africa region with a
durdtion of approximutely two months.
The project is unticiputed to commence

Asiu Pucific

15%

EAME
$2.2m

B curope, Africu und the Middle Eust
North and South Americu

during the first half of 2018. The compauny
dlso unnhounced that it entered into un
option ugreement with TGS Nopec

to provide up to 600 vessel duys of seismic
services. The augreement offers TGS uccess
to one or more SeuBird vessels

to perform seismic services on u

globul busis. Call-off under this option
agreement may be made by TGS at

its option throughout 2017 und the
agreement will be extended through

2018 under certuin conditions.

The compuny had hon-recurring costs
of $0.3 million during the yuarter relating
to legul fees for the ongoing financial
restructuring. Additiondilly, the compuny
booked u $0.1 million hon-recurring guin
in relation to the 2016 redelivery

of Voyuger Explorer.

Cupitdl expenditures were $0.5 million
during the yuurter compured to $1.5
million in Q2 2016.

Lost fime injury frequency (LTIF) rate
for the yuurter wus 0.0.

Regional review

Europe, Afficu und the Middle Eust
(EAME) wus the most active region during
the yuarter. EAME revenues of $2.2 million
represented 85% of totul Q2 revenues.
Osprey Explorer completed u 2D project
and started on u second 2D contract in
the reyion towards the end of the guarter.
The compuny dlso recoghized $0.3 million
in multi-client revenues from the region.
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North aund South America (NSA) revenhues
of $0.4 million represented 15% of totul Q2
revenues. Harrier Explorer completed the
remuining part of its 2D contract survey

in the Curibbeun edrly in the guarter.,

Asiu Pacific (APAC) revenues during the
yuarter were hil. The Voyuyger Explorer
wus chartered for an upcoming source
contract in the region, but ho revenues
were recoyhized.

Outlook

Globul seismic demund continued to

be wedk in the second yuarter. SeuBird
continues to evuluute und execute
savinys initiatives to reduce

the compuny’s overdll cost level und this
may include temporary stucking

of udditiondl vessels.

We observed u sighificant pick-up

in reyuests for quotes in the beyinning of
the yeur. Still, the third and fourth quarter
2017 revehues ure expected to be
negdutively impaucted by slow confract
award leud times resulting in idle periods
us well us the potentidl repositioning of
vessels before start-up of new projects.

The compuny is reviewing o humber of
survey opjportunities. However, the current
market uncertainty makes it difficult o
predict the level of contract coverage
that is possible to obtuin,

KEY HIGHLIGHTS
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FINANCIAL REVIEW

FINANCIAL
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Financial comparison

All figures below relate to continuing
operdtions unless otherwise stuted.

For discontinued operdtions, see hote 1.
The compuny reports het loss of $11.2
million for Q2 2017 (net profit of $0.1 million
in the sume period in 2016).

Revenues were $2.6 million in Q2 2017
($22.2 million). The decreused revenues
are primarily due to lower utilization.

Revenues for first half of 2017 were
$11.1 million ($48.2 million).

Cost of sules wus $5.6 million in Q2

2017 ($12.9 million). The decreuse is
predominantly due to relatively low project
activity and implemented cost cutting
efforts purtidlly offset by un additional $1.2
million in Voyuger Explorer rigging costs.

For the first half of 2017, cost of sules
amounted to $13.9 million, down from
$27.9 million for sume period during 2016.

SG&A wus $3.4 million in Q2 2017, up from
$3.2 million in @2 2016. The increuse is
principdally due to advisory costs in reldation
to the restructuring of the compuny
purtidlly offset by reduced heudcount,

Ll a9
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SG&A for the first half of 2017 waus
$6.5 million (§7.1 million).

Reversul of bud debt charges wus
$0.1 million in Q2 2017.

Reversul of bad debt charges for the first
half was $0.2 million.

Other income (expense) wus $0.0 million
in Q2 2017 (50.2 million).

Other income (expense) for the first hailf
wus $0.0 million ($0.5 million).

EBITDA wus heygutive $6.3 million
in Q2 2017 (positive $6.3 million).

EBITDA for first half of 2017 wus hegative
$9.1 million (positive $13.7 million).

Depreciution, amortization and
impdirment were $3.5 million in Q2 2017
(4.3 million).

For the first half of 2017, depreciation
amortization und impdirment were
$6.9 million ($8.2 million).

Finance expense was $1.3 million
in Q2 2017 ($1.5 million).

For the first half of 2017 finance expense
was $2.5 million ($2.9 million).




Other finunciul items were hegutive $0.1
million in Q2 2017 (neyutive $0.1 million).

For the first half of 2017, other financidl
items were neyutive $0.1 million (heyutive
$0.2 million).

Income tux expense wus $0.0 million
in Q2 2017 ($0.3 million).

For the first half of 2017 income fax
expense wus $0.4 million (50.5 million).

Cupital expenditures in the yuarter were
$0.5 million ($1.5 million).

Multi-client investment wus nil in Q2 2017
($0.7 million).

Liquidity and financing

Cush und cush equivalents ut the end

of the period were $3.3 million ($8.1 million
in Q2 2016), of which $0.3 million wus
restricted in connection with deposits und
taxes. Net cush from operating activities
wds hegutive $4.7 million in Q2 2017
(positive $1.5 million in Q2 2016).

The compuny has one bond loun,
ohe secured credit fucility and ohe
unsecured hote.

KEY FIGURES - CONTINUING OPERATIONS

The SBX04 secured bond loun (issued us
“SeuBird Exploration Finance Limited First
Lien Culluble Bond Issue 2015/2018”) is
recoghized in the books ut umortized
cost of $28.9 million per Q2 2017 (hominal
value of $29.3 million plus uccrued interest
of $0.7 million plus umortized interest of
$3.3 million less fuir value adjustment of
$4.4 million). This bond has been issued

in fwo tranches; franche A amounting to
$5.0 million und franche B amounting to
$24.3 million. The SBX04 bond trunche A

is currying un interest rate of 12.0% und
Tranche B is carrying an interest rate of
6.0%. Interest is puid yuarterly in arrears
with the first interest instalment being puid
oh 3 June 2015. The bond matures on

3 Murch 2018, with scheduled principal
amortizations due in yuarterly instalments
of $2.0 million starting ut 3 June 2017. The
outstunding loun balance is scheduled
to be puid af the muturity date. Interest
puid during Q2 2017 wus nil. The bond is
listed on Nordic ABM, and it is traded with
ticker SBEFO1 PRO und SBEF02 PRO for the
respective two bond tranches.

The three-yeur secured credit fucility
is recognized ut umortized cost of $2.3
million (hominal value of $2.4 million plus

FINANCIAL REVIEW

daccrued interest of $0.04 million plus
amortized interest $0.3 million less fair
vdlue adjustment of $0.4 million). Coupon
interest rate is 6.0%. Interest is to be puid
yuarterly in arrears and the first interest
amount wus puid oh 3 June 2015. The
facility's final maturity is 3 March 2018

and yuarterly instalments of $0.2 million
are scheduled to start on 3 June 2017.
Principul repayments during Q2 2017
umounted to $0.4 million und udditional
amounts drawn on the credit fucility
during the period wus $0.4 million. Interest
puid during Q2 2017 was nil.

The three yeur unsecured loun is
recoghized ut amortized cost of $0.7
million (initial nominal value of $2.1 million
plus amortized interest $0.2 million less
fair value adjustment of $0.3 million less
principal repayments of $1.4 million).
Coupon interest rute is 6.0%. Stated
maturity is 1 Juanuary 2018. Interest is puid
quarterly in arrears und the first payment
wds due on 1 April 2015. The principdal is
repuydble in hine eyudl instalments of
$0.2 million, commencing 1 January 2016.
Interest puid during Q2 2017 was $0.01
million und principul repuyments during
Q2 2017 was $0.2 million.

Quurter ended Six months ended Yeur ended

30 Juhe 30 Juhe 31 December

All figures in USD 000's (except for EPS und eqyuity ratio) 2017 2017 2016
Revenues 2,648 22,225 11,093 48,184 72,074
EBITDA (6.259) 6,259 (9,085) 13,658 22,431
EBIT (9.720) 1911 (16,026) 5,468 (3,050)
Profit/(loss) (11,160) 78 (19,041) 1.875 (8,001)
Earnings per share (diluted) (3.64) 0.03 6.21) 0.61 (2.61)
Cush flow operating uctivities (4,666) 1,542 (9.828) 7,665 20,680
Cupitdl expenditures (460) (1,452) (1,020) (2,153) 3,310)
Totul ussets 55,691 96,625 55,691 96,625 72,231
Net interest beuring debt 28,545 24,964 28,545 24,964 15,569
Equity ratio 5.8% 33.0% 5.8% 33.0% 30.6%

Note: All figures ure from continuing operutions. See note 1 for discontinued operutions.
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Net interest beuring debt wus $28.5 million
us ut the end of Q2 2017 ($25 million in
Q2 2016).

Accrued interest on the bond loun, credit
facility und the unsecured note for Q2
2017 wus $0.7 million ($0.2 million).

The compuny unnounced u debt
restructuring proposal on 26 May 2017.
On 6 June, the SBX04 bondholders
dpproved u suspension of dll finuncidl
covenunts unfil 15 August 2017 and a
standstill for the repayment of a principdl
amount of $2.0 million due 3 June 2017
und u stundstill for the interest payment
due 3 Juhe 2017. Pleuse see restructuring
and subseyuent events section below for
further detdails.

The total outstanding amount of common
shares in the compuny is 3,065,434,

The compuny hus dlso issued 884,686
warrants, convertible into 884,686 ordinary
shares. The warrants are listed oh the Oslo
Stock Exchange with ticker SBX J.

The compuny’s accounts have been
prepured on the busis of u yoing concern
assumption. In the view of the bourd of
directors, the confinued very challenging

murket conditions, low cush balunce,
limited working capitdl, low level of firm
contract bucklog und hegutive cush
flow development for the second hailf
of the yeur, creutes a mauteridl risk to this
assumption. The compuny is in urgent
need of eyuity finuncing in order to
enuble the compuny to continue trudiny
s U going concern und avoid initiating
voluntary liguidation procedures in
Cyprus. In the event that hew financing
cunnot be ruised, new buckloy cunnot
be secured on sutisfactory rutes or ut
dll, project performaunce is significantly
worse than expected or contructs und
other urrangements in respect of the
employment of SeuBird’s vessels are
cuncelled, or sighificuntly delayed, the
compuny would heed to sell ussets or
ruise additional financing, which may
not be avdiluble at that time. SeuBird is
working closely with its finuncial advisors
to raise additional capital. Sfill, ho firm
commitments are currently in place.
Alternutives may exist to sell or otherwise
monetize certuin ussets, but the dbility to
sell or otherwise monetize ussets, beiny
forimarily made up of owned vessels,
would reyuire consent from lenders us



all such ussets are held us security for
loan arrangements, and may therefore
not be avdiluble within a short time
frame or ut dll. Should none of these
finuncing urrahgements be avdiluble

af that time, such circumstance would
have d significunt heyative effect on
SedBird’s finuncing situation and its
ability to continue operations. In such a
scenario, the compuny would be unuble
to meet its lidbilities us they fall due and
to continue us u going conhcern. In such
event, SeuBird would be unuble fo redlize
the carrying value of its property, plant
and equipment, whose values on u
forced sule busis would be sighificantly
lower than their carrying values.
Furthermore, goodwill und infunyibles
would be written off us their carrying

values largely represent their values in use.

The compuny is working closely with its
financial advisors to evaluate financial
dlterhatives und raise additional cupital.
The restructuring of the compuny’s

debt und leuse obligutions has been
completed subseqyuent to yuurter end.
Any issue of further equity cupitdl is likely
to result in substantial dilution to existing
shareholders. There cun be ho yuurdantee

that sufficient additional financing is
avdilable in a timely munner, und the
ubsence of udditionul financing would
have the effect that the compuny will be
unuble to continue operations.

Important events in the first half
of the year

The compuny sighed six hew contracts
during the first half of the yeur; two source
work awards and four 2D surveys.

On 10 Muy 2017, the unhuul generdl
meeting of the compuny waus held.

At this meeting, bourd memibers Annette
Malm Justad (Chairman), Kitty Hall
(Director), Olav Haugland (Director)

and Huns Petter Klohs (Director) were
re-elected for u hew ferm.

During the first half of the year, the
compuny toyether with its financial
udvisors contfinued o evaluate financial
dlterndtives in close didlogue with

its bondholders, other key creditors

und muin shareholders. On 26 May,

the compuny unnounced u debt
restructuring proposal, which following
an upproval from dll parties would
reduce debt and leuse obligutions

in the compuny by approximutely

$37.5. On 6 June 2017 und 13 June, the
bondholders of SBX04 unhd the company’s
shareholders, respectively, upproved the
restructuring proposal with the requisite
mayjority. Pledse see restructuring section
below for additional detdils on the
restructuring proposal.

Restructuring and
subsequent events

On 26 May 2017, the company
anhounced u finuncial restructuring
proposul o reduce indebtednhess und
extension of debt maturities to 30 Juhe
2020. Moreover, dll reyuired consents for
the restructuring had been obtuined

as of 1T August 2017:

¢ The compuny sighed unh ugreement
with Glunder whereupon $1,911,896 of
the principul amount und dll accrued
interest us of 3 June 2017 owed to
Glander under the Glander Credit
Facility shall be irrevocubly repuid and
discharged upon the issuunce of SeuBird
shares to Glunder at NOK 5.00 per shure
and that the remaining claim of Glaunder
under the Glander Credit Facility shall be
irrevocably repuid und discharged upon

Second Quurter Report 2017
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the issuance of SeuBird shares to Glander
at NOK 5.00 per share und that the
remaining claim of Glander under the
Glunder Credit Fucility of $440,591 will be
umended with the maturity date being
extended until 30 June 2020, ho principadl
fpuyments until 30 Juhe 2020 und the
infroduction of puyment-in-kind interest
for dll intferest puyments to be mMude
under the Glunder Credit Fucility.

e The compuny entered into un
Exchange Agreement und u confirmation
with TGS that all SBX04 Bonds outstanding
under Tranche A shdll be transferred to
the compuny und that any interest on
such SBX04 Bonds shuill be irrevocubly
discharged in exchanhge for the transfer
of title to the mdujority of the company's
multfi-client liorary ussets to TGS, und
confirmation that the Compuny hus
cuncelled dll SBX04 Bonds under
Tranche A. As purt of the ugreement
there will be u 60 days post-closing due
diligence period where TGS will have the
opportunity to return to SeuBird certain
purts of the multi-client libraries that they
may elect not to take ownership of.

In relation to this ugreement between
the compuny und TGS there hus dlso
been estublished un Income Distribution
Agreement between TGS und the Bond
Trustee that will secure the Trunche B
bondholders und Glander 25% of the
income from uny utilization, sule or other
disposul of the multi-client lioraries by TGS,
less costs (defined us 10% of sdles).

e The compuny entered into un
ugreement with the SBX04 bondholders to
convert ~81.5% of franche B of the SBX04
bond loun including auccrued interest,

as of 3 June 2017, in un ugygregute
amount of approximately $20.15 million
intfo equity ut un offer price reflecting u
subscription price of eyuity at NOK 5.00
per share und thut the remaining cluim of
SBX04, franche B be of $4,559,409 will be
umended with the muturity dute beiny
extended until 30 June 2020, no principul
payments until 30 June 2020 und the
infroduction of puyment-in-kind interest
for dll interest puyments o be mude
under the SBX04 bond loan.

e The compuny dlso entered into

unh addendum to the Munin Charter
Confract pursuant to which the charter
period for the Munin Charter Confract

Second Quurter Report 2017

will be extended to 30 June 2020, the
chairter hire will be reduced to $2,088
per day for the period from 3 June 2017
until 30 June 2020 und where the hew
chuarter hire can, ut the compuny's
discretion, be uccumulated und hot
puid in cush before 30 Juhe 2020. In
accordunce with this addendum, the
difference between the hew charter

hire of $2,088 per day and the remaining
and unpuid previous charter hire shall be
converted into shures ut NOK 5.00 per
share in accordunce with the terms of the
restructuring.

The financidl restructuring will affect
multiple reporting lines in the company’s
bulunce sheet und profit und loss
statement. The converted portion of the
debt exchanged for equity will lead fo a
reduction in debt und increuse in eqyuity.

The SBX04 Trunche A bond loun will be
exchanged for the multi-client library us a
purt of the agreement with TGS Nopec.
The effect of this transaction is that SBX04
Tranche A und the multi-client library will
be derecoynized while the compuny will
book u restructuring gyuin and un increuse
in retuined edrnings.

The muih auccounting effect of the revised
Munin churter agreement is thut related
tfrade puydbles und the future charter
hire will be substuntidlly reduced in
exchange for the issuunce of new shares
to Ordinut Shipping. The issuance of the
new shures will increuse the company’s
share cupitdl,

On 6 June 2017, the bondholders of SBX04
upproved the restructuring proposal with
the reyuisite mujority in & bonhdholder
meeting. Furthermore, on 13 Juhe 2017,
the compuny held an extraordinary
genherdl meeting to upprove the
conversion of debt info equity und to
upprove the restructuring. All proposuls
oh the ugendu were udopted with
requisite majority.

On 1 August 2017, the compuny
anhounced that dll consents required for
the restructuring hud been obtdined.
The compuny effectuated the closing

of the restructuring on 7 August, including
the issuance of 54,389,711 new shares.
The totdl number of shares in the
compuny ufter issuance of the hew
shares will be 57,455,145.

The Compuny will us a conseyuence
of the restructuring reduce its debt und
lease burden by approximately $37.5
million, have $5.7 million in outstundiny
finuncial debt und huve no significunt
debt maturities until 30 June 2020.
Additiondilly, dll fihuncial covenants
throughout the term of the SBX04 bond
agreement have been suspended.

As stated in the liguidity und finuhcing
section, the compuny reyuires udditionul
funding for working capitdl purposes.

The compuny continues its efforts to

raise additional cupital and is in active
didlogue with potential capital sources

in such respect. Any equity fransaction will
reyuire the increuse of authorized share
capital, On 17 August, the company held
an extraordinary generdl meeting und
obtuined shareholders' approval for such
an eqyuity issue. Any issue of further equity
cupitdl is likely to result in substantial
dilution to existing shareholders.

Responsibility statement

We confirm that, to the best of our
knowledyge, the condensed set of
financial stutements for the first half year
of 2017, which have been prepared in
accordunce with I1AS 34 “Ihterim Fihancial
Reporting”, gives d frue und fair view

of the compuny’s consoliduted ussets,
licgbilities, financidl position und results of
operations. We dlso confirm that, to the
best of our knowledge, the first half 2017
report includes u fair review of important
events that have occurred during the

first six months of the financial year and
their impuct on the condensed financial
statements, a description of the principdl
risks aund uncertainties for the remaining
six months of the financial year and mdajor
related puarties” transuctions.

The Board of Directors and
Chief Executive Officer

SeuBird Exploration Plc
17 August 2017

Annetie Malm Hans Petter Kiohs

Justad Director

Chairman

Kitty Hall Christophe Debouvry
Director Chief Executive Officer

Olav Haugland
Director



CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

All figures in $000’s

ASSETS

2017
(Unaudited)

As of 30 June
2016
(Unaudited)

FINANCIAL REVIEW

As of 31 December
2016
(Audited)

Non-current assets

Property, plunt and eqyuipment 42,392 62,569 47,541
Multi-client library 2,327 2,708 3,099
Lony term investment 120 131 120
44,839 65,408 50,760
Current assets
Inventories 1,101 2,903 1.275
Trade receivables 3.630 11,689 2,135
Other current ussets 2,828 8.538 3,014
Cush und cush equivalents 3.294 8.087 15,047
10,852 31,217 21,471
Total assets 55,691 96,625 72,231
EQUITY
Shareholders’ equity
Puid in cupitdl 218,690 218,690 218,690
Equity compohent of warrants 2,736 2,736 2,736
Eyuity component of convertible loun = = =
Currency translation reserve (407) 407) (407)
Share options grunted = = =
Retuined eurnings (217.782) (189,168) (198,950)
3,237 31,851 22,069
LIABILITIES
Non-current liabilities
Louns und borrowings = 27,990 23,262
Provision for end of service benefit = = =
- 27,990 23,262
Current liabilities
Trade und other puyubles 13,935 17,915 12,330
Provisions 1,618 8.453 2,033
Louns und borrowinys 31,839 5,061 7.355
Tax liabilities 5,064 5,355 5,182
52,454 36,784 26,900
Total liabilities 52,454 64,773 50,162
Total equity and liabilities 55,691 96,625 72,231
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF INCOME

Quurter ended Six months ended Yeur ended
30 June 30 June 31 December
All figures in $000’s 2017 2016 2017 2016 2016
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
Revenues 2,648 22,225 11,093 48,184 72,074
Cost of sules (5.604) (12,908) (13.918) (27.916) (41913)
Selling, generdl und administrative expenses (3.368) (3.230) (6,458) 7.121) (13,308)
Reversal of bad debt charges 66 = 176 - 4,509
Other income (expenses), net - 172 22 511 1,069
Restructuring guin on leuses = = = = =
Earnings before interest, tax,
depreciation and amortization (EBITDA) (6,259) 6,259 (9,085) 13,658 22,431
Depreciution (3,089) (3.485) (6.169) (6.895) (12.,829)
Amortization 372) (863) a7 (1,295) (2,795)
Impairment — = = = (9.856)
Earnings before interest and taxes (EBIT) (9,720) 1,911 (16,026) 5,468 (3,050)
Finunce expehse (1,318) (1,501) (2.,490) (2.,854) (5.469)
Ofther finuncidl items, net (138) (53) 126) (223) 1,129
Restructuring gain = = = = =
Profit/ (loss) before income tax (11,176) 357 18,642 2,391 (7,390)
Income tux 16 279 399 616) 611
Profit/ (loss) continuing operations (11,160) 78 (19,041) 1,875 (8,001)
Net profit/(loss) discontinued operations (note 1) - - 209 - 93
Profit/ (loss) for the period (11,160) 78 (18,832) 1,875 7,908
Profit/ (loss) atiributable to
Shareholders of the parent (11,160) 78 (18.832) 1,875 (7.908)
Earnings per share
Busic (3.64) 0.03 6.14) 0.61 (2.58)
Diluted (3.64) 0.03 6.14) 0.61 (2.58)
Earnings per share from continued operations
Busic (3.64) 0.03 6.21) 0.61 2.61)
Diluted (3.64) 0.03 6.21) 0.61 2.61)
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

Quuarter ended Six months ended Year ended
30 June 30 June 31 December

All figures in $000’s 2017 2016 2017 2016 2016
(Unuudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
Profit/ (loss) (11,160) 78 (18,832) 1,875 (7,908)

OTHER COMPREHENSIVE INCOME

Net movement in currency trunslution reserve = = = = =
und other chunyes

Total other comprehensive income, net of tax - - - = -

Total comprehensive income (11,160) 78 (18,832) 1,875 (7,908)

Totul comprehensive income uttributauble to
Shareholders of the parent (11,160) 78 (18.832) 1.875 (7.908)
Total (11,160) 78 (18,832) 1,875 (7,908)

CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

Six months ended Year ended

30 June 31 December

All figures in $000°s 2017 2016 2016
(Unauudited) (Unaudited) (Audited)

Opening balance 22,069 29,976 29,976
Profit/(loss) for the period (18,832) 1,875 (7.908)

Increuse/(decreuse) in shure cupital

Increuse/(decreuse) equity component of warrants — — —

Increuse/(decreuse) equity component of convertible loun — — —

Share options yrunted = — _

Net movements in currency trunslation reserve und other chunyes - - -
Ending balance 3,237 31,851 22,069
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FINANCIAL REVIEW

CONSOLIDATED INTERIM STATEMENT
OF CASH FLOW

All figures in $000s

CASH FLOWS FROM OPERATING ACTIVITIES

Quurter ended

2017
(Unaudited)

30 June
2016

(Unaudited)

Six months ended

2017
(Unuudited)

30 June
2016

(Unuudited)

Year ended
31 December

2016
(Audited)

Profit/(loss) before income fux (1.176) 357 (18.,642) 2,391 (7.390)
Adjustments for
Depreciution, amortization und impuirment 3,461 4,348 6,941 8,190 25,480
Ofther items = = = = (1,450)
Movement in provision (1,457) 2.147) (2,983) 4,178) (10,098)
Unredlized exchange (guin)/loss 32) @7) 69 137 124
Interest expense on finunciadl liabilities 1.011 989 2,015 1,972 3.918
Puid income tux (226) (286) 521) (602) (925)
(Increuse)/decreuse in inventories 126 178 174 188 1816
(Increuse)/decreuse in tfrade und other receivables 3.010 (2.891) 1,239 6.272 21,682
Increuse/(decreuse) in trude und other puyubles 617 1,021 4,496 (6,705) (12,377)
Net cash from operating activities (4,666) 1,542 (9,828) 7,665 (20,680)
CASH FLOWS FROM INVESTING ACTIVITIES
Cupitul expenditures (460) (1.452) (1,020) (2,183) 3.310)
Multi-client investment = (5656) - (564) (2,257)
Long-term investment = = = = 115)
Net cash used in investing activities (460) (2,008) (1,020) (2,717) (5,682)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuunce of preference shures = = = = =
dand warrants
Receipts from borrowinys = = = = =
Repuyment of borrowinys (237) (703) (229) (1,485) 3.274)
Interest paid Qa27) (830) 677) (1,628) (2,929
Net movement in currency fluctuations = = = = =
Net cash from financing activities (363) (1,533) (906) (3,113) (6,203)
Net (decrease)/increase in cash and cash equivalents (5,489) (2,000) (11,754) 1,835 8,795
Cash and cash equivalents at beginning of the period 8,782 10,087 15,047 6,252 6,252
Cash and cash equivalents at end of the period 3,294 8,087 3,294 8,087 15,047
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FINANCIAL REVIEW

NOTE 1: INTERIM STATEMENT OF INCOME FOR DISCONTINUED OPERATIONS

Quurter ended Six month ended Yeur ended

30 June 30 June 31 December

All figures in USD 000's 2017 2016 2017 2016 2016
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

Revenues = = = = =
Cost of sules = = 209 = 93

Selling, yenerdl und uadministrative expenses - - - - -

Other income (expenses), het - = = - —

Earnings before interest, tax,
depreciation and amortization (EBITDA) - - 209 - 93

Depreciution and umortization — = - - _

Impdirment = = = = =

Earnings before interest and taxes (EBIT) - - 209 - 93

Interest expehnse = = _ _ _

Other finuncidl items, net — = = - _

Profit/ (loss) before income tax - - 209 - 93
Income tux = = = = =
Profit/ (loss) discontinuing operations - - 209 - 93

Guin/(loss) on sule of OBN business - = = - _

Net profit/(loss) from discontinued operations - - 209 - 93

Profit/ (loss) attributable to
Shareholders of the purent — — 209 - 93
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SeuBird Exploration Plc is a limited licbility
compuny. The compuny’s uddress is 25,
Kolonakiou Street Block B, Office 101, 4103
Linopetry, Limassol, Cyprus. The compauny
dlso has offices in Oslo (Norway), Houston
(USA) and Singapore. The company is
listed on the Oslo Stock Exchange under
the ticker symbol “SBX”.

Basis of presentation

The condensed interim consolidated
financial statements have been prepared
in auccordunce with the International
Accounting Standard 34 “Interim
Financial Reporting” (IAS 34) and the

act und reyulations for the Oslo Stock
Exchunge. The condensed interim
consoliduted financial statements do
not include dll information required for
full annual financial statements and
should be read in conjunction with the
consoliduted financiul statements for the
yedr ended 31 December 2016.

Second Quurter Report 2017

The consoliduted financial statements for
the yedr ended 31 December 2016 and
yuarterly reports ure avuiluble at www.
sbexp.com. The financiul statements us
of Q2 2017, us upproved by the bourd of
directors 17 August 2017, ure unaudited.

Significant accounting principles

The accounting policies used for
prepuration of the condensed interim
conhsoliduted financiul statements

are consistent with those used in the
consoliduted financial statements for 2016
unless otherwise stated.

Risk factors

The information in this report may
constitute forward-looking stautements.
These stutements ure bused on various
assumptions made by the company,
many of which are beyond its control
and dll of which ure subject to risks und
uncertuinties. Risk factors include but are
not limited to the demand for our seismic

oL ECTER

NOTES AN
DISCLOSURES

services, the high level of competition
in the 2D/3D market, changes in
governmentdl regulations, adverse
weuther conditions, und currency und
commodity price fluctuations.

For further description of relevant risk
factors, we refer to the annudl report
2016. As a result of these and other

risk factors, uctual events and actudl
results may differ mauteridlly from those
indicuted in or implied by such forward-
looking statements.

Segment information

All seismic vessels und operations ure
conhducted and monitored within the
comjpuny us one business segment.

Revenue recognition

Revenues und costs are recoynized in line
with project duration starting from first shot
point in the seismic survey und endiny

at demobilization.



Property, plant and equipment

Property, plant and eqguipment are
stated dt historical cost less accumulated
depreciution und uny accumulated
impcirment losses. Historical cost

includes costs directly attributable to

the acyuisition of the item. Costs are
included in the usset’s currying umount
or recoyhized us u sepurute usset, if
uppropriate, only when it is probuble
that future economic benefits associated
with the item will flow to the compuny
and the cost of the item cun be
meusured reliubly. Costs of ull repuirs und
maintenance dre expensed as incurred.

Depreciution on property, plunt und
eqyuipment is culculated using the
straight-line method o dllocute their
cost to their residual values over their
estimated useful lives, us follows:

Seismic vessels 10 to 15 years

Seismic eyuipment 4 1o 8 years

Office eyuipment 4 yeurs

The compuny’s value in use Model
includes estimates of the expected future
cush flows from each cash generating
unit (euch vessel) bused on day-rate,
utilization, direct and indirect costs und
required cupitdl investments over the
remaining life of the vessel.

These cush flows dre discounted utf the
compuny’s weighted average cost of
capitdl (17%) to estimate the present
vdlue, which is compured to book
vdlue dt the relevant balance sheet
date. Impuirment of property, plant
and eyuipment is evaluated annually
bused on value in use calculations. An
usset’s carrying amount is written down
immediutely to its recoverduble umount
if the usset’s currying umount is greater
than its estimuted recoverable amount.
Currently, there is un overcupacity of
vessels in the seismic market und there is u
high uncertdinty with regards to the future
outlook in terms of utilization aund day
rates. There is d risk that un impairment
of property, plant and eyuipment could
be triggered by the lay-up of additional
vessels, un extended lay-up period, u
reduction in economic life or reduced
utilization or contract day rates.

The vdlue in use model is bused on
revenue duy rutes in line with current
market rates, increasing moderdately in

2018 und beyond. Utilization is assumed to
be in line with historicul averages. To the
extent that increuses in day rates do hot
muteridlize, this could have a substuntial
effect on the value in use cdlculation. For
exumple, an impuirment of $8.3 million
would be reyuired if duy rates remain

at current rates through the life of the
vessels. Similarly, a tfen percentage point
reduction in utilization throughout the life
of the vessels, would require aun estimated
impuirment of $3.1 million. The changes in
these estimates from the previous quarter
is largely due to reduced book values of
the company’s vessels.

Provisions for restructuring costs, onerous
contracts and legal claims are meusured
at the munagement’s best estimate of
the expenditure required to settle the
present obligution ut the reporting dute,
and ure discounted to present value. Due
to the uncertuin market outlook, there

is ¢ risk that additiondl provisions mMay
need to be estublished for the leused
vessel Munin Explorer due fo an extended
lay-up period, u reduction in economic
life, reduced utilization, reduced contract
duay rates or udditionul costs to redeliver
the vessel to its owner.

Leased vessels provisions

The Munin Explorer is chartered on a
barebout contfract that runs through
October 2019, with a current day rate of
$12,735 and aun annual rate incredse of
2% tauking effect in August of euch yeuar.
During Q2 2015, the compuny decided
to stack the Munin Explorer. The company
booked operationdl restructuring charges
of het $7.7 million for Munin Explorer in
2015, $0.2 million in 2016 and $2.8 million in
Q1 2017. The vessel is currently expected
to return to operdation in Q1 2018. The
provision covers the net present value

of lay-up costs und capital expenditures
less estimated profits for the remainder

of the leuse period. In the event that
Munin Explorer is hot reactivated at dill,
the compuny would incur the cost of
remuining outfstunding monthly charter
hire umounting to $11.2 million aund
additionudl vessel stucking und redelivery
costs until the end of the charter party,

of which $1.6 million dlready has been
provided for us u purt of provisions us of
30 June 2017. In the event that the Munin
Explorer reactivation is delayed with three
months from 1 January 2018, un estimuted
additional charge of $1.6 million would be

SELECTED NOTES AND DISCLOSURES

required. Subseyuent to yuarter closing,
the compuny heygotiated reduced
monthly barebouat charges for the vessel
us u part of the ongoiny restructuring.
Pleuse see section restructuring and
subseyuent events for udditionul detdils.

The compuny incurred $1.5 million
in operating costs und $0.1 million in
interest expense that were churged
aguinst provisions oh onerous leuses
in Q2 2017. Pleuse see tuble below
for additionul detdiils.

Provisions USD millions

Opening bulunce 1 April 2017 3.0
Incurred cost 1.5
Interest expense 0.1
Ending balance 30 Jun 2017 1.6

Multi-client library

Costs directly incurred in acquiring,
processing und otherwise completing
multi-client seismic surveys are capitdlized
to the multi-client library in the period
when they occur.

e During the work in progress phuse,
amortization is bused oh fotal cost
versus forecusted totul revenues of
the project.

e Affer u project is completed, u
straight-line amortization is upplied.
The straight-line amortization will
be ussighed over the project's
remaining useful life, which for most
projects is expected to be four years.
The straight-line amortization will
be distributed evenly through the
financial year, independently of sales
during the guarters.

Multi-client sales in Q2 2017 were
$0.3 million ($0.8 million).

Multi-client amortization in Q2 2017
wuas $0.4 million ($0.9 million), of
which $0.4 million wus reluted to
minimum amortization.

Multi-client impdirment was hil in Q2
2017 (nil).
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SELECTED NOTES AND DISCLOSURES

USD millions

Multi-client library

Opening bulunce
1 April 2017 2.7

Cupitdlized cost =

Cuapitdlized depreciation -

Impdirment =
Amortization 0.4)
Net book value

30 Jun 2017 23

Debt securities and maturities

The compauny has one bond loun (SBX04;
SeuBird Exploration Finance Limited First
Lien Cdlluble Bond Issue 2015/2018),

ne secured credit fucility and one
unsecured hote. The totul book value

of outstunding debt us per 30 Juhe 2017
is $31.8 million. Pleuse see tuble below
for additionul detdils.

Debt securities USD millions

SHORT TERM DEBT
Secured debt

SBX04 bond loun, face value 29.3
Secured credit facility,
fuce value 2.4

Unsecured debt

Unsecured note, fuce vulue 0.7

Fdir value adjustment
and accumulated
umortized interest* (1.3)

Accrued interest 0.7

Current loans and
borrowings 30 Jun 2017 31.8

*of which SBX04: $1.2 million, secured
credit facility: $0.1 million, unsecured
note: $0.0 million

The SBX04 bond loun and the credit
facility matures 3 March 2018. The bond
loun hus principal amortization with
scheduled yuurterly instalments of

$2.0 million starting at 3 June 2017 with

u bullooh repuyment to be mude ut
muturity. Furthermore, the credit facility
has yuurterly principal amortization of
$160 thousund starting on 3 June 2017
with a bdlloon repuyment to be mude at
maturity. The unsecured hote is payuble
in nine equal yuarterly instalments of $236
thousund, with the first instalment falling
due 1 Junuury 2016.
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The compuny hus obtuined pauyment
wuaivers for its debt us a part of the

USD $000°s

ohgoinyg restructuring. Pleuse see the RHECISVAEES
restructuring und subsequent events SeuBird Exploration Cyprus Ltd 29,195
section for further detdils. Aquila Explorer Inc 16,340
Aggregate maturities of  USD millions CstlgyNedigeienCempeylie VA0t
louns aund borrowings SeuBird Explorution Crewing Ltd 6,806
Quurter of repuyment Huwk Navigution Compuny Ltd 3,630
Q3 2017* 4.3 SeuBird Exploration Vessels Ltd 3,157
Q42017 2.6 SeuBird Exploration
Q12018 25.4 Multi-Client Ltd 3,059
Total debt principal Munin Navigation Company Ltd 2,028
30 Jun 2017 324 SeuBird Exploration Norway AS 1,084
SeuBird Exploration Nigeriu Ltd 924
*includes Q2 2017 principdal repayment — — -
of SBX04 und credit fucility SeuBird Crewing Mexico 642
Oreo Nuvigution Compauny Ltd 336
Discontinued operations SeuBird Exploration
On 8 December 2011, the compuny Americds Inc 187
sold the oceun bottom nhode business SeuBird Exploution APAC Ltd
(accounted for us discontinued - Indonhesia branch 35
?: eFUT'ons? & EW’O NOMﬂV,AS' o GeoBird Munugement |
e com;.)uny us NO remuining ussets Middle Eust FZ LLC 25
or potential revenues, but has recorded —
selected tux liubilities in relution to the Velodyne Shipping Ltd 8
discontinued operadtions. The compuny Byrd Investment Ltd 7
h9d neT income of hlll reIL.’J’red fo Total receivables from
discontinued operdtions in the quarter. intra-group companies 81,547
See note 1 to the consoliduted income
statement for the income statement for PAYABLES
discontinued operations. Sanu Navigation Company Inc — (27,192)
Share capital and share options SeuBird Explorution Plc (14,046)
5 Navigation
The ftotdl number of ordinary shares at Seubeq avigatio
. e o Compuny Ltd (3.685)
30 June 2017 is 3,065,434 with a hominul . .
value of $0.1 per share. In uddition, SeuBird Exploration FZ LLC (2.,656)
the company has outstanding 884,686 SeuBird Exploration Asia Pacific
warrants, each with an exercise price PTE Ltd (1.244)
of NOK 100 per share aund un expiration SeuBird Exploration Shipping AS a,197)
date of 15 Junhuary 2018. Pleuse see .
subseqyuent events section for a Raven Navigation Company Ltd @21
description of the upduted share count SeuBird Seismic Mexico 761)
followiny the restructuring that waus GeoBird Munugement AS (152
implemented in August 2017.
Harrier Navigation Compuny Inc (118)
The compuny has ho share options Siver @ n Maritime Lid 0
outstunding us ut 30 June 2017. fver sueeh Vidriime
SeuBird Exploration
SeaBird Exploration Finance Manugement AS m
SeuBird Exploration Finunce Limited, us Wl oo
the issuer of *SeuBird Exploration Finance infra-group companies (52,052)
Limited First Lien Calluble Bond Issue Total net receivables from
2015/2018" (*SBX04"), hus the followiny infra-group companies 29,495

intra-group lodns with other SeuBird
entities us of 30 June 2016:




Taxes

The purent compuny, SeuBird Exploration
Plc, is subject to tuxation in Norway while
the mdjority of its subsidiaries are subject
to tuxation in Cyprus. The company

is dlso subject to tuxation in various

other jurisdictions becuuse of its globul
operations. The compuny is continuing to
evdludte its historical fax exposures, which
might change the reported tax expense.

Related pariy transactions

All related party transactions have been
entered info on an arm’s length basis.
The compuny had no reluted party
transactions during the guarter.

Going concern

The compuny’s accounts have been
prepared oh the basis of a going concern
assumption. In the view of the board of
directors, the continued very challenyging
market conditions, low cush bulunce,
limited working capital, low level of firm
confract backlog und hegative cush
flow development for the second half

of the yedar, creutes u materidl risk to this
assumption. The company is in urgent
need of eyuity finuncing in order to
enuble the compuny to continue tradiny
us u going concern und avoid initiating
voluntary liquidation procedures in
Cyprus. In the event that new financing
cunnhot be raised, hew backloy cannot
be secured on sutisfuctory rates or at

dll, project performance is sighificantly
worse than expected or contracts und
other arrangements in respect of the
employment of SedBird’s vessels are
cuncelled, or sighificantly delayed, the
compuny would heed to sell ussets or
raise udditionul finauncing, which may
not be avdiluble at that time. SeuBird is
working closely with its financial advisors
to raise additional capitdl. Still, no firm
commitments are currently in place.
Alternatives may exist to sell or otherwise
monetize certdin ussets, but the dbility to
sell or otherwise monetize ussets, beiny
frimarily made up of owned vessels,
would require consent from lenders us
dll such ussets are held us security for
loun arrangements, und muy therefore
not be avdilable within < short time
frame or at dll. Should hone of these
financing arrangements be avdilable

at that time, such circumstaunce would

SELECTED NOTES AND DISCLOSURES

have u sighificant hegdtive effect on
SeuBird’s financing situation and its

dability to continue operdtions. In such a
scenurio, the compuny would be unable
to meet its lidbilities us they full due und
to continue us u going concern. In such
event, SeuBird would be undble to redlize
the currying value of its property, plant
and equipment, whose values on u
forced sule busis would be sighificantly
lower than their carrying values.
Furthermore, goodwill and intangibles
would be written off us their carrying
values largely represent their values in use.

The compuny is working closely with its
finuncial advisors to evaluate finuncial
dlternatives und ruise additional capital.
The restructuring of the compauny’s

debt und leuse obligutions has been
completed subsequent to yuurter end.
Any issue of further equity cupital is likely
to result in substantial dilution to existing
shareholders. There can be ho guurdantee
that sufficient additional financing is
avdiluble in a timely manner, and the
dabsence of additional financing would
have the effect that the company will be
unhuble fo continue operations.
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